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AUSTRALIA 


BEAZLEY BATS FOR U.S. BASES AT STATE ALP CONFERENCE 





Sydney THE SYDNEY MORNING HERALD in English 11 Jun 85 p 2 


[Article by Richard McGregor] 


[Text] 


CSO 


A nuclear war in the northern 


American base here, according to 
the Minister for Defence, Mr 
Beazley 


Mr Beazley said yesterday that 
the nuclear winter which would 
follow an exchange of nuclear 
weapons in Europe or the Middle 
East, for example, would result in 
“massive environmental and eco- 
growher. dl in Australia. 


Mis which 


The conference cag See 
along factional lines the oreign 
affairs and defence committee's 
report on defence and disarma- 
ment policies and rejected a 


has also been divisive 

the ALP, with many party 
pee supporting the Nuclear 
Disarmament Party at the last 


4200/1222 


election, but yesterday's debate 
was surprisingly muted. 

Mr Beazley emphasised in his 
speech the importance of the US 
bases in the verification of arms 
control agreements between the 
superpowers, and said their 
removal would increase the 
chances of a nuclear war. 

“To take (2m away from the 
United States is to make a material 
contribution to the possible out 
break of nuclear war,” he said. 


A left-wing member of the ALP 
Defence and Foreign Affairs 
Committee, Mr Bob Howard, 


percep- issued a minority report which 


said US facilities in Australia no 
longer reinforced deterrents, and 
were in fact destabilising. 

“The risk that the bases might 
de used in a destabilising way has 
been demonstrated recently by 
reports of a possible ._i< for 


Nurrungar in the developing of 
the Star Wars system.” 

However, he said the Left had 
decided not to push for the 
immediate removal of the beses 
because of the potential damage to 
the Australian-American relation- 
ship. Instead, the party should 
work towards the long-term objec- 
tive of closing them. 

He also rejected the view that 
the Soviet nuclear forces were 
significantly superior to these of 
the United States, which he said 
had a clear advantage in strategic 
wea 

t Howard told the conferen-e 

that Australia should take every 

unity to criticise the Soviet 

Union. but our involvement w th 

the United States meant our 

attention and criticism wes 
focused on it. 


“As an ally of the United States, 
Australia should be among the 
first to raise the alarm about the 
direction of US policies,” he said. 

The Lefi paper, which — 
to reflect the views of party 
member, who had made 
sions to the committee, supported 
New Zealand's ban on nuclear- 
armed and powered ships, and 
called for a thorough review of the 
ANZUS Treaty. 

But Mr Beazley said: “If we 
walk ourselves out of the relation- 
ship, we walk ourselves out of any 
form of influence of the debate 
which is the ultimate debate for 


the security of our peoples.” 





AUSTRALIA 


BRIEFS 


HAYDEN ON NEW CALEDONIA--Australia is unlikely to support move to relist the 
question of independence for New Caledonia with the United Nations Committee 
on Decolonization. The minister for foreign affairs, Mr Hayden, said there 
were probiems in making the move. He was speaking after talks in Canberra 
with Mr Yann Uregei, a senior member of the Kanaks Socialist National Libera- 
tion Front [FLNKS], which is leading the fight for independence for the French 
Pacific territory. Mr Hayden said there were also problems in giving the 
FLNKS observer status at the next South Paci’ic Forum in Cook Islands in 
August. Mr Hayden said he had told his department to examine the implications 
of the move. Mr Uregei said there were also problems in giving the FLNKS 
observer status it the next South Pacific Forum in Cook Islands in August. 

Mr Hayden said he had told his department tc examine the implications of the 
move. Mr Uregei said three Melanesian members of the forum--Papua New Guinea, 
Solomon Islands, and Vanuatu--would act strongly in the South Pacific Forum 

to win support for bringing the issue of independence before the United 
Nations. If the forum did not take concrete action, the three states would 
take up the issue themselves with the UN. [Text] [Melbourne Overseas Service 
in English 0430 GMT 28 jun 85 BK) 


MORE CONSUMPTION TAX OPPOSITION--With the start of the tax summit only 2 days 
away, there is further opposition to the federal government's tax reform pro- 
posal. The biggest blow to the treasurer, Mr Keating, came yesterday from 

the Labor government in South Australia. The premier, Mr Bannon, released 

his government's 56-page submission to the summit, saying South Australia was 
opposed to a 12.5 percent consumption tax. Mr Bannon said welfare recipients 
and other low-income households would not be given adeyuate compensation for 

a consumption tax. However, he said, South Australia would support big cuts 

in income tax and saw advantage in a limited capital gains tax other than at 
death. It also wants abolition of state payroll tax. The proposed consumpticn 
tax had already been rejected by the Labor Party's branches in Victoria, South 
Australia, Queensland, and the Australian Capital Territory, and there has been 
strong opposition from many community sectors. The minister for industry and 
commerce, Senator Button, has said the treasurer might change his mind on the 
level of the consumption tax he has proposed. Mr Keating and the prime 
minister, Mr Hawke, have both said the 12.5 percent tax on goods and services 
is not negotiable. However, Senator Button said there was enormous capacity 
for adjustment of the proposed tax reform. [Text] [Melbourne Overseas Service 
in English 0430 GMT 29 Jun 85 BK] 











USSR EDUCATION DELEGATION--A delegation of three Soviet education otticials 

is beginning a visit to Australia today as part of a new program of cultural 
cooperation between the two countries signed last December. Soviet officials 
will visit the Federal Education Department to acquaint themselves with the 
Australian education system and will inspect primary and secondary schools 
and the Australian National University in Canberra. Later this week they will 
visit more schocls in Melbourne and the Russian department at one of the 
Victorian capital's three universities. Next year, six Australian specialists 
in education and the social sciences will make an exchange visit to the Soviet 
Union. [Text] [Melbourne Overseas Service in English 0430 GMT 23 Jun 85 BK} 


CSO: 4200/1162 
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BURMA 


BRIEFS 


FINNISH DEVELOPMENT AID--Finland and Burma signed on Thursday [27 June] an 
agreement on development cooperation, which among other things provides that 
Finland will give Burma a little over 31 million markkas for a veneer plant 
project. Burma will purchase installations and services with the funds. 
[Text] [Helsinki HUFVUDSTADSBLADET in Swedish 29 Jun 85 p 5] 


CSO: 3650/277 
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INDONESIA 


TRIAL DOSSIER ON GENERAL DHARSONO COMPLETED 
HK260750 Hong Kong AFP in English 0729 GMT 26 Jun 85 
[By Kate Webb] 


[Excerpt] Jakarta, June 26 (AFP)--Prosecutors here have completed a trial 
dossier on prominent retired General H.R. Dharsono, but it is far from clear 
whether the general will stand trial, sources close to the attorney general's 
office said today. 


Gen Dharsono, 60, and a former secretary general of the Association of South- 
east Asian Nations (ASEAN), was arrested in November in the wake of several 
bomb blasts in Jakarta's business district that left three people dead. 


The attorney general's office said at the time that he had been present at a 
meeting during which discussions were allegedly held on how to avenge the 
military's tough handling of a Moslem riot in the city's depressed dock area 
of Tanjung Priok in September. 


At least 30 people were killed when troops put down the riot. Several of the 
nine persons already tried and charged in connection with the bombings told 
the court that the blasts were in retaliation for the dock riot deaths. 


They also said they were hitting out at what they saw as domination of the 
Indonesian economy by ethnic Chinese. 7 


Government officials contacted by AGENCE FRANCE-PRESSE today declined to 
confirm or deny whether Gen Dharsono was about to stand trial. 


The sources, who declined to be identified, said local press reports saying 
the central Jakarta prosecutor's office was ready to hand over the trail 
dossir on Gen Dharsono to a Jakarta District court were correct. 


However, the sources said that earlier reports that the office had been wait- 
ing only for the end of the Moslem fasting month celebrations to hand them 
over were “premature. [quotation mark as received] 


No top level decision had not been made on whether to proceed with legal 
action, the sources added. 





Jakarta newspapers last weekend carried front page photographs of the former 
ASEAN secretary general standing in shorts outside his cell in Salemba jail 
chattine with Justice Minister Ismail Saleh. 


The newspapers quoted the minister as saying he had made the Moslem holiday 
visit in a personal and not an official capacity. 


Mr Saleh also visited former Light Industries Minister Mohammad Sanusi, 64, 
who has been condemned to 19 years imprisonment on subversion charges in 
connection with the bombings. 


Both Mr Sanusi and Gen Dharsono are closely linked with the dissident "group 
of 50" linking retired military officers, civil servants and intellectuals 
critical of current government policies. 


csO: 4200/1159 
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INDONESIA 


SECURITY AT HASANUDDIN AIRPORT TIGHTENED 
Jakarta ANTARA NEWS BULLETIN in English 30 Jun 85 p A3 


[Text] 


Ujungp adang, June 29 (ANTARA).- The checkup on passengers and cargoes 
has become more Stringent at the Hasanuddin airport, Ujungpandans. South 
Sulawesi, following the gowernment instruction strengthening security ip 
every airports in Indoncsia. 

Manager of the:Hasanuddin airport Abdul Karim Tjokroprawiro, said Saturcay 
that he had received instruction from the air transportation director general 
as follow-up of the head of state's instruction delivered to Comiunications 
Minister Roesmin Nurjadin at the Bina Graha presidential office, Thursday. 

All the air carques forwarding companies which have licences to operate 
in the Hasanuddin airport, are urged to carry out their cuties witn full aicit~ 
mess in accordance with the directive. given by the airport's manager without 
interfer ing’ in the smoothness of the embarkation, according to Abdus Karim. 

All agencies operating at the airport are usked to step up their respon 
“sibilities for the sake of security and passerger:' safety", Karim stated. 

The airport area is fenced to prevent un authorised people to enter the air- 
port, he added. 

Security is also strencthened at the departure and arrival rooms of 


. 
4 


(very important persons) passengers. The use of the VIP rooms, a.tualiy, 
has been carefully controlled since last year. The rooms are for VIP cofii- 
cials only or members of the local civil and military authorities (Musvica). 


CSO: 4200/1194 
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INDONESIA 


PNG STAND ON BORDER CROSSERS LAUDED 
BK191005 Jakarta THE INDONESIA TIMES in English 16 Jul 85 p 2 
[Editorial: "PNG Wise and Mature Policy"] 


[Text] the DAILY KOMPAS correspondent reported from Canberra on Saturday 
that during an interview with radio ABC referring to the litest wave of 
border-crossers from Irian Jaya, Prime Minister Michael Somare of the 

PNG (Papua New Guinea) stated that such happening is common between 

two countries sharing a long border. There are always people who like 

to cross to a neighboring country. He reprimanded Australian newsmen 

who spread baseless rumors that the border-crossers had crossed over 

to the PNG territory becuase of the armed clashes between the OPM 

[Free Papua Organization] separatists and the Indonesian security 

forces and oppression by the Indonesian authority. 


The Prime Minister reiterated that his government would not accept 
rebels from Irian Jaya intending to topple the legal government there. 
But his government has made accommodations for the border-crossers, 

and in line with the border agreement between the Indonesian and PNG 
governments, repatriation of the border-crossers is being carried out. 
Those who have been given refugee status are waiting for a third country 
to accept them as migrants. No border-crosser who crossed over during 
1984 has been given refugee status. 


We appreciate very much the wise and mature attitude shown by Prime 
Minister Somare and his government. It shows a desire to maintain 
friendly and close relations between the two countries and determinati n 
to settle our bilateral problems amicably between ourselves without 
foreign interference. We are but sure that the government and people 

of Indonesia will appreciate Prime Minister Somare's gesture and 
reciprocate it with similar gesture. 


CSO: 4200/1244 
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INDONESIA 


GOOD-WILL MISSION TO VISIT USSR, EAST EUROPE 
BK191254 Jakarta MERDEKA in Indonesian 16 Jul 85 pp 1, 12 


[Text] Jakarta, Monday, MERDEKA--President Suharto has aksed a 
parliamentary good-will mission to convey his greetings to East European 
leaders. The good-will mission will visit East Europe to maintain and 
develop better friendly relations between Indonesia and East European 
countries. 


The good-will mission will leave the country on 20 July for the Soviet 
Union, Bulgaria, and the GDR and return home on 10 August. Included 
in the mission will be Wiratmo Puspoatmojo, Suraji, Tulus Kusumobudaya, 
Amandisastra, Abduh Padare, Akmal Sini, Sujito, and Harjantho 
Sumodisastro. 


After consultations with President Suharto at Bina Craha on Monday 
morning [15 July] Vice House Speaker Harjantho said that the mission has 
the obligation to support government efforts to promote trade and economic 
relations with East European countries. 


"The Indonesian private sector is expected to enhance the quality of 
its products to gain access to the East European market," Harjantho added. 


He said that the East European market should be monitored to remove the 
impression that Indonesia is dependent on the Western market alone. 


Meanwhile, Harjantho said that the parliamentary good-will mission will 
ask the socialist countries to prevent former Indonesian Communist Party 
[PKI] members from operating freely there because this can affect the 
Indonesian people's sentiments. "The Indonesian people's feelings may 
lead to unfavorable effects," he added. 


Based on the reports he has received, former PKI members move about 
freely in Bulgaria and the GDR. "These former PKI members have even 
been present in several conferences in these countries as so-called 
Indonesian representatives," he added. He said that this can affect 
the Indonesian people's sentiments. 
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31 July 1985 


INDONESIA 


MERDEKA'S DIAH VISITS SOVIET UNION 
Jakarta ANTARA NEWS BULLETIN in English 17 Jun 85 p A7 


(Tex¢] 


Jakarta, June 17 (ANTARA).- Chairman of the Indonesian Council for the 
Press, Head of Merdeka newspaper and magazine corporation B.M. Diah is in the 
Soviet Union on the invitation of the Novosti Press Agency, the APN news agency 
reported. 

During his three-day stay in Moscow Chairman of the Indonesian Council for 
the Press had meetings with Vice-Chairman of the Novosti Board K. Khachaturov, 
TASS Diréctor-Geneml &. Losev,Chairmen of the Board of the USSR Union of 
Journalists V. Afanasyev and Vice-Chairman of the USSR State Committee for 
‘Television and Radio V. Popov. 

He also visited the editorial offices of the Litera turnaya Gazeta news- 
paper and the Soviet Woman magazine. 

B.M. Diah met with Soviet journalists to discuss the role of the press in 
' the relasa tion of world tensions and the establishment of better unders tand- 


ing among nations. ‘ 
Pres@mtly, B.M. Diah is making a tour of the USSR. 
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INDONESIA 


LEGAL AID INSTITUTE CHIEF ON EP CRITICISM 
Jakarta ANTARA NEWS BULLETIN in English 30 Jun 85 p A4 


[Text] —— 


Bogor, June 30 (ANTARA).-- The Seccein parliament's criticism on the 
execution of the convicted leader of the outlawed Indonesian Communist Party 
(PKI), Munir, is possibly caused by lack of information from Indonesian re- 
presentatives abroad, T.Mulya Lubis, the Chairman of the Indonesian Legal 
Aids Institute said in an interview with ANTARA Saturday, 

It ig nc’: impossible that the Wuropean Parliament 10t a wrong and one- 
sided information from those who "@Ve@ antipathy against Indonesia. 

Similar criticisms were also once voiced by certain groups on the pretext 
of human rights, They criticised Irian Jaya in support of the Papua Independent 
Movement Organization (OPM), which aimed to separate Irian .aya from Indonesia, 
Such groups are scattered in the European countries, he saici. 

Lubis said that the Indonesian government should correct wrong information 
and provide explanation, adding that, therefore, Indonesian representatives 
abroad should intensify their works. 

The Indonesian representatives must be able to provide balanced and correct 
information, he said. 

The Chairman of the Indonesian House of Representatives/People‘s Congress 
(DPR/MPR), Amirmachmud after reporting to President Soeharto last Thursday 
told reporters that the European Parliament criticised the Indonesian gcvern- 
ment over the execution of the PKI leader, Munir, and four other members who 
were stil] waiting for their execution. 

We should not be emotional against the criticism of the European Parliament 
as issued in its resolution of June 13, 1985, but we have to be calm to face it, 
tubis said. 

Lubis confirmed the statement made by the chairman of the DPR/MPR that 
the execution was the internal affairs of Indonesia~ which might not be inter- 
fered by outsiders, The principle of non-interference is recognized by the 
United Nations. 

But this principle is never adopted tightly by many countries particularly 
by those which tended to apply Liberalism, he said. 

He cited the United States government which once protested and expressed 
its regret over the detention of Soviet intellectuals by the Soviet Union go- 
vernment. Developing countires like India also once expressed its concern over 
the famine-—in Ethiopia, he said. 

. These showed that the non-intervention doctrine had not be strictly 
adopted, Lubis stressed. 
"We have to be cautious and careful, he said. 
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INDONESIA 


FIRE DAMAGES STATE RADIO STATION 
HK210330 Hone Kong AFP in English 0309 GMT 21 Jul 85 


[Text] Jakart., 21 July (AFP)--A big fire blazed through the Indonesian 
state radio building in central Jakarta last night, killing two officials 
and leaving about 10 people injured, officials said today. 


A Ministry of Information official said the eight-story building was 
put out of action but broadcasting was being continued from other 
facilities on the city's outskirts. 


A radio reporter, Suprijadi, died when he jumped from the sixth story 
ead a driver, Nana Ramli, died from burns and smoke inhalation on the 
top floor. 


According to preliminary information, the fire was believed to have 
started from a short-circuit on the second floor, where it then spread 
through wooden furnishings, the spokesman said. 


The extent of material damage was still being assessed, but officials 
said many valuable documents and archives had been lost. 


The fire started at about 19.45 local time (12.45 GMT, Saturday) and 
26 fire engines battled the flames for four and ‘; hours before putting 
the blaze out. 


Just ten days ago, a big fire of which the cause has still not been 
officially established, destroyed a shopping center in Jakarta's main 
business district of Pasar Baru. 


Some 80 percent of the 360 shops and kiosks in the 10-story metro 
complex were owned by ethnic Chinese. 


Three large stores, two owned by ethnic Chinese, a hotel and a theatre 
were also damaged in mysterious fires in the city in October and November. 
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INDONESIA 


RADIO STATION FIRE WILL NOT STOP BROADCASTS 
BK210535 Jakarta Domestic Service in Indonesian 0500 GMT 21 Jul 85 


[Text] Information Minister Harmoko says that although the building of 
Radio Republik Indonesia [RRI] has been gutted by fire, radio programs 
will be on broadcast as usual. 


The information minister said this following the fire last night at the 
RRI building which is situated on Merdeka Barat Road, Jakarta. Minister 
Harmoko stresses that RRI will stick to its motto: "Once on the air, 
always on the air," and RRI will continue presenting its programs as 
usual without reducing the time of each program. He says that this 
should be done by RRI considering the importance of its function in 
giving information to the society far and wide. 


Meanwhile, the fire at the RRI central station killed two employees 
who were on duty when the fire broke out. They are (Spiadi), a radio 
reporter and (Nana Ramli), a driver. Their bodies will be brought to 
the Information Department office, Merdeka Barat Road, Jakarta, for 
final respects on Sunday [21 July] at 1100 West Indonesian time [0400 
GMT]. 


In connection with this, the director general of Radio Television 
Indonesia [RTS] (Subrata) expressed the hope that all Information 
Department staff, particularly RRI employees will remain calm in 
carrying out their duties and promoting the efficiency of programs 
presentation. Continuing, he said that with various measures taken 

to overcome the fire accident, there currently is no upset in the 
programs presentation and national broadcast goes on as usual, including 
the RRI central station broadcast in Jakarta. 
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INDONESIA 


6,000 WORKERS TO BE SENT TO EAST MALAYSIA 
Jakarta ANTARA NEWS BULLETIN in English 26 Jun 85 p Al 


[Text] 


Kupang, June 26 (ANTARA).- Some 6,000 workers from East Nusa Tenggara 
(NTT) will gradually be despatched to Nunukan, East Malaysia, for employment 
in cocoa and oilpalm plantations, the NIT provincial workforce office report- 


ed Tuesday. . 
The despatch is under a two-year contract in which they will be hired with 


@ pay of Rp.3,000 per day. The contract term can be extended upon agrooment 
between the workers and contractors. 

The NTT work-force office chief, Budi Maryoto, said that in principle, 
their work in the plantations will not require any special skills or educa- 
tion and that during the employment they will be given health care to enable 
them to remain physically strong. 

In line with the requirement by the Malaysian government, some 250 
workers will be sent at every phase. For the first, 50 workers from Sikka 
regency have been despatched, and the remaining number from Kupang will 


follow in the near future. 
According to ANTARA records, the number of workers from East Flores, 


which are now being employed in Malaysia, totals around 20,000. , 
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NO PROBLEM ENCOUNTERED IN SENDING WORKERS TO MALAYSIA 
Jakarta ANTARA NEWS BULLETIN in English 30 Jun 85 p A4 


[Text] 
~ Jakarta, Jpne 29 (ANTARA).- ‘The, sending of Indonesian worket, to ~ Maley- 
, sia currently brings no difficulty ,-sccosding to Djianto, head of the “Inter 
State Manpower Recruitment ” (AKAN) Central Bard here Saturday. 
Djianto told ANTARA that transportation which constitutes the major problem 
of the mwnding of workers had been overcome by setting up terminals for 
ferry service between Dumai of Pekanbaru province and Malaka cf Malaysia . 
tecently. 
According to the official, the sending of workers to Malaysia can be car 
ried. out two or three times a week through the Dumai-Malaka departure terminal. 
The official further said that those recruited in Malaysia were mostly 
working in plantations with their total of pay approximately Rp 3,115 (seven 
ringgit) daily. 
"Consequently,the total ‘of each worker's pay nearly teaches Rp 100,000 ex- 
cluding other facility such as housing, Djianto said. 
‘On the occasion, the official also mentioned statement made by Manpower 
Minister Sudomo saying that workers should not enter Malaysia illegally, 
as Indonesia and Malaysia had reached agreement on the recruitment of 
workers. , [7 ww 
' The total of Indonesian workers in ‘Malaysia by now reaches about 4,000 


people. 
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DROUGHT IN EAST LOMBOK REPORTED 
Jakarta ANTARA NEWS BULLETIN in English 18 Jun 85 p A4 


[Text] 


Mataram, June 17 (ANTARA).-- A total of 1,300 hectare ricefield in Lombok 
Timur regency has been hit by draught and 3,000 hectares of land became dry 
during the 1984/85 planting season as a result of the unfavourable climate, 

Lombok Timur regent Haji Saparwadi accompanied by L.Ribahan, the head of 
the local agriculture service office, told reporters Sunday that the draught 
stricken ricetield was not completely damajed but left the farmland less pro- 
ductive, He admitted, however, that the draught did not cause the people to 
be lack of staple food, 

Rice is staple food for the Lombok Timur people, The regent said that 
the price of the nine basic materials did not increase and was still within 
the purchasing power of the people and the stock was still sufficiently 


available. 
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BRIEFS 


IRISH AMBASSADOR PRESENTS CREDENTIALS--President Suharto--when receiving 
the credentials of Ireland's ambassador to Indonesia, Mr Joseph Small, 
at the Merdeka Palace in Jakarta on 4 July--expressed happiness over 
his country's and Ireland's jointly making headway in friendly relations 
and mutual cooperation without discriminating aga‘nst each other's 
political or social systems. The president added that both nations 
should continue to widen and elevate the possibility of greater mutual 
cooperation, which could constructively benefit both nations in the 
future. [Summary] [Jakarta Domestic Service in ‘donesian 0600 GMT 

4 Jul 85] 


REGIONAL DEFENSE COMMAND DISSOLVED--Armed Forces Commander General L.B. 
Murdani dissolved the 4th Maluku-Irian Jaya Regional Defense Command 
[KOWILHAN] in Biek on 10 July 1985. The Armed Forces commander said 
that the functions of all former KOWILHAN regional commands will be 
taken over by the Trikora 8th Regional Military Command. [Summary] 
{Jakarta Domestic Service in Indonesian 0600 GMT 10 Jul 85] 


NUCLEAR AGREEMENT WITH FRANCE--The French Government has allocated a 
grant of Fr 4.85 million for a study of the modernization framework 

of a nuclear electric power station for the stable development of 
Indonesia's nuclear energy strategies. The French-Indonesian letter 
of agreement on cooperation was signed in Jakarta on Friday [5 July] 
by the director general of the National Atomic Energy Board, (Batang 
Jali Athim Shah), and the manager of the French organization (Sobratum), 
(Paul Morrie), on behalf of their respective governments. The study 
of Indonesia's nuclear energy strategies will be completed within 11 
months. [Text] [Jakarta Domestic Service in Indonesian 1200 GMT 6 Jul 
85] 


IMPORT TAX REDUCED--The government has taken a wise move in its efforts 
to boost the development of its internal industries by relaxing the 
import tax on 14 types of commodities to as little as 5 percent. The 
types of commodities affected are divided into four groups, comprising 
motor vehicle components, heavy equipment, machinery, and electrical 
goods. The relaxation takes effect from 18 June until 31 March 1987. 
[Summary] [Jakarta Domestic Service in [Indonesian 0700 GMT 3 Jul 85] 
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MEMORANDUM WITH ROK SIGNED--Information Minister Harmoko and his South 
Korean counterpart, Yi Won-hong, signed in Seoul on 9 July a memorandum 
of understanding to promote an exchange of television programs and 
feature films between Indonesia and the ROK. The memorandum also calls 
for greater exchange of news bulletins between both countries’ news 
agencies, more visits by reporters of both countries, and an expansion 
of research programs for officials of the information ministries from 
both countries. [Summary] [Jakarta KOMPASS in Indonesian 10 Jul 85] 


TERRITORIAL DEFENSE COMMANDS DISSOLVED--Armed Forces General L. B. 
Murdani dissoived the 3d Territorial Defense Command in a military 
ceremony in Ujungpandang on 9 July 1985. In his speech, the Armed 
Forces commander said that the operational functions of the dissolved 
command will be taken over by the 7th Wirabuana Military region Command. 
[Summary] [Jakarta MERDEKA in Indonesian 10 Jul 85] Armed Forces 
Commander General Murdani dissolved the lst Territorial Defense Command 
[KOWILHAN] in Medan on 8 July. One day earlier, the public in Medan 
held a parade to thank and bid farewell to the lst KOWILHAN commander, 
Lieutenant General Susilo Sudarman. [Summary] [Jakarta KOMPAS in 
Indonesian 9 Jul 85] 


NATIONAT, STRATEGIC COMMAND DISSOLVED--Armed Forces Commander General 
L.B. Murdani officially dissolved the National Strategic Command 
{[Kostranas] in Jakarta on 16 July 1985. Later, the armed forces con- 
mander reported to President Suharto on the dissolution of the 
Kostranas as part of the armed forces reorganization program. 
[Summary] [Jakarta MERDEKA in Indonesian 17 Jul 85 pp 1, 12] 


TERRITORIAL DEFENSE COMMAND DISSOLVED--Armed Forces Commander General 
L. B. Murdani officially dissolved the 2d Territorial Defense Command 
in Yogyakarta on 13 July. The armed forces commander said that 
military region commands in Java and the Nusatenggara islands will 
take over the operational functions of the dissolved command. 
[Summary] [Jakarta MERDEKA in Indonesian 15 Jul 85 pp 1, 12] 


SPORTS ACCORD WITH USSR--Indonesia and the Soviet Union have reached 
an agreement to exchange experience and hold cooperation in the field 
of sports, including an exchange of trainers and an exchange of visits 
between the two countries’ sport teams. The agreement was reached 
during a meeting between the Indonesian junior minister of sports and 
youth affairs [title as heard], Abdul Gafur, and the chairman of the 
Soviet Sports Committee late last month. Apart from the Soviet Union, 
Minister Gafur had also visited other East European countries such as 
Czechoslovakia, Hungary, and Bulgaria at the invitation of the three 
countries. From East Europe, Minister Gafur proceeded to West Germany 
to hold a meeting with the state secretary at the West German Foreign 
Ministry, Dr [name indistinct]. Minister Gafur and party left West 
Germany for Zurich in Switzerland on 5 July and then to Spain in the 
framework of the International Youth Year 1985 to be organized by 
UNESCO on 8 July. [Excerpts] [Jakarta International Service in 
English 0800 GMT 6 Jul 85] 
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AID AGREEMENT WITH USSR FOR XIENG KHOUANG PROJECT VIEWED 
Vientiane PASASON in Lao 13 May 85 p 2 


[Excerpts] Lat Sen Commune is located on the Lat Senh Plain, Xieng Khouang Pro- 
vince. It is the fifth project in which the USSR has assisted the LPDR and also 
Xieng Khouang Province in developing its agricultural base. 


The Lat Sen Project has been carried out in accordance with the Lao-Soviet Agree- 
ment on Cooperation and Mutual Aid of 19 January 1977. The project started with 
a survey of the terrain, planning, and collecting bombs over an area of more 

than 4,700 ha. This was completed in 1979. Basic project activities included 

a complete supply of equipment, construction of residential quarters, offices, 

a garage, a warehouse and stable. Clearing of land for cultivation and other 
tasks were started in 1980 and in 1984, 100 percent of the planned tasks were 
completed. An official dedication ceremony was organized for the Lao and Soviet 
governments on the morning of 25 April. 


Presently, there is a total of 292 cadres in Lat Sen Commune and a number of 
Soviet technocrats are stationed permanently at the commune. The commune has 
an area of 7,500 ha. Primary production is the raising of livestock with the 
cultivation of produce for consumption secondary. 


Comrade Onchan Bounnaphon, chief of administration for the commune, informed us 
that since 1984, the commune has been carrying out experimental production. 
Right now there are 641 cattle and 272 top breed oxen. Secondary production in 
1984 was 234 tons or rice, 513 tons of green feed, 75 tons of hay and 520 tons 
of straw; land was cleared for cultivation and other [uses]. The commune gen- 
erated 13,210,000 kip in revenues for the state. 


When this commune has successfully developed and improved the basic supply sys- 
tem for various production, it will continue to raise livestock to reach [a 
total] 2,451 head, of which 800 will be top breed oxen and cattle. The commune 
will produce 235 tons of beef for sale and 175 calves yearly. Concerning secon- 
dary production, the commune will produce 1,107 tons of rice, 1 ton of peanuts, 
164 tons of potatoes and 415 tons of corn; it will grow grass and improve grass 
for animal feed to produce 256 tons of animal feed [yearly]. 
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VIENTIANE CAPITAL DISTRICT COOPERATIVE MOVEMENT ASSESSED 


Vientiane PASASON in Lao 20 May 85 p 2 


[Article by Pasalao: "Agricultural Co-op Conversion in Nasaithong District"] 


[Excerpts] Nasaithong District in Vientiane Capital started setting up its 
first agricultural co-ops in 1979. Four agricultural co-ops were set up in 

the same year. At the end of 1979 farmers voluntarily and extensively joined 
the production unit of the co-ops and were able to set up 20 additional agricul- 
tural co-op units. At that time there was a total of 24 units throughout the 
district. 





Overall, each agricultural co-op member was enthusiastic in carrying out his 
production. However, nature was not good to them. There was a long drought at 
the beginning of the year and floods at the end of the year since at that time 
Nasaithong did not have any irrigation system and few irrigation ditches had 
been constructed. This had a harmful effect on production. Also, each agri- 
cultural co-op lacked [good] cadres to lead and did not yet have any experience 
in cooperative management resulting in many agricultural co-op units moving in- 
correctly according to the temporary regulations on converting to agricultural 
co-ops. Because of this problem some co-op members who had a shakey ideology 
and were propagandized about how bad the co-ops were and seeing the poor produc- 
tion of the co-op withdrew from co-op membership. 


In this difficulty and confusing situation the Nasaithong District administrative 
committee increased its attention in improving once again the agricultural co- 
ops. They mobilized the farmers who withdrew to carry out their production in 
the form of solidarity units and labor exchange units. For the other farmers 

who deeply absorbed the direction of conversion to agricultural co-ops they re- 
improved the agricultural co-ops. 


After reimproving the agricultural co-ops and placing together the co-op units 
that had small numbers of families and whose rice fields were close to each 
other into one unit, in 1983 there were 10 agricultural co-op units throughout 
Nasaithong District. On 4 May 1985 there were 27 units and 9,604 farmers. 
These cover 80 percent of farmers throughout Nasaithong District nowadays. 


From 1979 to 1985 the reason Nasaithong District was able to convert a large per- 
centage of independent farmers to production in the form of agricultural co-ops 
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was because the farmers who produce independently and in scattered fashion de- 
pend only on nature. They were not able to increase their production because 
they were not able to carry out irrigation, including irrigation ditches to keep 
the water in or to drain water out of their rice fields when there was too much. 
They were neither able to make compost nor to transport manure into the rice- 
fields which did not grow well. This was because of the lack of labor forces. 
They see that only by joining production as agricultural co-op units would there 
be a gradual [production] increase because the agricultural co-op units are 

able to do wet rice and dry season rice growing and growing other starchy crops 
that would be good for the co-op members to increase their income. 


It can be said that the conversion to agricultural co-ops in Nasaithong District 
has been carried out fairly well when compared with the short period for setting 
up the agricultural co-op units. It is expected that by the end of 1985 the 
existing agricultural co-ops will be improved and strengthened and 11 additional 
units will be added. The membership of each unit is 30 to 40 families. 
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CUBAN-AIDED DAIRY PROJECT DESCRIBED 
Vientiane PATHET LAO in Lao No 3, 1984 pp 16-19 


[Text] In the beginning of 1984, 120 dairy cows and Cebu oxen and 10 Holstein 
oxen, which were sent as gifts from the Cuban government, arrived in our coun- 
try. 


After their arrival, this levestock was taken to the plains area of Ban Xab Mai, 
Dong Bang Canton, Xaithani District, around 30 km south of Vientiane District. 
This new husbandry center is called "The Lao-Cuban Friendship Dairy Cow Commune.” 
This center is under the Department of Animal Husbandry of the Ministry of Ir- 
rigation and Agricultural Cooperatives. In the beginning, this project received 
aid and cooperation from Soviet technocrats in surveying the soil, recording 

its characteristics, soil analysis and mapping. The total area of this commune 
is 1,754.200 ha. In 1980, the different basic activities of the project were 
started and developed; they were completed in 1982. Those activities consisted 
of clearing 256 ha of grass prairie and dividing it into 48 lots, building 3 
rest sheds for the livestock and 1 shed for milking machines, 1 delivery faci- 
lity, 1 slaughter facility, 1 breeding house, 1 isolation facility (for sick 
animals), 1 stable, 1 laboratory and 1 guard house; 2,200 fence posts were in- 
stalled. 


Right now, the entire large area of the commune is filled with different varie- 
ties of grasses that supply nutrients to animals of each generation, such as 
Keng Karat, Kena, and Pasrom specifically for mature animals, and Barara and 
Cetaria, which were brought from Cuba just for young calves. 


Comrade Boriboun, the deputy chief of the commune who was deeply involved with 
the technical aspects of the commune, informed us that, "Presently, the dairy 
cows are being cared for and nurtured and their health monitored closely with 
the cooperation of Lao veterinarians and those of other socialist countries. 
Therefore, the weights of these animals are within the normal limits. For ex- 
ample, an under-2 year-old cow will eight up to 400 kilograms and an ox weighs 
500-600 kilograms." 


With these kinds of conditions, during the upcoming 1985, the commune will sup- 

ply an artificial breeding project and produce certain amounts of milk for bev- 

erages. Normally, a cow can give between 5 to 8 liters of milk per day (specif- 
ically in the Lao environment). 
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As for forseeing the task, the commune has plans to promote and expand a second 
animal husbandry station and also to preserve and expand breeds of animals, which 
are precious gifts that will multiply as the spirit, friendship and cooperation 
between Laos and Cuba lasts to eternity. 


Photo Captions 


Veterinarian Department cadres give vaccinations [p 16, two bottom pictures] 
Daily followup of animal health checkups [p 16, top] 

Animals in isolation being tendered [p 17, top left] 

Blood drawn for testing for disease [p 17, bottom left] 

Each under-2 year-old Cebu ox weighs 500 kilograms [p 17, top right] 

A Holstein ox weighs 600 kilograms [p 17, bottom right] 

Mechanized grass harvester [p 18, top] 

King Karat prairie [p 18, middle] 

Stable sanitation to prevent contagious diseases [p 18, bottom] 

Livestock are fed twice daily [p 19, top left] 

Late afternoon, herd of cattle is released to roam around freely on prairie 
[p 19, top right and bottom] 
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SARAVANE, QUANG NAM-DANANG TWIN RELATIONS, AID NOTED 
Vientiane PASASON in Lao 17 May 85 p 2 


[Article by Sai Sedone: "A Sign of the Friendship between Saravane and Quang 
Nam-Dananeg" ] 


[Text] What are the signs of the beautiful friendship between the two twin pro- 
vinces of Saravane and Quang Nam-Danang? The correct answer is that in 1979 
Saravane Province signed an agreement for a twin relationship with Quang Nam- 
Danang Province of the SRV. Since that day delegations of both provinces have 
always been visiting and exchanging ideas with each other. They signed agree- 
ments for mutual assistance in necessary things and this has gradually been ex- 
panded. For example, on 19 March of this year Quang Nam-Danang Province offic- 
ially handed over a veterinarian center to Saravane Province after it had been 
in operation since early this year. This veterinarian center consists of one 
building with five rooms. Its total length is 18 m and its width is 7.2 m. It 
was built for storing various kinds of medicines for taking care of animals. 


Besides the veterinarian center the Quang Nam-Danang side also successfully as- 
sisted in basic important tasks for economic construction in Saravane Province, 
e.g., the construction of over 70 km of road and a bridge from Saravane to Na 
Bong. By working in close cooperation with Lao workers and the local people of 
ethnic groups they succeeded in the basic road survey, including many important 
tasks they have actually started to work on. Here the Vietnamese side success- 
fully built a "set" bridge in Ban Beung Kham and a "chom" bridge across the Se- 
done River in Ban Lao, Samia Canton. These two bridges are the biggest and the 
most important ones. Moreover, they repaired a "saphat" bridge and the Ban Bang 
Kha Bridge. 


Quang Nam-Danang Province also succeeded in helping to install a low-voltage 
wiring system in the district, electricity house and in a brick plant, and an 
‘rcigation system in some places. Moreover, there is also a regular mutual ex- 
cnange of goods which improves the standard of living of the people of ethnic 
groups throughout Saravane Province. Quang Nam-Danang Province also especially 
helps in training different technical and specialized task cadres for Saravane 
Province. For example, they helped to train medical cadres, agricultural cadres, 
and other technical cadres. 


Quang Nam-Danang Province also has a policy to accept Lao cadres who are in poor 


health for treatment and rest in Vietnam. 
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BRIEFS 


XIENG KHOUANG BANK DEPOSITS--In the first 4 months of this year the cadres, 
workers, and people of ethnic groups in Xieng Khouang Province deposited over 
188,000 kip which they obtained from selling their products into their savings 
and 212,200 kip into their savings lottery in the state bank. [Excerpts] 
[Vientiane PASASON in Lao 21 May 85 pp 1,4] 9884 


GDR-AIDED COFFEE PROJECT (KPL)--Recently over 300 youth union members from dif- 
ferent work sections around Champassak Province signed a contract to grow cof- 
fee plants at Km 45 in the Paksong District area under the responsibility of the 
Lao-German Tea and Coffee Project. They successfully grew over 24,500 coffee 
plants, transferred over 15,800 small coffee plants from the seedling center, 
and were able to earn over 66,200 kip. Also, during this time the youth union 
executive committee throughout the education section in Champassak Province also 
mobilized over 80 youth union members to grow coffee in Paksong District. They 
were able to grow a total of over 5,600 plants. [Excerpt[ [Vientiane KHAOSAN 
PATHET LAO in Lao 21 May 85 p A2] 9884 


AUSTRALIAN-AIDED IRRIGATION PROJECT (KPL)--The irrigation construction of the 
500-hectare water pumping station in Tha Lao, Keo-Oudom District, Vientiane Pro- 
vince, that has been going on since 1984 by the workers of the Vientiane Province 
Irrigation Construction Company is now being feverishly constructed, and it is 
expected that for the rice growing season this year it will be able to drain wa- 
ter for part of the production. The Tha Lat water pumping station construction 
is an important project of the Vientiane Province Agriculture, Irrigation, and 
Agricultural Co-Ops aided by the Australian government. Up to now several im- 
portant things were successfully constructed, e.g., they successfully set out 
300 m of water drainage pipes 90 cm in diameter, completed construction of a 
12,000 cubic meter per second -capacity reservoir and completed concrete cul- 
verts under irrigation ditches in two places. As for dirt work they used mach- 
ines to successfully clear and dig up a main irrigation ditch 1,200 meters long, 
transported 9,000 cubic meters of dirt to fill where there are to be irrigation 
ditches, and completed 40 percent of the construction of the retaining wall al- 
most 20 meters long which is expected to be able to be completed by the end of 
May. Meanwhile, they also successfully installed electric wiring for water 
pumps, they installed a transformer and a switch box of 500 kW, and success- 
fully constructed 112 hectares of main irrigation and subirrigation ditches. 

In order to complete the construction in time for when it is needed the Ministry 
of Agriculture, Irrigation, and Agricultural Co-ops working in cooperation with 
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the Vientiane Province Agricultural section sent materials and machines from 
Irrigation Construction companies 1 and 2, and the Km 14 Repair Plant to take 
part in the construction. At the same time the party committee and the pro- 
vincial administrative committee has mobilized the members of the mass organiza- 
tions, e.g., youth union, the Lao women's association, and the trade union in 
each section to work on "Red Saturday” by digging sub-irrigation ditches in or- 
der to help the people in the Ban Thin Keo area to be to be able to use water 

in their production on over 10 hectares this year. [Text] [Vientiane KHAOSAN 
PATHET LAO in Lao 20 May 85 p A3] 9884 


LUANG PRABANG ROAD REPAIR -- During the first quarter of this year, the cadres 
and workers of the Communications, Transportation and Post Office Section of 
Oudomsai District, Luang Prabang Province, all decided to struggle to execute 
the district plan. Three trucking and shipping associations were established 
with 7 trucks and 70 motor boats. 175 km of Route 12 were repaired and 14 km 
of Route 13A north to Nam Miang Canton were surveyed. These accomplishments 
have contributed to the momentum of the economic task and continuously improved 
the living standards of people of all ethnic groups. [Excerpts] [Vientiane 
PASASON in Lao 15 May 85 p1] 12597 


ROUTE 13 CONSTRUCTION -- This writer had the opportunity to go and observe the 
construction of Route 13 from Saravan to Pakse by the Provincial Construction 
Division. The road has been cleared and the roadbed built up since 19 February 
this year. The work has been divided into two stages: [during the] dry season, 
the workers will start to work on the 40 km section from Saravan District to 

Ban Beng to make a semi-permanent roadway; [during] the rainy season, [they will 
work on the section] from Ban Beng to the border district of Bachiang, Cham- 
passak Province. This road will solve some commuting problems. To date, 13 km 
of road surface has been filled to a depth of 40 cm, 1,600 cubic meters of gra- 
vel have been produced, and 3 drain pipes, one of which is concrete, have been 
laid. According to the report of Comrade Bounkhong Phanthavongsa, deputy chief 
of the Provincial Public Works, Communications, Transportation and Post Office 
Section and [the person] in charge of road construction, the construction of 
Route 13 from Saravan to Pakse by the workers of the Provincial Bridges and Road 
Construction Division has experienced a lot of difficulties due to an inadequate 
amount of equipment, old equipment and an inadequate supply of fuel for meeting 
the demand of the Construction Section. In spite of these difficulties, es- 
pecially with the close attention of the Party Committee and the Provincial Ad- 
ministration Committee, we believe that we will have an easier time ahead of us. 
[Excerpts] [Vientiane PASASON in Lao 16 May 85 p 2] 12597 


VIENTIANE DISTRICT PRODUCTION -- A review of 10-year agricultural achievements 
was held at Na Xai Thong District, Vientiane Province, on the morning of 8 May. 
In 1978, the entire district of Na Xai Thong had 5,786 ha of rice fields, with 

a yield of 1.5 tons per ha; in 1984, the rice field area had increased by 447 ha, 
with a yield of 2.2 tons per ha. The midland rice field area in 1978 was 2,500 
ha, with a yield of 0.9 tons per ha; in 1984, it had increased by 885 ha, with 

a yield of 1.1 tons per ha. Total rice production in 1984 was 18,510 tons. On 
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the average, each person received 466 kilograms of rice paddy. In 1978, total 
production was only 10,440tons. [Excerpts] [Vientiane PASASON in Lao 11 May 
pl, 2] 12597 


AGREEMENT WITH SRV ON HOUA PHAN HYDROPOWER CONSTRUCTION -- The Keng Vek Rapids 
(Nam Xam River) are located 12 km north of Xam Nua District. The natural scen- 
ery there is beautiful; there are two high mountains standing on opposite banks 
which facilitate the construction of a hydroelectric dam. We arrived there in the 
middle of the cold season; it was very chilly. The mountains and vegetation were 
covered with fog as white as cotton balls. Comrade Phounmixai Xayavong works 
with the Survey and Design Hydroelectric Dam Division under the Ministry of In- 
dustry, Handicrafts and Forestry and is an electrical engineer and also chief of 
the Keng Vek Rapids Hydroelectric Dam and of the Keng Nao Rapids Project in Houa 
Phan Province. He informed us that a survey for the hydroeiectric dam has been 
conducted since 23 December 1984 with the cooperation of Lao and SRV electricity 
technocrats, based on the agreement between the Ministry of Electrical Fnergy of 
the SRV and the Ministry of Industry, Handicrafts and Forestry of Laos signed on 
15 October 1984. The survey contract between the Hydroelectric Dams Department 
and the Survey and Design Hydrolectric Power Company of the SRV was signed on 12 
December 1984 for the collection of data for estimating the cost of construction 
and for [preparing] economic and technical comments about the Keng Vek Rapids 

and Keng Nao Rapids Houa Phan Hydroelectric Dam Projects. Lao and Vietnamese 
technocrats have been seriously working on the projects in actual operations for 
2 months, fully in charge with a high spirit of responsibility, fully in control 
of technical principles and [able to] properly put theory into practice. The two 
surveys were accomplished on 15 March 1985, with 100 percent of the expected data 
collected. It is expected that when the Keng Vek Rapids Hydroelectric Dam is com- 
pletely built, it will be possible to install a 1,200-1,400 kilowatt generator. 
As for the Keng Nao Rapids Hydrolectric Dam located 10 km from Xam Nua District, 
a generator of the 1,000-1,200 kilowatts size can be installed. Comrade Phoun- 
mixai Xaiyavong also informed us that if the economic and technical comments 

are approved, construction of one of the two dams will start in 1986. [Excerpt] 
[Vientiane PASASON 11 May 85 p 2, 3] 12597 


VIENTIANE RICE PRODUCTION -- Hat Na Xai Thong District, Vientiane Municipality, 
has a population of 55,000, mostly of rice farmers, gardeners, sugar cane plan- 
tation growers, tobacco plantation growers and other secondary plantation growers. 
In 1984 alone, there were 7,250 ha of year-round rice fields, 2,800 ha of dry 
season rice fields, and 50 ha of midland rice fields. Last year the total rice 
harvest was 26,069 tons for the entire district. After paying a rice agricul- 
tural tax to the state of 640 tons, one individual alone of Hat Xai Phong Dis- 
trict received 400 kilograms of rice paddy. Rice production in 1981 was only 
14,368 tons and on the average, each person received 298 kilograms befvure pay- 
ing the agricultural tax. [Excerpts] [Vientiane PASASON in Lao 25 May 85 p 2] 
12597 


VIENTIANE DISTRICT POPULATION, PRODUCTION -- Sanakham is an important .trategic 
district of Vientiane Province. Its total population is 22,353, of witch 95 
percent are primarily rice farmers. The rice field area increased from a for- 

mer 3,437 ha to the present 3,779 ha. Production was 10,581 tons; on the average, 
each person receives 475 kilograms of rice per year. [Excerpts] [Vientiane PASASON 
in Lao 23 Apr 85 p 2] 12597 
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PHILIPPINES 


OPPOSITION PUSHES FOR ELECTIONS IN 1986 
HK280155 Manila BULLETIN TODAY in English 27 Jun 85 pp 1, 13 


[Excerpt] The opposition charged yesterday that the Kilusang Bagong Lipunan 
(KBL) does not want to hold elections in 1986 because it “knows the people 
are very angry and will kick the party out of office if given the chance.” 
The United Nationalist Democratic Organization (Unido) through its secretary- 
general, former Sen Rene Espina, hurled charge in reaction to statements of 
Political Affairs Minister Leonardo B. Perez. 


Perez had earlier attacked the Unido for opposing the KBL proposal to syn- 
chronize the local election with the presidential elections in 1987 by ex- 
tending the term of local officials by one-and-a-half years. In assailing 
postponements of local elections, the opposition is ignoring the country's 
current economic hardships and the insurgency probiem, Perez had said. 


In a separate statement, member of Parliament Antonic Wienco (Opposition, 
Cebu City) said more than 90 percent of the incumben: .»cal officials belong 
to the KBL, “many of whom are undesirables and have lost the confidence of 
their constituents.” 


Espina said the KBL leaders are "allergic to elections because they know fully 
well that they can never win in clean and honest elections.” 


Both Espina and Cuenco reiterated the opposition proposal to hold simultaneous 
local and presidential elections in 1986. 


Former Sen Salvador H. Laurel, Unido president, had said the KBL plan to 
synchronize elections in 1987 was "a sinister attempt to prolong the tenure 
of local officials." 


Espina said resetting the elections to 1987 would escalate insurgency and set 
back economic recovery efforts. 


Cuenco, who is also a leader of the Philipino Democratic Party-Kakas ng Bayan 
(PDP-Laban), said the people have been patiently waiting for a chance to kick 
out abusive and corrupt local officials. He called "puerile" the argument 
that local elections in 1986 should be scraped so as not to stymy economic 
recovery. The expense to be incurred in the 1986 elections is "a very low 
price to be paid for the cause of justice and for the exercise of the people's 
right of suffrage," Cuenco said. 


CSO: 4200/1161 
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PHILIPPINES 


COMPLIANCE WITH IMF CRITERIA WILL RELEASE FUNDS 
HK281425 Hong Kong AFP in English 0912 GMT 28 Jun 85 


[Text] Manila, June 28 (AFP)--An International Monetary Fund (IMF) team is 
scheduled to arrive here next week to check the Philippines’ compliance with 
several performance criteria, the BUSINESS DAY newspaper reported here today. 


The team's approval will allow Manila to get the second tranche of a $610 
million IMF loan, which would in turn start the release of $925 million in 
new money from foreign banks, the daily said. 


After it begins drawing from the new-money package, Manila would be able to 
tap a $3 billion trade facility, it added. Both loan categories were approved 
by Manila's 480 bank lenders last May 20. 

The daily said the IMF criteria cover ceilings on reserve money, domestic 
borrowings of the government, Central Bank loans to the state-owned Philippine 
National Bank, and approvais of foreign borrowings. 


Central Bank officials believe the Philippines has met the criteria, according 
to BUSINESS DAY. 


Premier Cesar Virata said Wednesday that the Philippines would get the delayed 
IMF second tranche of about $80 million by mid-July. 


"This will spur business activity and this will mean the rehiring of people," 
he told a cabinet meeting. 


CSO: 4200/1161 
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BUREAU OF INTERNAL REVENUE ACTS TO INCREASE REVENUES 
HK280453 Maniia BULLETIN TODAY in English 27 Jun 85 p 18 


[Text] Some 1.2 billion pesos in income taxes are expected to be collected 
by the Bureau of Internal Revenue (BIR), under its clean-up of receivable 
accounts by abating deficiency income tax assessments arising from "jeopardy 
assessment.” 


This means that those who have received income tax assessments for taxable 

year 198i and prior years could come out with a “clean slate” of their tax 
liabilities by paying lower amount of taxes compared to what examiners assessed 
of then. 


Deputy Revenue Commissioner Romulo Villa, who is concurrently chief of opera- 
tions of the BIR, said the ageacy is once more giving tax payers a “break” by 
allowing them to settle their dues at lower amounts. 


The 1.2-billion-peso expected revenue take from the abatement scheme will 
help fill up the 2.1 percent shortfall of the BIR in its overall revenue 
collection goal for the first 5 months of 1985. 


it will also help meet the requirements of the International Monetary Fund 

to shore up [words indistinct] deficit. This year's budget deficit is 
expected to be reduced to about 6.6 billion pesos from a comparatively higher 
level of 8.4 billion pesos last year. 


Acting revenue commissioner Ruben Ancheta, in his memorandum order No /1-85, 
has ordered the abatement of deficiency income tax assessments for individual 
taxpayers, who may have been assessed “arbitrarily” by revenue examiners. 


He said the “jeopardy assessment" many have been made without the benefit of 
complete or partial audit by an authorized revenue officer who had reason 

to believe that the assessment and collection of a deficiency tax will be 
jeopardized by delay. 


CSO: 4200/1161 
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MALAYA COLUMNIST HITS LACK OF OPPOSITION ECONOMIC PLAN 


JPRS-SEA~85~117 


31 July 1985 
PHILIPPINES 


Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 p 7 


[Article by Jake Macasaet in the "Business Views" Column: “Opposition Has 


No Economic Pla") 


jecting farm lending to the pre- 


CSO: 4200/1196 


sent commercial ot market 
rates’ 


These are vital questions no- 
body in the Opposition has 
dared to ask, much less pro 
vided answers to. The political 
. vemies of Presdent Marcos are 
clearly of the opinion that all 
they need to win & an election. 
This is saying that the issue is 
nothing else but Marcos him- 
self. 


If this conviction were to be 
taken in the light of the political 
immatunty of most of the coun- 
try’s voters, the Opposition 
might have a point. Still and all, 
they need a platform that would 
turn the people against the mass- 
ive political machinery and 
resources of the government 
party. This late, no such plat- 
form exists. 


The réason behind this is ob- 
vious. There are too many men 
of goodwill who could not agree 
among themselves on which of 
them has the best organization, 
resources and credibility to 
stand up against the political 
machinery of President Marcos. 
The present squabble prevents 
all of the Presidential timbers in 
the Opposition from sitting 
down together to draw up a new 
Strategy fcr the revival of the 
economy. 


The internecine strife among 


3] 


these hopefuls might have creat- 
ed the impression among the 
voters themselves that the Oppo 
sition is just as hungry for puwer 
as the man they are trying to 
throw out. What choice have we 
really got? 


The failure to agree on a com- 
mon choice to battle with 
Marcos is a sign of the existence 
of democratic processes, the Op- 
position leaders love to say. As 
titular head of the government 
party, President Marcos rules the 
KBL like an autocrat, which to 
the Opposition is nothing less 
than high-handedness. That may- 
be so, but it is also a sign that 
Marcos is in full contro! of his 
own political affairs. 


While all this is going on, the 
economy continues to sink 
deeper in the hole. The restruc- 
turing of the foreign debt and 
the availability of new money 
are not as important as the res- 
toration of confidence in poli- 
tical stability. If the Opposition 
believes that such confidence 
can be restored only through a 
change of leadership, they better 
band together and show us that 
their thirst for power is demand- 
ed by the need for national re- 
construction and not by the 
same greed we all accuse Pres 
ident Marcos and his cromes of 


——_—_—_—_— 
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FURTHER REPORT ON FOOD RATIONING AS ANTI-INSURGENCY MEASURE 
Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 p 9 
[Article: "Starving Farmers Rap Ration Scheme"] 


[Text] 





CSO: 


CAGAYAN DE ORO CITY -— If hamietting 
— the act of restricting the movements of 2 
community — has so enraged farming fok im 
Quezon Province that it merited a Batasan 
inquiry, another form of anti-insurgency 
scheme is becoming “hot” issue im remote 
communities in Misamis Oriental: food 


Ordinary residents of several far-flung sitios 
in Barangay Claveria in Balinghasa town 
complained before representatives of cause- 
oriented groups and mediamen here im 2 
dialogue Wednesday that the military had 
imposed food rationing on civilizns to prevent 
them “from feeding the rebela” Balingnasa is 


rationing. 


about 70 kilometers away from the city. 


Dubbed “resource only five kilos per In the same dia-~ unidentified men. 
contro!” in military week per family logue, held at the Last Wednesday, some 
parlance, the ration- regardless of the Xavier University here 5,000 mourners kept 


ing, residents said, has 


number of household 


but snubbed by mil- 


vigil at the Catholic 


been going on for members. tary and civilian cathedral in this city. 
several weeks now Spot checks are Officials, the widowof He was buried yester- 
after the military conducted to see if peasant leader and day. — Melvyn Uy, 


stepped up its drive 
against members of 
the New People’s 
Army (NPA) whom it 
suspects of getting 
food, especially 
grains, from farmers. 

Residents said the 
military had limited 
their grain stock to 
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any of the families are 
going beyond the 
limit. 

The military 
apparently _ believes, 
they said, that if they 
keep grains over this 
amount, they will 
have some to give to 
the rebels. 


Welgang Bayan organi- 
zer Jose Fabro ex- 
pressed regret that 
until now, no con- 
crete steps have been 
taken by authorities 
to get her husband’s 
killers. 

Fabro was shot 
dead June 2 hy two 
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Media Mindanao News 
Service 








JPRS-SEA~85~-117 
31 July 1985 


PHILIPPINES 


GOVERNMENT PREPARES TO CLOSE MORE BANKS 


Quezon City ANG PAHAYAGANG MALAYA in English 16 Jun 85 p 7 


[Article by Dennis Fetalino] 


The Central Bank is set to close down and 
iquidate several small to medium-sized banks 
which are-deemed hopeless in solving their 
grave financial problems, CB sources disclosed 
over the weekend. 

The banks set for clogure, the CB official 


sized commercial banks which are having a hard 
time firming up their dwindling deposit base or 
collecting matured loans or past due accounts. 


[Text] 


The monetary official said most of these 
banks are not only strapped for cash to meet 


said, range from rural banks, savings and loan maturing obligations, but some are also 
associations, thrift banks and a few medium imsolvent. 
Under the law, the CB. ate the finan- campaign isin keeping commercial banks 


close a bank only for 
two reasons thus when 
it has become insol 
vent or if its conti- 
nued stay in business 
would involve prob 


cially-troubled Philip- 
pine Veterans Bank, a 
government-owned 
bank with a basically 
military clientile after 
having found the bank 


avle losses to deposit- insolvent. 

ors and clients. The PVB liquid- 
The disclosure ation move decided 

made by a highly on by the Monetary 

placed CB official Board follows the fate 


confirmed indications of Banco Filipino 
made by Malaya sour- Savings and Mortgage 
ces in the Philippines Bank which had been 


Deposit Insurance ordered closed and 
Corporation - the liquidated by the CB 
government body _ earlier this year. 

which insures bank According to the 
deposits - of a high monetary offi- 
number of banks, cial, the CB initiative 


mostly rural banks 
and SLAs which are 
being considered for 
closure by the Mone- 
tary Board, the CB’s 


in closely watching 
financial institutions 
and closing down 
quite a number of 
them are in step with 


policy-making body. its campaign for 
Already, the CB financially strong and 
has finally decided to viable banking system. 
close and liquid- Actually, the CB 
CSO: 4200/1196 


with its commitment 
to the International 
Monetary Fund and 
the creditor-banks as 
enunciated in the 
country’s so~<alled 
Letter of Intent which 
provides for the 
‘*rationalization” or 
Streamlining of the 
bank ing system, 

CB Governor Jose 
B. Fernandez, early in 
his assumption of the 
country’s top mone- 
tary post, had en- 
couraged banks to 
either “merge or pe- 
rish,” a suggestion 
which was met by, 
despair and outrage 
by the local banking 
community. 

Some monetary 
officials had indi- 
cated that the CB 
governor would like 
to have from 10 to 
15 of the 35 big 
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operate either through 
mergers or consolida- 
tion. Around six of 
these banks have 
heeded the CB's call 
since last year. 

At the moment 
there are talks of a 
possible merger or 
buy-in between the 
Bank of the Philippine 
Islands and the Insular 
Bank of Asia and 
America, both Ayala- 
based banks. 


The PDIC had 
earlie. reported about 
20 small banks having 
been ordered closed 
and liquidated by the 
CB. Should the Mone- 
tary Board pushes 
through with its plan 
of closing down a few 
more, bankers fear the 
number could swell 
up to 50 by year’s 
end. — Dennis F. 
Fetalino 
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MILITARY CAPTURES WANTED COMMUNIST, DOCUMENTS 
HK280211 Manila TIMES JOURNAL in English 27 Jun 85 p 5 


[Text] A woman, identified by the military as the secretary of the South 
Cotabato-General Santos City Committee of the Communist Party of the 
Philippines [CPP], was captured together with her common-law husband last 
Monday. 


A flash report from the PC [Philippines Constabulary] Regional Command [Recom] 
in Southern Mindanao said the couple were arrested in a raid by soldiers of 

the 453d PC Company and intelligence agents of PC Recom 11 on a safe house of 
the CPP and the New People's Army in Rajah Muda District, General Santos City. 


The report which reached Camp Aguinaldo yesterday identified the woman only 
by her aliases, Reyna and Joy. She and her husband are now being detained and 
undergoing tactical interrogation at the headquarters of the South Cotabato PC. 


Subversive documents were seized from the couple. 


Meanwhile, reports from Misamis Oriental yesterday said that the PC command 
his mounted a search-and-destroy operations against the NPA band suspected 

of having massacred villagers in Sitio Lantad, Baranggay Kibanban, Balingasay, 
early this month. 


The 10 victims were suspected of having turned traitor to the insurgency 
movement, the PC report said. 


The PC Regional Command in Northern Mindanao said five of the villagers were 
hogtied before being killed. 


Eight days later, on June 16, the band returned to the village and killed 
five more villagers. 


In Sitio Mayapyap, Baranggay Denwinde West, Cervantes, Llocos Sur, five alleged 
NPA guerrillas were gunned down in an encounter with PC troopers in Oplan Tiger 
Lily against insurgents. 


The five NPA suspects were identified by the military IAS Lito Caburno, alias 
Ka Ollen or Rex; Francisco Boagayan, alias Ka Siano; Bong Julio, alias Joy; 
and Dina Cabato and Pelagia Salay. 


CSO: 4200/1161 
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AQUINO JUDGE SUMMONS MALAYA PUBLISHER, EDITOR ON CONTEMPT 


Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 pp 1, 6 


[Text] 








The Sandigan- 
bayan, seeking to re- 


gain its credibility in 

the wake of a Malays 

expose on the alleged 
note-passing from the 
bench to the defense 
panel during the June 
6 cross-examination 
of Aquino assas- 
sination eyewitness 
Rebecca Quijano, yes- 
terday turned its ire 
on Malaya President. 
Publisher Jose G. 

Burgos, Jr. and editor- 

in-chief Lourdes Mo- 

lina-Fernandez. 

Burgos and Fer- 
nandez were ordered 
by presiding justice 
Manuel Pamaran to 
appear before the 
court on June 28 to 
explain why they 
should not be cited 
for contempt for the 
publication of an 
editorial in the June 
12 issue of Malays 
which assumed the 
court to be guilty of 
the note-passing 
charge raised by law- 
yer Raul Gonzales, 
Quijano’s chief coun- 
sel. 

In ordering the 
court appearance of 
Burgos and Fernan- 
dez, Pamaran amend- 
ed an earlier orde: 
requiring Gonzdles 
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and Malaya reporter 
Larry Sipin to explain 
why they should not 
be cited for contempt 
for -“tending~ to cast 
doubt on the integrity 
of the court” 

In view of the 
amendment of the 
order, the contempt 
proceedings scheduled 
yesterday was reset to 
June 28. 

Gonzales represent- 
ed himself, with law- 
yer Angel Purisima as 
collaborating counsel 

Sipin, onthe 
other hand, was re- 
presented by human 
rights lawyer Rene 
Saguisag, lawyer Mela- 
nio Mauricio, justice 
reporter of the Daily 
Express, and Clarence 
Guerrero, one of the 
counsels of Quijano. 

The Malaya edito- 
rial, which prompted 
Pamaran to implicate 
Burgos and Fernandez 
in the contempt pro- 
ceedings stated that 
the alleged note-pass- 
ing incident “‘puts to 
serious doubt the fit- 
ness and impartiality 
of the court in going 
on with the trial.” 

The editorial said 
“under this doubt, 
how can the people’s 
demand. for true, im- 
partial justice be 
meted out?” 
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In yesterday's hear- 
ing, Mauricio moved 
for the exclusion of 
Sipin in the contempt 
proceedings. 

He said “since 
there is no denial on 
the part of the source’ 
of Sipin’s story (Atty. 
Gonzalez), he should 
be excluded from pos- 
sible contem pt 
charges”. 

Mauricio pointed 
out that Sipin wrote a 
“fair and accurate 
reportage” of a mani- 
festation which was 
subsequently filed be- 
fore the court. He was 
referring to a man 
festation filed by 
Gonzales last June 10, 
the day Sipin’s story 
on the note-passing 
incident was pub 
lished, which confirm- 
ed the facts presented 
in the story. 

Pamaran, however 
would not exclude the 
Malaya reporter from 
the contempt pro 
ceedings. He required 
Sipin and Gonzales to 
explain in writing why 
they should not be 
cited for contempt on 
or before June 2] 

In a manifestation, 
Saguisag said Sipin 
Should be excluded 
from the contempt 
raps because “he re- 
lied on the word of a 
respected and expe- 
rienced attorney 
(Gonzales), who has 
not said Sipin mis- 
quoted him.” 

Saguisag pointed out 


that Sipin “is no dif- 
ferent from the other 


media people now report- 
mg on the pending 
incident.” 


He said Sipin is 
“protected by the letter 
and spirit of the doctrine 
considering a fair and 
true good faith report as 
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privileged and not 
punishable.’’ 

Saguisag observed that 
associate justices Augusto 
Amores and Bienvenido 
Vera Cruz have declared 
their Innocence of the 
charge of Gonzales. He 
said only Pamaran has 
maintained an “open 
mind.” 

Saguisag noted that 
the case at bar is not an 
ordinary contempt case 
where someone is late or 
somebody is reprimanded 
for making noise. 

If Gonzales’ charge is 
proven to ne true, a 
member of the court may 
have to be impeached or 
disbarred, Saguisag said, 

He said since profes 
sional survival is at stake 
“first law of mankind’_it 
is doubtful whether cold 
impartiality can be ex 
pected from the three 
justices. 

Saguisag hinted that 
the justice alluded to as 
the note-passer should 
mnhibit himself from sit- 
ting in the contempt 
proceedings. Quoting 
American jurisprudence, 
he said “if the contempt 
charge involves disrespect 
to or criticism of a 
judge, that judge is 
disqualified from  pre- 
siding at the trial or 
hearing except with the 
defendant's consent.” 

The judge who alle- 
gedly passed on the notes 
has not been entified. 

Dean Antoni Coro- 
nel, counsel for accused 
Gen. Fabian C. Ver, 
admitted in an mterview 
that he dropped to the 
floor the note now im the 
possession of Gonzales. 

He sad, however, 
that the note came from 
somebody in the court- 
room crowd. He said the 
defense lawyers often eet 
notes from the court 
audience. 


The note asked that 
more questions be asked 
on Dean Andres Narvasa, 
general counsel of the 
defunct Agrava Fact 
Findine Board. 
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FORMER MNLF COMMANDER DENIES JOINT RAID WITH NPA 
Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 pp 1, 6 


{Text ] 


CSO: 


President Marcos yesterday granted com- 
plete and absolute amnesty to Commander 
Carding, Cotabato chieftain of the Moro 
National Liberation Front (MNLF) and 105 of 
his followers, Malacanang said. 

The rebel returnees called on President 
Marcos yesterday at Malacanang and 
offered help to the government in protecting 
the Republic and uplifting the people’s welfare, 
a Palace press statement said. 

Meanwhile, commander Nur Khan, former 
MNLF chairman in the Davao provinces, said it 
was not true that the New People’s Army 
and the MNLF conducted a joint raid in Davao 
last Sunday. 

The report appeared in the Thursday edition 
of Malaya, quoting a story from a provincial 
paper which said the operation § in which six 
government troopers died was carried out by 
the NPA and the Bangsa Moro Army (BMA). 

Nur Khan and his field commanders who 
accompanied him to Malacanang are helping the 
government in the pacification campaign and in 
the implementation of the economic recovery 
program. | 

The MNLF rebel returnees are in 
Manila where they attended the Independence 
Day celebration at the Quirino Grandstand. 

“I hereby grant all those who have come 
back to the fold of the Law complete and 
absolute amnesty, under the protection of the 


4200/1196 


37 


Office of the President. Anyone who, in any 
way, violates this grant of amnesty shall 
account to me personally.” 


Tracing the common origin of the Christian 
Filipinos of the North and the Muslim brothers 
in the South, the President recounted how time 
and again he had tried to intervene in order to 
stop the killing of Filipinos by Filipinos in 
order to preserve unity. 


The President said he was “happy to see that the 
Christian and Muslim brothers can live together and 
we will rectify whatever mistakes were committed in 
our natsonal policy in the past so that our Muslim 
brothers can live with their Christian brothers.” 

In closing, the Chief Executive assured the 
returnees that as long as he is President, he would see 
to it that government policies shall bring the areas 
formerly handicapped and considered belonging to 
second class Filipinos up to the same level of dignity 
and prosperity as that enjoyed by the Christian 
regions 


Those who called on the President were the 
Cotabato MNLF group led by Commander Carding, 
with three field commanders, Ismael Tumawis, Bacbac 
Mundo and Magatira Ongao, totalling 105, of whom 
60 surrendered their firearms; Commander Nur Khan 
and 35 field commanders, who surrendered Feb. 4, 
1985, with 500 followers of whom 115 were armed; 
and the Basilan group under Gerry Salapudin and $4 
fied commanders, who surrendered with 1,300 armed 
followers April 12, 1984, 
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MNLF FREES TWO KIDNAPPED BUSINESSMEN 


Manila BULLETIN TODAY in English 17 Jun 85 p 1l 


— Kidnaped business- 
men Jose Luis Mora of 
Negros Oriental and 
Jose Ramon Ugarte of 
Cebu were released by 
Moro National Libera- 
tion Front (MNLF) re- 
bels Wednesday night in 
this city, ending exactly 
80 days of captivity. 

The kidnap victims 
were released by follow- 
érs of MNLF Comman- 
der Akar at 10:30 p.m. 
on June 12 barangay 
Rio Hondo, one kilo- 
meter from the city. 

Office of Media 
Affairs (OMA) officer in 
charge Vicente Pefia 
told PNA the kidnap 
victims avopeared in 
“good health.” They 
were released to their 
relatives and military 
officers of the Regional 
Unified Command 
(RUC-9). 

No ransom was paid 
but for an undisclosed 
amount purportedly for 
“upkeep” of the victims 
while being held cap- 
tive. 

Pefia said the original 
ransom demand was ?4 
million. 

Mora and Ugarte told 


that they were treated 
well and were provided 
with food and comfort- 
able sleeping quarters. 

The kidnap victims, 
however, could not pin- 
point the exact place 
where they were held 
since March 23 but: in- 
telligence operatives of 
the first infantry 
“tabak” division said 
this could be Mt. Sina- 
maan in Patikul, Sulu 
near the hideout cf 
MNLF leader Usman 
Sali. 

Mora and Ugarte 
were kidnaped while at 
their beach resort in 
Zamboanguita, Bais, 
Negros Oriental. 

The victims were in- 
itially brought to an un- 


’ disclosed place in Zam- 


boanga del Sur and later 
transported to Sulu. 

From their state- 
ments, Peha said the 
kidnapers wanted P4 
million but because the 
victims were not that 
rich and not the original 
targets, they were re- 
leased. 

The victims were 
flown to Cebu Thursday 
morning by commercial 
Pi, b “PNA) 


cso: 4200/1221 
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TROOP MOVEMENTS, RAMOS EMPHASIS IN BICOL REGION 


Quezon City ANG PAHAYAGANG MALAYA in English 16 Jun 85 p 9 


{[Article: 


{Text ] 


“Ramos Tells Bicol Troops: 


CALAUAG, Quezon (PNA) — “Stop them 
where they are.” 

This was the explicit order of acting Armed 
Forces chief of staff Lt. Gen. Fidel V. 
Ramos to military field commanders here to 
seek out and destroy all sanctuaries of the New 
Peopie’s Army in the Quezon-Bicol Zone (QBZ) 


when he visited frontline troops in the area: 


Thursday. 
Ramos said the Communist Party of the 


Philippines (CPP) and the NPA have been using 
The military has area. 
beefed up its fire- Vice Gov, Jose B. 


power in the volatile 
QBZ area with the 
arrival last Sunday in 
Sipocot, Camarines 
Sur of the 2nd Bri- 
gade of the Philippine 
Marines under Col, 
Braulio Balbad and 
the 3rd Marine Land- 
ing Team commanded 
by Maj. Rudyad 
Gao-ay. 

The 3rd Marine 
Landing Team _ re- 
placed the Iiith In- 
fantry Battalion of the 
Philippine Army 
which will be reassign- 
ed to its mother unit, 
the 3rd Army Division 
based in Camp Lapu- 
Lapu, Cebu City. 

Residents in Sipo- 
cot had tried hard for 
the retention of the 
lith Infantry Bat- 
talion’ but the unit 
had stayed for more 
than three years in the 


Velarde of Camarines 
Sur said the people of 
Sipocot praised the 
army soldiers for ther 
work in protecting the 
town from NPA 
attacks. 

In his order, 
Ramos said a sus 
tained combat offen- 
sive must continue 
until ali terrorist sanc- 
tuaries in the interior 
areas of the QBZ will 
be dismantled, 

He said armed in- 
surgents must be 
stopped where they 
operate before they 
could move to Laguna 
and perhaps to Metro 
Manila itself. 

He told the troops 
that aside from inten- 
sifying their offensive 


against the NPAs, 
soldiers must not 
forget to establish 


rapport with the peo- 


Stop NPA"] 


the QBZ as thei sanctuary and they must be 
stopped. - 

The order of Gen, Ramos for a relentless 
drive against the NPA rebels came just a few 
hours after the Armed Forces showed its 
military muscle during the 67th Independence 
Day celebration Wednesday. 

Ramos assured military commanders that 
more logistics will be pushed to embattled areas 
to imsure success of the government's 


anti-insurgency campaign. 


ple. - 
Ramos said offi- 
cers and men alike 
must be flexible in 
dealing with the insur- 
gency problem, em- 
phasizing on leader- 
ship in small unit 
combat operations. 


He said that the 
insurgency trend must 
be reversed this year 
while there is still 
time. 

Ramos expressed 
confidence that the 
arrival of fresh marine 
troops in Sipocot will 
neutralize the enemy 
in the region. 

Meanwhile, Vice 
Gov. Jose B.- Velarde 
of Camarines Sur 
Thursday said the 
incidence of Filipinos 
fighting against Fili- 
pinos should not be 
allowed to escalate 
because “it would be 
a catastrophe.” 
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Velarde asked his 
constituents not to be 
persuaded “‘to change 
the democratic system 
to a godless com- 
munist ideology,” say- 
ing he “could not give 
any reason why we 
should alter our de- 
mocratic way of life.” 


Velarde, a former 
colonel in the Philip- 
pine Air Force, as- 


sured acting Gen. : 
Ramos that thé—peo- - 


ple of Camarines Sur 
would support the 
government's anti-in- 
surgency drive. 


At a peace and 
order council meeting 
here, Gen. Ramos 
emphasized to local 
officials that the team 
effort’ is a key factor 
against communist- 
inspired insurgency in 
the country. 


He warned that 
without team effort, 
the insurgency cam- 
paign will fail empha- 
sizing that peace and 
order must first be 
achieved for the coun- 
try to move forward. 


The acting AFP 
chief of staff was also 
informed by the pro- 
vincial commanders of 
Bicol of the formation 
of a special string 
force in every pro- 
vince in Region 5 to 
confront the NPA. 


The military said 
On several occasions, 
that the string force is 
responsible for abort- 
ing NPA plans to 
attack towns in Cama- 
rines Sur and Cama- 
rines Norte. 


Ramos also order- 
ed military comman- 
ders in Southern Taga- 
log to augment ther 
security forces guard- 
ing geothermal plants 
and communications 
networks. 


Ramos said coope- 
ration ftom -the civil- 
ian populace is neces- 
sary because they give 
advance information 
about rebel activities. 


CSO: 4200/1196 
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REGIONAL COMMANDER DENOUNCES NPA ‘INHUMANE ACTS ' 


Manila BULLETIN TODAY in English 13 Jun 85 p 10 


{Article by Antenor B, Parazo] 


{Text} 


CSO: 


4200/1221 


ECHAGUE, Isabela 
— Brig. Gen. Alexan- 
der Felix, commander 
of Regional Unified 
Command (RUC) 2, 
denounced yesterday 
what he claimed as a 
series of inhumane 
acts committed by re- 
bels on military 
casualties during the 
New People’s Army's 
(NPA) temporary 
takeover of Cabugao 
town, Kalinga 
Apayao, last May 24 


Felix reacted to a 
report that NPA men 
dipped a piece of cloth 
into the wounds of Lt. 
Aniceto Madarang, 
commander of the 
Army unit that’ was 
overrun by the dissi- 
dents, and used his 
blood to write down 
their message on the 
ground floor of the 
Army barracks where 
the officer fell. 


The message, writ- 
ten in Tlocano, read: 
“Tibagin ti sulid 
north. Itakder ti demo- 
cratiko a gobierno a 
kulisyo ti laud 
Cagayan Apayao.” 
(Put down the solid 
north. Set up a demo- 
cratic form of govern- 
ment in west Cagayan 
and Apayao.) 

The repor’ said that 
three of the slain sol- 
diers were taken to 


one of the Guildings 
adjacent to the bar- 
racks and were burned 
to ashes. 

Lt. Madarang and 
the three soldiers were 
among eight troopers 
killed during the 
Cabuyao raid, aside 
from two civilians 
identified as Virgilio 
Tuccalay and Joey 
Morente, both resi- 
dents of the town. Four 
soldiers of the 48th in- 
fantry battalion were 
also wounded in the 
raid. 

On the rebels’ side, 
nine were killed, while 
four others were 
wounded. 

General Felix de. 
plored the way the NPA. 
raiders treated the civi- 
lians living around the 
camp. “The dissidents,” 
he said, “robbed the civi- 
liars, mostly US pen- 
sioners, of money and 
personal belongings.” 


The general added 
that the way the NPA 
treated the Army 
casualties and the civi- 
lians proves their ut- 
ter lack of respect for 
human rights, even as 
he deplored how quick 
some people denounce 
alleged military atro- 
cities, most of which 
he said, had been 
found untrue. — 
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PAPER URGES MNLF AMNESTY BE EXTENDED TO NPA 


Quezon City ANG PAHAYAGANG MALAYA in English 15 Jun 85 p 4 


{Editorial: "An Amnesty for All") 


(Text) 


The newspapers reported yesterday that Pres- 
ident Marcos has granted complete and absolute 
amnesty to MNLF Commander Carding and his 
105 followers in Cotabato during their call on him 
in Malacanang the previous day. A photo of Mr. 
Marcos and the former MNLF commander 
em bracing each other was published. 

This presidential action was an excellent move. 
Any move to diminish the ranks of rebels is always 
welcome because it reduces the number of enemies 
of the state, lessens the area and intensity of 
fighting between brother Filipinos, and saves the 
government money which would otherwise go to 
the anti-MNLF military campaign. 

Since the problem of the MNLF arose after the 
declaration of martial law, Mr. Marcos has granted 
amnesty to thousands of Muslim secessionists who 
have decided to lay down their arms. All the big 
MNLF leaders have been received by the President 
in Malacanang in ceremonies showing the surren- 
derees laying down their guns. 

All Muslim surrenderees have been compensated 
by the President, to enable them to start life anew. 
Most have been the recipients of cash dole-outs, 
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cso: 





others given timber concessions, a few were 
appointed to high government posts — and still 
others were the beneficiaries of other government 
favors. 

This, as we said at the start, is well and good. 
The more MNLF secessionists giving up to the gov- 
ernment, the better for the nation. 

But how about a similar program for the com- 
munist insurgents? Why not also provide then with 
amnesty, so they can come down from the hills and 
start life anew? 

We know that most of the insurgents are not 
rabid, dyed-in-the-wool communists. Many have 
joined the rebellion out of a sense of adventure. 
Many more have grievances against the government, 
so they joined as an expression of anger against the 
authorities. Many are victims of injustice so they 
have become outlaws to give them a chance to seek 
vengeance. 

For these rebels, why not also an amnesty? 

An amnesty proclamation by the President may 
be the door that may lead to national reconciliation. 
It may finally lead the way to peace. 

How about it, Mr. President? 
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NORTHERN LUZON PAPER PUBLISHES, ANALYZES NPA COMMUNIQUE 
Baguio City THE GOLD ORE in English 15 Jun 85 p 3 


[Text] 


THE LATEST letter of the Operational 
Command NPA Cagayan is a reaction to 
pronouncements of the Governor about 
the conditions they set for the holding of 
a dialogue. 

Although the letter dated 4 May 1985 
and posted at the Araneta Center mail 
office in Cubao, Quezon City is entitled 
An Open Letter to the Media in Cagayan, 
its contents are assailing three points raised 
by Governor Justiniano P. Cortez. 

The letter outlined the points raised by 
the Governor as follows: first, that the four 
conditions they set are unnecessary; second, 
the third and fourth conditions can not be 
met by the Governor because he has no con. 
tro! over the local media and because the 
content of their earlier letter (sought to be 
published) is libelous, derogatory and mere 
propaganda: and third, that they are not for 
areal dialogue because the NPAs have a fixed 
objective in coming to the dialogue table 

The NPAs refuted the first point by 
stating that the conditions they set are the 
‘east demanding and most reasonable’ 
These are a safe conduct pass for whoever 
will attend the dialogue; that this be hosted 
ina public forum hosted by credible media 
people; that the local media outlets be 
opened for the people to air their grievances; 
and that their 28 March 1985 letter be ac- 
commodated in the loca! media 

“By refusing our third and fourth condi- 
tions, the governor is actually admitting that 
there is no freedom of the press and expres. 
sion in Cagayan,”’ the NPA’s argued against 
the Governor's second point. The second 
point only exhibits, the NPAs stated, that 
the majority of the people do not have access 
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to local media because this is under the 
covert contro! of the military. They added 
that he should have left the people to decide 
on whether their letter is what he alleged it 
to be. 

“Partially consenting to some conditions 
but refusing the most important ones means 
that the governor is not really for a demo- 
cratic exchange of ideas after ali,” the letter 
stated. 

The third point is highly valid because 
in any milieu, whether this be in a labor ma. 
nagement negotiation or diplomatic talks 
between nations, each side of the dialogue 
table have their fixed objectives even before 
they sit down. 

“In the same manner as the governor has 
a fixed objective in supposedly inviting us 
to a dialogue — which, as we deduce, is to 
talk us out of our struggle — of course, we, 
too, have our own objective, Only a politi- 
cally naive aggrupation would come to the 
dialogue table without definite objectives,” 
a Portion of the letter stated. 


The letter ends with the line...” he 
should ponder again before abandoning our 
conditions and objectives for a dialogue.” 


Dialogues of this sort may have happened 
in other parts of the country but open 
confrontation is more prevalent and dialogue 
is the exception not the rule. 

This exception happened in the GOLD 
ORE when rebel priest Father Conrado Bal- 
weg and former RUC-1 Commander Brig 
General Victorino T. Azada exchanged let. 
ors. Their dialogue in these pages from 
Javvery to April 1983 consisted of three 
lette: ‘ror the priest and two from the Ge 
neral 








After Fr. Balweg outlined seven cond) 
tions for thei letter dislogue and Gen 
Azada challenged him to send his emissary, 
nothing happened next. Aside from the ven 
tiation of issues on both sices ir print, 
then exchange served no practical Ourpose 
nor did it bring about concrete results 

The NPA Cagayan letters could not be 
authenticated raising Goubts from some 
Quarters that this was a ploy from drum. 
beaters of the Governor aimed at propping 
his image. if these were authentic, on the 
other hand, the local radio and print would 
be accused of being propaganda outlets of 
the NPA had they accommodated the let. 
ters. 

Disregarding the machinations of shrewd 
Politicians nor the myopic objective of mere 

Propagandizing, the question that needs to 

) be answered is: How sincere is the govern 

ment in offering to diglogue with the rebels 
and how sincere also is the NPA in wanting 
to dialogue with the government? 

A substantial answer to this question 
could lead to more attempts at holding 
a dialogue and more importantly the ac 
tual holding of one. 

Under such conditions, it could then be 
said that Philippine society has matured 
into @ truly democratic system where 
material and human resources are geared 
towards the upliftment of people instead 
of being channeled to armaments and guns 
for killing one another in a fratricidal war.°* 
nea 
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CAPTURED REBEL DISCUSSES NPA RECRUITING, PROPAGANDA ACTIVITIES 
Tacloban LEYTE FORUM in English 14-20 Jun 85 p 3 
{[Artdcle by Botoy Aguilos: "Former NPA Member Tells All") 
[Text] 
NUT ever he once - Jon wi ° Recalling { 
was b tchind him now. ateied ty Ge mnie Soe tesnageys he wes ahte some parts of the body 
Every now and then as he now remembers as Man- to penetrate and whercin together with another 
ao! pS © ny, and during sub he succeeded in imple woman member who also 
mai life he reflects on his sequent meetings with menting his $ pto suffered multiple gun shot 
fo oon @ be hin, he was brought to a paganda Ge Hy 
shapes for himself a revealed that the 
braver future, one de ag - 4 dy were mostly inthe Upper oe naa? 
fined by the pain and Jean, id be realize that Higasaan arca like ome. tpless y~ 
sufferings of what he the man he befriended rm Bayabas, Pikas be that 
once went through. He member of the and Maitum. military, bebeving that he 
knows there are many CPPNPA. te sew sects Gat would surely be killed 
onty for honeett, bet. He never came home trom his basangay clone, To * ft -y 
ag for others who hare at" Swed tAken toy Ic Se 
saftcred the same fate as he was introduced to the a i the Gen and wes Ene to 
- shy, it is not tenets of the CPP-NPA CPP-NPA cause a aan et he tied 
too difficult to make ee domme te owl o- Infantry Battalion Com 
Pedro Gayong, 23, tell of at — ~ cesanene Evene a mander Colonel Jesus 
his expenences as a mem SS oe “evils” of Ge group ees Ranjo, From Abuyog be 
ber and ultima as the ¢ edminktte unarmed and on was transferred to the 
team leader of a Political thon fs perceived by the always approached theis Daniel Z. Romuaide: Me 
Organizing Team (POT) CPPNPA.. soamsecte penestaliy.. tee morial Hospital in Taclo- 
pour of the While receiving his re- added that it is only a 
ummunist Fasty of the education, Gayong was much later that prospects weatment. He was event 
Amy (CPP-NP..) vice (RS) as cook of the Sore ty hospital in Catbalogan 
Pedro Gayong, who a oup that recruited him. In all these activities chars Te caged te Se 
member and tram later fle stayed in this position Jun used his aliases not most past of his seven 
of this POT rrovp, was fot nine only to hide his tue mon th hospitalization. 
a 2 oS . Alterwards, hin was identity but also to evade jun ts now back in 
cases, Se Allan, elevated to the POT that capture in case some of Abuyog where he is being 
ams apm > oa operated in same area, He hus members were taken care of by Captain 
ty operation by mem was subsequently pro- Businas himself — the man 
of Chaslic Comapay moted to team leader of Then cam the day responsible far his cap 
hd by Captain Alexander the that there were overran ture. 
Businos of the 43.4 In TE cocun, cumbesing ty Ge om ave 
fantry Battalion, Fifth five, operated in the arca ed by C . Asked now how he 
infantry Division of the a Baw by Captain Businos feels about the military 
Philippine las -, ~ Recalling that day, and the government, Jun 
According to Jun (as ne U Higa Gay ong that they simply says that all the 
Gayong is fondly called by at ppet “ holingout some things he was told about 
friends), he was recruited is tocated), at the lower where in the Taligue the military being ruth 
by the CPP/NIA at th H i also of the mountains of Abuyog in lest anu "ny adm> 
age of 20 when he was sie tome, Gn some be a camp known simply as nistration g unjust 
—— by recruiter . 4 the town of Camp U.S. When Captaw. and abusive, are pound 
g the toed in the Steen of Southern Leyte. Businos and his men raid esa. “I have personally 
barangay where he te ty two years ed his group (there were wen and felt the good 
sided, barangay Piname he = soned Adee 60 of them) Jun said he ness of the ernment 
nagan, Abuyc , Leyte. mcs om was hit in the kneeand in since 1 came back to the 
folds of the law.” 
CSO: 4200/1196 
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NPA RAIDS ILOCOS GEOTHERMAL PLANT 


Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 pp 1, 6 


[Article by Orlie Guirao] 


[Text] 


SOLSONA, §Tlocos 
Norte — Three police- 
men were killed while 


World Bank loan. 


the advance late last 
November of commu- 
nist guerrillas into the 


cape to the forested 
hills 


No estimate was 


a lady cop cheated The Constabulary President's home given on the extent of 
death in a gunbattle command identified province. damage at the power 
with a 7-man armed those slain as Patrol- The PC report said plant. 

band said to be mem- menBernardinoSuyat, the police rescue § Over the weekend, 
bers of the New VersozaandVersamin, group at first thought government troops 
People’s Army Wed- all ofthe Solsonainte- that the armed group killed three suspected 


nesday at 6 p.m. in 


grated police force. 


who were in fatigue 


communist terrorists 


barangay Manalpac Policewoman Ditas uniform, were milita- in a 20-minute fire- 

this town Fiesta escaped unhurt ry men also on ares- fight in Davila, Pasu- 
Minutes before the as she tumbled her cue mission. But the quin. locos Norte. 

firefight, the rebels way through the armed band opened Col. Rogelio Argua- 


raided and burned in 
broad daylight the 
newly built multi-mil- 
lion peso [locos Norte 


heavy volley of fire in- 
to a thick bush. 

The raid was tie 
first to be made by re- 


fire at police force kill- 
ing instantly Suyat, 
Versoza and Versamin. 

Fiesta reported 


na, provincial com- 
mander, said the re- 
bels were led by a cer- 
tain “Ka Belo.” No 


dendro - geothermal bels on a government that another group of casualty was reported 
plant funded by a installation here since undetermined number on the military side. 
of persons backed up Recovered from 
the band in their es- the scene were a gar- 
and rifle, two shot- 
guns, and volumes of 
subversive documents, 
Arguana reported. 
CSO: 4200/1196 
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DAVAO KBL CHAIRMAN MENDS INTRAMURAL FENCES 
Manila BULLETIN TODAY in English 18 Jun 85 p 8 


[Text] 


CSO: 


The ruling Kilusang 


to have been “slowly but 
surely”’ regaining 
grounds it lost in the 
1984 Batasan elections. 


ting pledges from dis 
gruntled mayors of vote 
rich South Cotabato to 
return to the KBL fold 
in a recent gathering in 
the populous town of 
Polomolok. 


and see attitude on poli- 
tical develpments with- 
in the KBL regional 
chapter. 

Neutral political 
observers in the region 
expect something posi- 


Central (Region Xil) 
and Southern (Region 
IX) Mindanao where the 
KBI is strongly entren- 
ched, the other regions 
in that area still need to 
be restrengthened, re- 


Party sources said the Almendras was re- tivetoshapeupsoonfor ports said. 
KBL fence-mending ported tohaveconferred the KBL in the face of 
campaign was produc- with top provincial offi- unity moves initiated by Mindanao KBL and 


ing good results, parti- 
cularly in Southern 


Mindanao (Region XD 


where Member of Par- 
liament Alejandro 
Almendras (KEL, 
Davao del Norte), re 


gional chairman, has 


been making unity sor- 
ties in various pro 
vinces. 

Reports said Almen- 
dras succeeded in get- 
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cials and ranking party 
leaders in the first of a 
series of dialogues to 
strengthen the party 
machine in all provinces 
of the region. 

Mayors of Davao del 
Norte reportedly told 
Almendras they will de 
fer their move to leave 
the party. The disgrun- 
tled mayors said they 
were adopting a wait- 


opposition party lead- 
ers, the reports said. 

Observers said 
Almendras’ political 
savvy and cunning 
could stave off a serious 
threat posed by opposi- 
tion "Young Turks” con- 
sidered by many as the 
“rising and dominating” 
figures in the regional 
political scene. 

Expect probably for 
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opposition leaders are 
said to be watching 
closely Almendras’ per- 
formance as the party's 
Southern Mindanao re- 


the meantime, stopped 
the diverse moves of dis- 


gruntled KBL leaders in 
the region, the reports 
said. 








MUSLIM AUTONOMOUS OFFICIALS' DISAPPEARANCE DENIED 


Manila BULLETIN TODAY in English 19 Jun 85 p 8 


[Text ] 


CSO: 


4200/1223 


COTABATO CITY — 
Chairman Amelil Mala- 
giok of the Region XJJ 
Lupong Tagepsegpega- 
nap ng Pook (LTP) was 
not kidnaped by the 
New People’s Army 
(NPA) por is he missing 
contrary to published 


Tas pas disclosed 
Avelino Acoymo, L 
administrative officer, 
who said that the re- 
ports had crested wor- 
ries and anxiety — 
thousends of regi 
autonomous govern- 
ment officials and em- 
ployes here. 

. Acoymo said that 
Malagiok, who was 
popularly known @s 
“Commander Ronnie” of 
the Moro National Li- 
beration Front (MNLF) 


before he sustendered, 
is resting in an undis- 
closed place in Manils 
afier arriving from a 
confidential mission 
assigned him by Presi- 
dent Marcos, 

Acoymo said he had 
several long distance 
conversations with 
Malagiok during the 
Says he was reported 
kidnapped or missing. 

It js not unusual for 
Malagiok not to inform 
anybody, including his 
family, of his wheresb- 
put whenever he has jm- 
portant mission to 
eccomplish, Acoymo 
said 

He assured the people 
and local officials of 
Central Mindanao that 
Malagiok is “silently 
but diligently working 
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_ for the genera) welfare 


of the Muslim Christian 
autonomous region.” 
Malagiok is scheduled 
to attend the Cabinet 
budget hearing for the 
autonomous region jn 
Malacahang this week 
(Tony Pe Rimando) 
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STUDENT EXCHANGE PROGRAM WITH USSR FORESEEN 


Manila BULLETIN TODAY in English 19 Jun 85 p 10 


[Text] 


CSO: 


Soviet Deputy Minis- 
ter of Culture Tamara 
V. Golubstova expressed 
hope yesterday that the 


exchange of students be- 
tween the USSR and the 


‘Philippines will be 


4200/1221 





facilitated next year. 
Meeting with officials 
of the RP-USSR 
Friendship Society dur- 
ing the courtesy call at 
the Ministry of Labor 
and Employment, 
Madame Gulubstova 
also cited the close ties 
between the Soviet and 
Filipino people that 
have been enhanced 


through the years. 

“Of course, we now 
know much more about 
the Philippines than we 


did 10 years ago,” she 
said. 


With Madame Golub- 
stova, president of the 
RP-USSR Friendship 
Society, during the call 
were Dr. Vladimir G. 
Toletikov, vice- 
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president of the society; 
and Dr. Igor V. Mozhe- 
ko, senior research 
worker of the USSR In- 
stitute of Oriental Stu- 
dies. 

Justice Milagros Ger- 
man welcomed the visi- 
tors in behalf of Labor 
Minister Blas Ople, who 
is attending the 71st In- 
ternational Labor Orga- 
nization meeting in 
Geneva. With her were 
acting Labor Minister 
Vicente Leogardo Jr; 
Ariel Bocobo and Salva- 
dor P. Bigay, secretary 
general and deputy 
secretary general of the 
RP-USSR Friendship 
Society; and Director 
Dioscora Arellano of 


MOLE. Region L 








KMU DENOUNCES PRESIDENT'S LABOR ORDER 


Quezon City ANG PAHAYAGANG MALAYA in English 16 Jun 85 p 9 


{Text} ; 
A militant labor 


center in Southern 
Philippines has de- 
nounced the contro- 
versial Letter of Ins- 
truction 1458 which 
according to them, 
“will only justify in- 
tensified military in- 
tervention in the pick- 
etline.” 

Southern _Philip- 
pines-Kilusang Mayo 
Uno (SP-KMU) ex- 
pressed alarm on more 
attacks by the mili- 
tary at peaceful pick- 
etlines with the pro- 
mulgation of LOI 14- 
58 last May 1, Labor 
Day, by the President. 

SP-KMU said more 
arrests and injuries, or 
even deaths, will mark 
picketline scenarios in 
the future as it cited 
the first three manths 
of 1985 when 17 
workers were injured 
in Negros and Minda- 
nao in the same pe- 
riod. 

The presidential 
instruction, and the 


CSO: 4200/1196 


implementing rules 
and regulations by the 
labor ministry, war- 
rants and justifies the 
replacement of the 
Striking workers by 
scabs. This, according 
to the labor center, 
absolutely denies and 
ignores the workers’ 
right to form a union, 
to picket and to 
strike. 

It said the objec- 
tive of LOI 1458, 
which is “to promote 
industrial peace” is 
“dubious.” 

“Unless the econo- 
mic crisis will be solv- 
ed, along with the 
problems in starvation 
wages, the non-imple- 
mentation of CBA 
and labor standards, 
and as long as labor 
injustices prevail, LOI 
1458 will remain con- 
trary to the principles 
of labor strikes,” SP- 
KMU said. “The LOI 
will only aggravate 
these problems,” they 
added 
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"MILITANT' LABOR UNION ON CEBU STRIKE VIOLENCE 
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Quezon City ANG PAHAYAGANG MALAYA in English 16 Jun 85 p 9 


{Text ] 


cso: 


A militant labor 
union based in Man- 
dawe City, Cebu, re- 
cently scored the “‘ter- 
rorist attacks unleash-: 
ed by the military 
against the striking 
workers of the two 
firms” in the city, 


Winnie sadayos., 
chairman of AMA, an 
alliance of workers 
based in Cebu under 
the umbrella of Kilu- 
sang Mayo Uno(KMU), 


4200/1196 


protested the continu- 
ing dispersal opera- 
tions of the military 
against the peaceful 
picketing workers of 
the strike-bound Me- 
taphil, Inc. and Agro- 
Industrial Corp.-Clear 
Export Corp., oth 
located .ih Mandawe 
City. 


Last month, pick- 


ets at Metaphil, Inc. 
were violently dispers- 
ed by the military 
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three times. 

During the disper- 
sal, at least 70 work- 
ers were dragged to 
military vehicles. The 
arrested workers were 
able to escape but 22 
were later rearrested 
at the Metaphil pick- 
etline, 

The workers de- 
mand just wages, the 
full implementation 
of labor standard, 
security of tenure, 


and the expeditious 
determination of la- 
bor disputes. 


After the dispersal, 
the military soldiers, 
in full riot gear, pro- 
ceeded to the Agro 
Industrial-Clear Cut 
Export Corp. com- 
pouna where a pick- 
et was also ongoing. 
The soldiers also vio- 
lently dispersed the 
workers. 
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UPDATE ON GOVERNMENT ATTEMPTS TO MONOPOLIZE MANILA TV 


Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 p 11 


[Article by Butch in "TV/Movie Views": 


Channel 7 Coup"’]} 


{Text ] 


CSO 


More than a year ago, people in the broad- 
cast industry started talking about Imee Marcos 
Manotoc’s appointment as head of BBC Chan- 
nel 2. The reports came in right after Kitchie 
Benedicto was unceremoniously ousted from 
her post as the station’s general manager. Al- 
though Ms. Manotoc denied the reports herself, 
a lot of people in the television industry still 
believe that the president's eldest daughter is 
presently the one calling the shots in Channe! 2. 

Lately, there are reports again that the 
administration is pressuring the Channel 7 
people to install as its new head no less than 
Imee’s husband, Tommy Manotoc. A check 
with a couple of Channel 7 officials, however, 
revealed that they are still unaware of such 
reports. Later, we were told that other GMA-7 
officials may have been informed about it 
except that these people will definitely refuse 
to discuss such delicate topic. 

It should be remembered that the last time 
reports of this kind reached the Channel 7 offi- 
ces, the station’s employees nearly lost their 
heads trying to figure out what will happen to 
them once a change in administration takes 
place. One official recalls that it took quite 
sometime before the employees felt assured 
that everything was okay in Channel 7. 

Actually, the GMA-7 employees had reason 
to panic that time. For it can now be told that 
as early as last year, the government was 
already trying to buy Channel 7 from its 
owners. Fortunately, the company’s major 
stockholders — Menardo Jimenez, Loreto 
Stewart (wife of Uncle Bob), Felipe Gozum 
and Gilbert Duavit — all had enough sense not 
to sell the station. Another GMA-7 official said 
that there was really no way for the govern- 
ment to acquire Channel 7 because its owners 
never had any intention of selling their station 
to anyone for that matter. 

Why is the government so keen on buying 


4200/1196 


"The President's Fave Number and the 


Channel 77? The answer is simple. With the 
acquisition of Channel 7, the government will 
have complete control over the entire local tele- 
vision industry. At present, MBS4 is the 
official mouthpiece of the Marcos regime. The 
Broadcast City stations (Channels 2,9 and 13), 
on the other hand, are practically government- 
controlled as everyone knows — thanks to the 
Benedicto connection. 

The present administration would also be 
interested in acquiring GMA-7 because it is the 
most credible, rather, the only credible tele- 
vision station in the country today. If the gov- 
ernment can keep mum about the change in 
network administration, Channel 7 will be the 
best vehicle to disseminate government pro 
paganda, especially to the Marcos non-believers. 

And looking at the practical side of things, 
GMA-7 will serve as gold mine to the govern- 
ment, being one of the leading networks (a 
very close second to Channel 13). Once the 
government people have acquired Channel 7, 
they will surely drop Channel 4 which is 
actually costing them a fortune to maintain. 
It is no secret, of course, that at present MBS4 
is practically dying. Isang bulati na lang ang 
hindi pumipirma, as they say in the vernacular. 
With Channel 7, they'll rake in tons and tons 
of money just on the canned series alone. 

The government perhaps still has other 
reasons why it wants to have Channel 7. It 
may sound foolish, but for all we know, it 
may just be for the simple reason that Mar- 
cos’ favorite number is 7 














COAL IMPORTS TO INCREASE 144 PERCENT 
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Quezon City ANG PAHAYAGANG MALAYA in English 14 Jun 85 p 7 


{Text] 


CSO; 


Coal imports this 
year will increase by a 
hefty 144 per cent to 
cover the 1.1 million 
metric tons shortfall 
in local supply, accor- 
ding to the 1984 re- 
port of the National 
Coal Authority (NCA). 


The NCA said coal 
imports will increase 
from 450,000 metric 
tons last year to 1.1 
million m.t. this year. 
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Bulk of the import 
will] coinefrom Austra- 
lia, China, Canada and 
Russia for blending 
with inferior local 
coal. 


The expected sharp 
increase in coal import 
is caused by the 75 
per cent increase in 
coal demand, from 
1.67 million m.t. in 
1984 to 2.9 million 
m.t, this year. 
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Local production, 
is seen to increase at a 
slower rate of $2 per 
cent from 1.22 mil- 
lion m.t. last year to 
1.8 million m.t. this 
year, the NCA said. 

Even a 70 per cent 
increase in the output 
of Semirara, the coun- 
try’s largest coal mine, 
to 552,000 m.t. could 
not fill the supply 
shortfall. 

The faster increase 


in coal demand is 
caused by the shift 
from oi to coal of 
many mining and ce- 
ment plants. 

The cement indus- 
try, with 17 plants 
now converted to coal 
use, consumes about 
48 per cent of total 
local coal production. 

The mining sector, 
including Atlas Mining 
and Nonoc Mining, 
accounts for about 33 
per cent of total coal 
production. Nonoc 
Mining started using 
coal in June last year. 


Even the National 
Power Corp. has start- 
ed operating its se- 
cond coal thermal 
plant in Calaca in 
Batangas which uses 
71,000 m.t. and its 
Naga coal thermal 
plant using 128,000 
m.t. of coal. 
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LAND TITLES DISTRIBUTED—Zamboanga City--The Ministry of Agrarian Reform (MAR) 
in western Mindanao has distributed 13,862 certificates of land transfer (CLT) 
to 9,889 farmer-tenants covering 14,793.19 hectares for the first quarter this 
year. P. Macarambon, MAR regional director, said the number of certificates 
of land transfer distributed to farmers in the region represents 74 per cent 
of the total number, with 4,911 CLTs still to be distributed. Macarambon said 
the total number of farmers to benefit from operation land transfer is 12,656 
and the number of landowners involved is 4,157. He said the bulk of these 
recipients are from Zamboanga del Sur (5,888), followed by Zamboanga del Norte 
(3,201), Zamboanga City (765) and Basilan with 34 farmer beneficiaries. 
Macarambon also said that MAR has prepared 12,598 duly registered agricultural 
leasehold contracts for rice and corn out of a total 15,304. [Text] [Quezon 
City ANG PAHAYAGANG MALAYA in English 14 Jun 85 p 9] 
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PROFESSOR CALLS FOR ‘EQUIDISTANCE' FROM MAJOR POWERS 
Bangkok MATICHON in Thai 17 Apr 85 p 5 


[Article by Chulachip Chinawano, Faculty of Political Science, Thammasat Univer- 
sity] 


[Excerpts] What is the international situation going to be like? And what should 
Thailand do to prepare itself for such changes? 


The present is the foundation for the future; we can find out what the interna- 
tional politics is going to be like in the future by looking at the current in- 
ternational situation. 


The current international political situation is full of conflicts and regional 
tension--as in Europe, where there is a confrontation between the NATO and the 
Warsaw Pact forces--and there is the standstill of the strategic arms limita- 
tion talks between the two superpowers. 


In the Middle East, there is a war between Iran and Iraq, as well as the civil 
war in Lebanon and the tension between Israel and Syria. In Africa, in addition 
to famine, there are also a civil war in Chad and a rebel movement against the 
South African government by the SWAPO guerrilla forces. 


In South Asia, the Mujahideen resistance forces are fighting against the Soviet 
occupation of Afghanistan. In Southeast Asia, the operations to wipe out the 
Khmer coalition forces by the Vietnamese who are occupying Cambodia have created 
tension along the Thai-Cambodian border areas. 


Future International Situations 


Just as the relationship between the superpowers is full of competition, the 
outlook of international politics at the regional level seems to be one of ten- 
sion and conflict throughout the second half of the 1980's. Regional conflicts, 
be it in the Middle East, Africa, Northeast Asia or Southeast Asia, have a ten- 
dency to intensify as a result of internal problems and external interference. 


The international situation in the future will tend to be one of the following 
three scenarios: 
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1. Nuclear war between the major powers. 
2. Peaceful coexistence 
3. Crises and limited wars in various regions of the world. 


The third scenario, the crises and limited wars in the various regions of the 
world, is most likely to occur in the 1990's, because while the superpowers may 
be aware of the se ious consequences of a nuclear war, the conflict between them 
and their mutual suspicion might not permit them to coexist very peacefully. 


Thailand's Policy in the Future 


In such a future siutation, Thailand must begin to adjust its foreign policy; 

in particular its policy toward the superpowers must be more independent and 
flexible and ‘aust not be tied to one superpower alone. Its policy objective must 
be the maintynance of its security and its survival, including economic stability 
that will result from its trading with other countries as an equal. 


Thailand must mobilize and combine all international forces--political, economic, 
social, psychological and military--for the conduct of a systematic and uniform 
foreign policy, with a long-term strategy and short-term tactics. Thailand 
should maintain an equidistance with the three major powers, giving importance 

to its relations with the Soviet Union while maintaining closeness with China 
and the United States. Giving importance by means of a cautious dialog and 
trade is likely to be more useful than maintaining a hostile position. 


If the international political situation in the 1990's is going to be fraught 
with crises and regional wars all over the world, then Thailand, in the future, 
should be prepared to face the dark age of great upheaval in its relations with 
other countries, that is, Thailand must reduce its dependence on the major 
powers, especially in the economic sphere, while maintaining its political and 
trade ties. Thailand must be as self-sufficient as possible in food, energy and 
important consumer goods such as medicines and clothing, and it might cooperate 
economically with neighboring countries to some degree, because the crises and 
wars that might occur will have an effect on international trade and the inter- 
nal economic situation--if Thailand's economy is too dependent on external for- 
ces. 


Conclusion 


Thailand's foreign policy toward the major powers in the near future should be 
aimed at equidistance in order to maintain a balance of power as well as to mo- 
bilize all sorts of forces for its political and economic survival in the long 
run. The conduct of Thailand's foreign policy must lead to its resilience, 
self-sufficiency and self-reliance. 


The national economic development plan must set down as its objective the reduc- 
tion of its reliance on foreign nations as much as possible, so that wars or any 
vicissitudes that might occur in the future would have the least effect on the 
economic and political situation of the country. 


12282 
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VIET REFUGEE SPLITS, LAO RESISTANCE NOTED, CAUTION URGED 
Bangkok CHAT ATHIPATAI in Thai 21-27 Apr 85 pp 19-20 
{unsigned article] 


[Text] Gen Thianchai Sirisamphan, deputy commander in chief of the army, said 
the government has a definite policy regarding the Vietnamese refugees, which 

is that if they violate the law, they will all be repatriated. And if they sup- 
port the Vietnamese incursions into our country, we must find out who gives sup- 
port. This is because such support is dangerous, and those people must be sent 
back to their country. 


Since the Vietnamese troops made incursions into the border area provinces of 

Si Sa Ket, Surin and Buriram recently, the Thais in the northeastern border pro- 
vinces of Ubon, Nakhon Phanom, Mukdahan, etc. all turn their eyes toward the 
Vietnamese refugees who are living in those provinces. Some Thais have expres- 
sed their vengeance by causing troubles for the Vietnamese refugees, so that 
there was an official announcement “urging fellow Thais to stop causing troubles 
for the Vietnamese refugees in Thailand.” 


Underground Vietnamese Flee The Force of the Thai Masses in the Northeast 


Currently, there are 40,000 Vietnamese refugees who fled to Thailand during the 
war of national liberation of 1945-46, for whom the government has designated 
10 provinces for their temporary residence. They are the provinces of Nongkhai, 
Udon Thani, Sakhon Nakhon, Nakhon Phanom, Mukdahan, Ubon Ratchathani, Yasothon, 
Prachin Buri, Surat Thani and Phatthalung. In Ubon Ratchathani Province, there 
are 715 Vietnamese refugee families, or 4,350 people. 


One Vietnamese refugee in Ubon Ratchathani Province disclosed that last year, 
he and fellow Vietnamese refugees in his group had gone to Bangkok to donate 
128,140 baht through Gen Athit Kamlang-ek, commander in chief of the army and 
supreme commander of the armed forces, to help the troops and policeman who are 
performing their duties in the border areas. But he said he and his group mem- 
bers were condemned by another Vietnamese group as being traitors to their ow 
native land. 


The same refugee said that the difference of ideas has led to the Vietnamese 
refugees in Ubon Ratchathani Province splitting automatically into two groups. 
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The Vietnamese refugees who had made the donation were prevented from partici- 
pating in the Vietnamese society that was secretly set up. The pro-Hanoi Viet- 
namese refugees urged their own people not to buy goods from the Vietnamese re- 
fugees who gave their donation to the Thai Army. 


Furthermore, on 25 March, which was the rally day for various groups in Ubon 
Ratchathani Province, it appeared that the leaders of the underground Vietnamese 
refugees had all gone into hiding. There remained only the pro-Thai Vietnamese 
refugees who went on making their living normally. What was more, they were sup- 
ported by the masses who marched past them, without any serious incidents. 


The Vietnamese refugees’ splitting into two groups was also evident in Mukdahan 
and Nakhon Phanom Provinces, where the villagers knew well that these Vietnamese 
refugees were divided into North Vietnamese refugees and Saigon Vietnamese. The 
latter group believed in a constitutional monarchy and cooperated well with the 
authorities. But the former group still believed in other systems of government. 
On 28 March, Gen Thianchai Sirisamphan, as chairman of the National Security 
Council's committee for the control of the Vietnamese refugees, together with 
his delegation had gone on an inspection tour of Vietnamese refugee affairs 
offices in seven provinces in the Northeast. During his tour, the deputy com- 
mander in chief of the army urged all officials to help monitor and take pre- 
cautions against the Vietnamese refugees who were engaged in suspicious activi- 
ties, and not to expect bribes. 


Illegal Laotians, Whose Policy Is It? 


The news report that the governor of Nongkhai Province led more than 500 offi- 
cials to surround Ban Don Sawan Village, a former refugee center that had been 
a camp for more than 1,000 illegal Lao, is no surprise for the Thais living in 
this Mekong River province. The problem is that the Lao refugees who crossed 
the Mekong into Thailand daily did not want to stay at the Ban Na Pho Refugee 
Center in Muang District, Nakhon Phanom Province, and this has created a great 
deal of difficulty for the local Thai officials. For example, in the case of 
the former refugee center at Don Sawan Village, in Haat Kham Hamlet, Muang Dis- 
trict, Nongkhai Province, the authorities found that almost all the Laotians 
there were making a good living, and some of them went in to work in the city 
of Nongkhai. 


A source who is a local administration official in Don Taan District, Mukdahan 
Province, disclosed that "one of the problems which he did not want to talk 
about was the problem of the right-wing Lao troops (Lao resistance troops) who 
are set up along the Mekong river bank from Mukdahan to Kemmaraat in this (Muk- 
dahan) district; there are many camps, and each camp consists of abvut one com- 
pany of troops (together with their families). The villagers in Na Huay Kok, 
Na Sida and other villages know well what these Lao troops are doing, when they 
cross into Laos and when they return to this side.” 


These Lao liberation troops have spread out to live with their relatives in 
various villages and do all sorts of odd jobs that Thai employers hire them 

to do in order to get money. When the day of the operation comes, they are sum- 
moned to attend a meeting at the camp. The local Thai officials are most il! 











at east about this problem. And so they have resorted to telling the Thai vil- 
lagers who provide them with shelter not to do so because it is difficult to 
separate the “white” Laotians from the "red" ones. 


Besides, the residents of the illegal camps along the Mekong River bank are al- 
so engaged in illegal trade or are in black markets involving across-the-border 
trade, ranging from illegal to legal goods. The best known goods from Laos are 
water buffaloes, oxen, gold accessories, guns, opium, marijuana, heroin, etc. 
The trading relies on the Laotian liberation troops who come and go across the 
border. 


“Among those who cross the border to our side, none want to stay at the Na Pho 
Village camp. For example, some women who are contacted to become prostitutes 
have gone as far as Bangkok. For just one Lao woman you don't need as much as 
1,000 baht,” said the bus terminal dispatcher at Don Taan District of the Lao 
women refugees who did not want to stay at the Ban Na Phao center and who were 
contacted to become prostitutes. 


The Thai villagers at Na Sida Village said the Laotians in the Mekong River 

bank camps have a pass that allows them to go places with greater ease than the 
illegal Laotians who had no passes. If they are arrested they are sent back to 
the Na Pho center. The villagers also depended on these Laotians, especially 
for the cross-border trade, and they knew that these are Lao, resistance troops. 
Trading is one of the ways to feed themselves. 


One administrative officer said, “The matter regarding these Laotians is a high- 
level policy. We have the duty to monitor their movements; we could not possibly 
understand anything more than this. Although the Thai government might benefit 
from them in terms of intelligence, the problem of the black market is diffi- 
cult to eliminate, which is no different from the problem of the ethnic minor- 
ity forces along the western border of the country.” 


Thai authorities must clearly separate the problem of the underground Vietnamese 
refugees from the problem of illegal Laotians. It must make clear who belongs 
to the Laotian refugee group that honestly seeks sanctuary in this country, and 
who are the Vietnamese refugees loyal to the Thailand that is the country which 
provides them with food and water. Any group that threatens the nation's secu- 
rity must be monitored and followed closely. But at the same time we must be 
careful about helping “privileged refugees" because it will show us as not be- 
ing truly neutral, which would be the cause for the opposite side to attack us. 
This would be efmilar to the case of the Thai-Cambodian border problem. 


Sometimes, the government may think that these refugees are a buffer, but they 
could be “thorn in the side.” The policy regarding these matters must there- 
fore be reviewed at the top level and strictly implemented at the lower level. 
The problems of the lower level implementing the policy in contradiction with 
the top level have been abundantly evident. 
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COLUMNIST VIEWS MOCHTAR, SRV GOALS IN CAMBODIA 
Bangkok THAI RAT in Thai 1 Jun 85 p 2 
[Article: "Mochtar with Cambodia"] 


[Text] The ultimate in bending over backward is the idea of having Hanoi and 
Washington reconciliate. 


The party strongly driving this idea is neither Vietnamese nor American diplo- 
mats. 


Rather, it is Dr Mochtar Kasumaatmadja, the minister of Foreign Affairs of In- 
donesia. 


Wherever he goes, Bangkok, Kuala Lumpur, Jakarta... 


.-»Doctor Mochtar is making the rounds and advertising the excellence of a pro- 
clamation of the normalization of relations... 


... between the United States and Vietnam. 
The minister of Foreign Affairs of Indonesia says that this is "a new develop- 
ment, a new step" in solving the Cambodia crisis after 6 years of killing and 


slaughtering, and that no option has been found to end this problem. 


Why does Doctor Mochtar believe that the United States and Vietnam should hold 
hands to bring peace in Cambodia? 


His secret technique has not yet been revealed, but it is certain that among 
ASEAN leaders... 


.»-no one is any more intimate with Hanoi's leaders than Indonesia's leaders, 
especially Doctor Mochtar. 


Doctor Mochtar has gone to Hanoi many times; he has just come back from there 
a few months ago. 


Each visit he surely has sounded out Vietnamese leaders’ opinions and checked 
their feelings about... 








»--how to end the Khmer -thnic extinction fighting. 


One of the many points that Vietnamese leaders might have revealed must be about 
reconciling with Washington. 


The fact that Hanoi wants to re cile with the United States is not a secret; 
that is understandable. 


Everyone knows that even though Vietnam has been winning wars for many years, 
its economic situation is very pitiful. 


These days, Vietnam has to wage war continuously; right now, it is trapped in 
the mud in Cambodia. 


Luckily, the Soviet big brother is waiting to assist; if not, it would be the 
end of Vietnam. However, they do not have time to develop the country. 


Hanoi probably believes that if it opens relations with the United States, the 
thing that will follow is economic aid. 


If not from Washington, it must come from a wealthy Japan, but do not expect 
that... 


..-Vietnam will withdraw its troops from Cambodia. The best thing that can 
happen is probably for it to invite Prince Sihanouk to enter Pnom Penh... 


...to be Hanoi's new puppet. 
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NAVAL ACADEMY COMMANDANT PROFILED 
Bangkok DAILY NEWS in Thai 3 Jun 85 p 5 


[Excerpt] Today we want to introduce an important naval officer, the comman- 
dant of the Naval Academy. As you have seen, all naval officers with important 
roles have held this post. We would like to introduce you to Rear Admiral Som- 
phot Kamasunthorn, the commandant of the Naval Academy. He was born on 7 Jan- 
vary 1930 in Samut Prakarn Province, the son of Luang Phiharnnarahet, a former 
judge of the Samut Prakarn Province Court, and Mrs Chiak Kamasunthorn. He has 
only one older brother, Lt Gen Banlang Kamasunthorn, former director of the Mil- 
itary Cartography Department. Rear Admiral Somphot graduated from Samut Prakarn 
Boarding School, the same class as Maj Gen Somkwan Suwan, deputy director of the 
Strategy Department of Supreme Command Headquarters. He then attended the Naval 
Cadet School in 1952, the same class as Captain Thep Suphasuwan, R.N., Rear Ad- 
miral Watanaphon Seniwongse na Ayuthaya and Rear Admiral Thavorn Phongphiphap. 
Then in 1953 he entered active service as a sub-lieutenant. In 1956, he went to 
study submarine suppression tactics in the United States. While he was a jun- 
for lieutenant, R.N., he studied to be an instructor in the United States also. 


In 1961, he was promoted to lieutenant commander as the head of the “Luang 
Kasae," graduated from the Naval Staff College of England and returned to Thai- 
land and became naval flag commander that same year. One year later, he gained 
the rank of captain, R.N. In 1968, he was one of the goodwill ambassadors who 
visited Indonesia, Australia, New Zealand and the Philippines. In 1969, he was 
the assistant naval charge d'‘affairs to Tokyo, Japan. In 1973, he was chief of 
staff of the Submarine Division. In 1974, he was chief of staff of the Sub- 
marine Interdiction Division. In 1975, he was chief of the Personnel Planning 
Division of the Naval Personnel Department and also graduated from the Naval 
College. 


Later in 1980, he became deputy director of the Naval Personnel Department [and 
remained so] until 1983, when he was promoted to rear admiral and educational 
head of the Naval Academy. He was also decorated as a First Class Knight, Grand 
Cross of the Most Noble Order of the Crown of Thailand. A year later, he was 
royally appointed to duty with the King's Body Guard and on 1 October 1984, he 
became the commandant of the Naval Academy with the rank of rear admiral. Right 
now he is attending the Royal Defense School. Concerning his family life, he 
was married to Junior Lieutenant Varanee, R.N., a dentist with the Forestry In- 
dustry Organization, on 7 March 1958. They have four daughters, Supasini Kama- 
sunthorn, a civil servant with parliament, Sub Lt Sriphattha Prasith of the 








Army Intelligence Department of Supreme Command Headquarters, Sunataya Kamasun- 
thorn, who works at Thai Danu Bank, and Suphasanee Khamasunthorn, who is an llth 
grade student in high school. His current residence is 445 Group 2, Soi Bearing, 
Samrong Nua. 


The commandant says concerning the activities of the Naval Academy that, "The 
Naval Academy was established more than 80 years ago. Its purpose is to pro- 
duce young men as officers to protect our numerous rights and interests within 
our territorial waters and not to let anyone intrude. The educational standard 
does not differ at all from those of foreign countries. Students in this aca- 
demy have free room and board, clothing and school books; in addition, they 
also have an allowance. I would like to tell parents who have brought their 
children to this school not to worry because we are training people to have dis- 
cipline, a sense of leadership, ability and responsibility. As for the reason 
why some students cannot take this school and must resign, it is because they 
are forced by their parents to come and they cannot adjust. As for those stu- 
dents who voluntarily enter this academy, almost 100 percent of them do not re- 


sign unless they cannot take it physically. Right now we have 529 naval offi- 
cer students and 146 cadets. They are grouped by second year study areas, nau- 
tical, “klin" marine corps hydrography and a special quartermasters group." 
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EDITORIAL ON PHILIPPINE FUTURE 


Bangkok THE NATION REVIEW in English 19 Jun 85 p 4 


[Text] 
UBLICATION OF docu- 
ments declassified by the 
Philippines Government 


has revealed an astonishing 
amount of communist activities 
in that country, or those of the 
New People’s Army (NPA) as 
the communist groups call 
themselves. The documents say 
that 43 guerrilla fronts have 
been established and accurately 
give statistics about the activi- 
ties of the NPA from the start of 
this year which include violent 
attacks, liquidations, raids, 
.mbushes, kidnappings, robber- 
es, bombing and sabotage 
operations. It is also revealed 
that the NPA clashed 578 times 
with the regular Philippines 
army. 

Possibly one should not 
consider this an astounding 
revelation considering how the 
country is being steadily desta- 
bilized. While the Philippines 
was already reaching a critical 
Stage, the assassination Sen 
Benigno Aquino and subsequent 
rallies and demonstrations took 
the country further down the 
drain; the Aquino trial is still 
going on 

Recriminations and dwelling 
on past errors ure perhaps 
futile, but one must think about 
the future of the Philippines and 


cso: 4200/1211 


it is somehow difficult to see anv 
silver linings. It has become an 
accepted fact by almost every- 
body, including the Filipinos, 
that the current state of affairs 
cannot continue and the rule of 
President Ferdinand Marcos is, 
willy-nilly, withering away. 
Under these circumstances 
one can think of only three 
alternatives — the emergence of 
a strong democratic government 
through elections, the —— 
of a military coup, or the success 
of the NPA taking full advan- 
tage of a complete destabiliza: 


tuon of the country. Naturally, 


keeping one’s fingers crossed. all 
those concerned — and we 
include ASEAN governments — 
hope and pray for a strong 
democratic government chosen 
by the ballot box 


But wishful thinking should 
not blind us to the other 
possibilities, mainly because 
there does not seem as if a 
strong, united opposition 
against Marcos is emerging — 
one that is capable of exercising 

ower bringing law and order 
oak into force. If the Marcos 
faction backed by the military 
and the disorganized organiza- 
tion keep on sniping at each 
other, with the fabric of 
government being more and 
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more jeopardized, the commun- 
ists will inevitably become 
stronger — the statistics pub- 
lished yesterday are already 
frightening 


But then again, the military, 
which has until now supported 
Marcos, may not allow this to 
happen and try to wrest power, 
which again will be .a step 
backward. Politics aside, the 
stability of the Philippines is 
militarily highly important to 
non-communist nations South- 
east Asia because of the two 

owerful American bases 
ocated in that country — the 
Clark Air Base and the Subic 
Bay Naval Base. Actually, these 
bases take on added importance 
because the fastly developing 
Soviet military complex in Cam 
Ranh in Vietnam. Further, the 
Vietnamese seem to have 
almost conquered all of Kam- 
puchea and seem to be making 
their dream of a Greater 
Indochina Federation a_near- 
reality 

Out of the three possibilities, 
one solution seems unlikely and 
the other two unpalatable. All 
one can hope for at present is 
some sort of a compromise 
formula to emerge for a period of 
transition. until a strong elected 
government emerces 
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WHITE PAPER ON TRADE RELATIONS WITH JAPAN 


Bangkok THE NATION REVIEW in English 17, 18, and 19 Jun 85 


[Three part article] 


[Part 1, 17 Jun 85 p 25] 








[Text] THE THAI government has drawn up a “White 
Paper” for the restructuring of Thai-Japanese 
economic relations, representing a significant 

ifort to improve on the various issues related to 
trade, investment, joint ventures, technical 
cooperation and aid. Here is the first part of the 
full text of the “White Paper” to be released soon. 











HE THAI GOVERN- 

MENT has accorded 

high ype to the 
question of trade deficit 
in the country’s economic 
management, especially 
the problem between 
Thailand and Japan, 
which is the most impor- 
tant trading partner of 
Thailand. 

The government recog- 
nizes the imbalanced rela- 
tionship and the call from 
every party concerned to 
improve on and restruc- 
ture the economic rela- 
tions, so that they will 
become more up-to-date 
and continuous. The 
Council of Economic 
Minieters therefore 
appointed a subcommit- 
tee to restructure the 
economic relations be- 
tween Thailand and 
Japan chaired by Deputy 
Prime Minister Bhichai 


Rattakul charged with 
the responsibility to ad- 
just and ropose 
approaches, irections 
and ways and means of 
solving the problems as 
well as mapping out plans 
to reduce the trade defi- 
cit, for both short and 
long terms. 

Deputy Prime Minister 
Bhichai and his delegation 
visited Japan recently to inform 
the Japanese side of Thailand's 
plan to restructure the econo- 
mic relations between the two 
countries in a systematic way 
Japan's government, private 
sector leaders and mass media 
showed their keen attention 
and attached great importance 
to the need and the Thai 
proposals. They also expressed 
the readiness to cooperate in the 
improvement of the rela- 
tionship, taking into considera- 
tion mutual benefits as the 
main thrust. It was also felt that 
there is mutual confidence that 
the various obstacles could be 


overcome if systematic plans 
and structures were drawn up 
and implemented effectively 
and continuously. 

The subcommittee, in line 
with the policy, has drawn up a 
“White Paper” on this topic to 
be used as the direction to 
determine the approach and 
framework for the Thai side to 
negotiate and implement the 
new structure. The “White 
Paper” will also be submitted to 
the Council of Economic Minis- 
ters for approval so that it 
would be “ opted as the official 
guidance 

Besides, the subcommittee 
has set up a ministerial-level 
working group to negotiate with 
Japan headed by Deputy Fore- 
ign Minister (Prapas Lim- 

rabhandu) to work out details 
or the implementation. 


THE NEED TO RESTRUC.- 
TURE THAI-JAPANESE 
ECONOMIC RELATIONS: 


_®@ Regional Political Situa- 
tion: 





1. Thailand is a frontline state Thailand are capital goods, JAPANESE INVEST- 


and represents * RR oe semi-finished raw materials, a IN ion 
maintenance of stability an vehicles and parts, with annual . Japan ts the est foreign 
security in Southeast Asia. This increases at a high rate. At the investor in Thailand in terms of 
country has become a buffer same time, Thai exports to value of registered capitals 
state between the Free World Japan are 80% in the form of iven prémotional privileges 
and the socialist countries in the agricultural or primary pro- rom the Board of Investment, 
region, which has been plagued ducts. facing problems both in of which 36.15% belonged to 
by the invasion of Kampuchea terms of prices and quality as Japanese investors. But 
by foreign forces. That unders- well as various trade barriers Japanese investments in 
cores the need for Thailand to and restrictions. Besides, the Thailand represent only one per 
develop herself economically, Japanese market is also one cent of her total investments in 
litically and socially to set a which witnesses competition the world. At the same time, 
firm foundation to retain politic- from new sellers. It has Japanese investments here rep- 
al stability and security in the therefore become increasingly resent only 4.9% of her total 
region and international politic- difficult for Thailand to maiu- investments in the whole of 
al arena. tain her market share in Japan. ASEAN. Thailand's share with- 

2. Thailand and Japan have 6. Thailand doesn't have in ASEAN in terms of Japanese 
had close economic and political trade representatives or trading investment remains the lowest 
relations for a long time. Japan, firms of her own to penetrate INVESTMENT STRUCTURE: 
being an economic power, the Japanese market success 10. Most investments by 
should ove role in conjunction fully in a systematic way. In the Japanese concerns here are to 
with Thailand, to support past, exports to Japan has had produce products to 
economic development of this to rely on companies and the imports — and 98.2% the 
country under a free trade trading network of Japan in Japanese stered capital 
system- and to develo most cases. Apart from the here is devoted to that. At the 

ailand’s economic base whic closely-knit trading network of same time, Japanese invest- 
will benefit Japan at the same Japan, Thailand has also faced ments are found to be the 
time. other restrictions in the country highest in export-oriented in- 

3. Japan has had a growing itself such as packaging techni- dustries — or about 22.49% of 
role in Southeast Asia ause ques and mercantile merchant tota! foreign investments for 
this region re a an impor- navy system. exports The fact that ‘both Thai 

t source of natura! resources , an oreign investors 
oe market for Japan. Due to JAPAN'S MARKET concentrated on investments to 
Japan's increasing and con- OPENING POLICY: produce import substitutes 
tinuing role, greater mutual 7. Since 1981, Japan has stemmed partly from the gov- 
benefits will naturally result. announced changes in her ernment’s policy in the past as 
And to prevent any negative trading policy by trying to open well as the Thai tax structure 
consequences on the Thai- up her market to foreign which offered protection for 
Japanese relations, Japan and products. But the policy has import-substitute industnes at 
Thailand could work together to tended to give importance to a high oy Apart from that, 
restructure the economic rela- products from developed coun- most of the industries were to 
tions in trade, joint venture and tries in what is seen as an satisfy local markets. That's 
technical cooperation attempt to reduce the tension or why investments were confined 

ND’S GROWING trade frictions with indus- to production to fit the size of 

SS RICIT WITH trialized trading partners such the local market only, with the 

Bryrd as the United States and ossibilities of expansion being 
: European Economic Commun- imited. 

4. Thailand has suffered trade ity. 11. However, the factor that 
deficit with Japan for many Thailand and other ASEAN contributed to the imbalanced 
years. In 1984, the deficit with member countries have not structure in Thai-Japanese eco- 
Japan amounted to 43,02) benefitted significantly  frotes nomic relations was the nature 
mi ¥ = = ee s this policy. of Japanese ——. in 
total deficit o , muon ., hailand since they tended to 
baht. It could be said that TRADE NEGOTIATIONS: be TLS ths ei 
Thailand's trade deficit with 8. So far, negotiations on At the same time, the industrial 
Japan stood at 61.5% of the trade between Thai and structure was made in such a 
total. In the past five years, Japanese representatives have way that it depends heavily on 
Thailand's trade deficit with not proved as successful! as they imports from Japan in the form 
Japan has been rising at about should be, due mainly to the fact of raw materials and machinery 
30% annually. that Thailand doesn't have at high volumes and values — 

This is an issue which has to sufficient negotiation wer or about 70% of the production 
be resolved systematically as Besides, the negotiations by the value. This ratio shows no 
part of the country’s economic Thai side haven't been in a downward trend 
management systematic manner. There has It could therefore be said that 

TRADE STRUCTURE: wr oe nome ype Japanese investments or joint 

stimated that tween the government an ventures in Thailand are one 
at phy ahem 9 ioas denes “ the private sector in a definite important cause for the high 
7 in trade negotiations with import from Japan 
apan 
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12. About 97.6% of Japanese 
investments in Thailand are 


application of and 
production well 
fhe kind ef fimished products to 


government contacts and loans, 
grants, financial and materials 
aids as well as technical 


under the priority set by her 
side because the Thai ide has 
not out definite guide- 
lines priorities in detail for 
the Japanese side to take into 
consideration. 

LOANS FROM JAPAN: 

15. Japan's Overseas Econo- 
mic Cooperation Fund (OECF 
allocat loans to Thailand 
during 1961-1983 amounting to 
9.2% of OECF’s total around the 
world, or 11.1% of her fund to 
Asia. Thailand is an important 
borrower of Japan in this 
respect, especially during the 


past two to three years. 

16. Thailand has borrowed 
substantially because of the 
most favourable terms offered. 
in terms of interest rate 
charged, especially when com- 


VALUES OF TRADE DEFICITS WITH JAPAN 


44 000 , Miilion baht 
43,000} 
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red to those charged by other 
fendi nations Japan has also 


offe grace and repay- 
—yh- | 


Besides, there are no strings 
attached to the administration 
of projects funded under OECF 
in relation to purchase of 
equipment which are carried 
out through biddings. However, 
Japanese companies have been 
the most numerous in winning 
bids for projects funded by 
Japanese government loans 
Loans for feasibility studies and 
engineering designs carry the 
conditions that only companies 
from Japan or developing 


countries may vie for the 
rojects. That has given 
apanese firms an advantage 
over others and have managed 
to win a large number of 


under this condition 
ey chat subsequently means 
that Japanese firms also win 
bids to construct and purchase 
equipment 
As a result, Japanese assist- 
ance loans have also placed 
Thailand in a position that 
would depend on imports and 
services from Japan, adding 
more deficits apart from trade 
and industrial fields 








Development Programme 
GRANTS: 


18. At present, Japan is the 
biggest country in offering 


fields, compared to those given 
by other fnendly countries In 
1984, total J Nese assistance 
stood at $87015 million or 
57.25% of total aids Thailand 
received from other countries 
that year 

19. The agricultural field 
asd from | highest amount of 
aig from Japan especially in the 
form of fertilizer for farmers 


[Part 2, 18 Jun 85 p 25] 


Second was in the public health 
field Japan offered assistance 
in building Mahara) hospitals in 
the provinces, nursi 
college in Mahasarakham a 
the National Public Health 
Institute 

Japan also offered assist- 
ance in setting up water pumps 
to help prevent s m 
Bangk She also built a 


cultural cent>e, the Thai-Japan 
Youth Sport Centre, Japanese 
Studies Centre ‘or known as 
Far Eas. Asian Studies Insti- 
tute), marine museum of Sn 
nakharinwirot University in 
Bangsaen and the ex 
nae | centre of the Com- 
merce Ministry etc... It could be 
said that J assistance In 
the form of grants has spread 
out all over the ry | in 
nearly every development field 
20. However, in considering 
assistance for Thailand, Japan 
ha- tended to be the party to 
determine the priorty for 
Thailand because the Thai side 


has been lacking in planning in 


terms of both ~s and 
a Ve t the same 
time Japanese mde has also 
tended to coniact the Thai 
official agencies directly In 
order to ensure that Japanese 


' 


agencies con- 
| jointly to list 
priority of important . 

in seek help rom 
will be three-year 
as the frames for 
the allocation of assistance in 
the future. 


DIRECTION TO IMPROVE 
TRADE RELATIONS: 


21. The objectives will be to 
1. Reduce trade deficit between 


i 
z 
Hi 1 


Diversify export items from 
Thailand to Japan and 3 
Increase the content of indust- 


rial goods exported to Japan 








[Text] 


THIS is the second part of the full text of the 


“White Paper” drawn up by the Thai government to 
propose restructuring of the Thai-Japanese econo- 
mic relations due to be released soon. The first part 
was published in The Nation yesterday. 








22 The Thai side will attempt 
to fix the growth rates for 
exports and imports im relation 
to trade with Japan. Targets 
will also be fixed for growth rate 
for the export of agricyltural 
and industrial products. At the 
same tune, the Thai govern 
ment will fix the goal for market 
share in both kinds of products 
in the Japanese market 
Another objective would be to 
develop a system whereby th 
marketing network of Japan 
will promote Thai exports in a 
more «agnificant way by 
fixing annual export targets for 
Japanese trading firms in a 
clear-cut manner 


APPROACH TO 
IMPROVE TRADING 
RELATIONS: 


23. To improve efficiency of 
implementation, adjustments of 


relations should be made in two 
stages) immediate erasures 
a long-term plans which 
include solving problems related 
to trade structure, joint venture 
to develop industries and 
economic cooperation for which 
detailed plans will have to be 
laid down 

The immediate measures 
include negotiations with Japan 
to remove obstacles in exporting 
to Japan 

24. The negotiations should 
cencentrate on the following 
issues 

1). Tarif? and tax problems 
Thailand should ask Japan to 
consider adjusting import tant! 
rates for certain products to 
remove obstacles to the expan 
“sion of Thai exports to that 
country. At the same time, the 
“tariff escalation” practice 
should be adjusted 

2). Quotas. Japan will have to 


relax her quota system which 
has served as an impediment to 
Thailand's export. At the same 
time, Tokyo should consider 
expanding quotas for certain 
im nt Thai export items 

) Relax other restrictions 
such as industrial standards 
and hygienic standards to boost 
exports from Thailand For 
immediate purposes, Japan 
may despatch officials to offer 
advice to the Thai side so that 
they would realize the stan. 
dards set by Japan as well as 
control measures on exports to 
internationalize Thailand's ex 
port quality. The Thai govern 
ment must impose strnct gontrol 
measures on exports under the 
proper tendenle to be agreed 
with the Japanese side in the 
future 











TRADE DEFICIT WITH JAPAN IN PERCENTAGE OF 






































































































































OVERALL TRADE DEFICITS OF THE COUNTRY 
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te : quota restrictions and other 
NEGOTIATIONS TO a ce eal measures 
EXPAND THAI dustrial products ’ 
EXPORTS: 3). New products which = 
ee ds Thailand wants to penetrate the , 
~ fly os will negotiate Japanese market. These are JOINT PROJECT: 
with Japan to fix annual growth 
rates for exports. The export products which Thailand hes 27 Thailand and Japan 


items should be classified into 
three main types 

1). Products that Thailand 
wants to maintain market 
share. These are mainly what 
Thailand is also selling to Japan 
at a high ~— - ard which 
are mainly exported to Japan 
such as goods, 
agro-industria! and 
mineral ores 

2). Products which Thailand 
intends to expand market share 
in Japan. They are mostly what 
Japan imports while Thailand's 
share there is limited of 
moderate If Japan 


agricultural 
products 


helps 


Thailand promote such items, 
the value for exports of such 
promeces will naturally go up 

ost of these are agricultural 


small or no market share at al! 
in Japan whule the potential to 
produce them is there. These 
are also required by 
Jepan such as semi-finished 
industrial products and finished 
products 


FOLLOW.-UP OF 
NEGOTIATIONS: 


26. The Thai side has followed 


up otliations on certain areas 
as follows 

1) Request to Japan to buy 
rice, food products and other 
necessities to help poor coun 
tries 


2) Step up purchases of 
certain products which had 
previously been subjected to 


should work on a joint plan to 
help Thailand jack up exports 
And this could be carried out 
through 

1 SETRO could work out the 
joint programme with trading 
companies with offices in 
Thailand in order to promote 
Thailand's finished industrial 
products and = sem:-finished 
goods as well as agricultural 
goods to third countries which 
are not Thailand's traditional 
markets or where Thailand 


hasn't had a major market 
share at the moment 
2) Thailand should work 


with JETRO to develop a plan 
for a comprehensive plan on 
specific products to be exported 
to Japan and third countries 








LONG-TERM PLANS: 


Part of the long-term mea- 
sures would cover the improve- 
ment of quality and standards 
of Thai products 

28.The Japanese govern- 
ment should offer assistance 
and support to Thailand in 
research and development of 
ex in various fields 

On —- — » 
improve on quality 
agricultural ucts so that it 
would meet minimum levels 
required by Japan's public 
health authorities such as afla 
toxin content and smoking and 
treatment processes 

2). Industrial standards as 
well as standards covering the 
agro-business. Such improve- 
merit on standards cover ex- 
ports of major ucts to meet 
the world et demands for 
both Japan and third countries 
At the same time, technical aid 
to check on the standards for 
the sake reliability should also 
be sought 

3). Improvement will also 
have to cover designs, and 
packaging to suit the taste and 
utilization as well as value- 
added potentials of the pro- 
ducts 


DIVERSIFICATION 
OF PRODUCTION BASE 
AND PRODUCTION 
STRUCTURE FOR 
EXPORT: 


29. it is vital to raise the 
standards of production and 
export processing from the 
agricultural sector to industnal 
sector — whether it be the 
agro-business industry or new 
industries to comply with the 
fixed targets to reduce rehance 
on just a few export items 

apanese firms will be per- 
suaded to enter into joint 
ventures with Thai partners in 
export-onented industnes espe- 
cially for new export items 
apart from existing industries 
Japanese international trading 
companies should also help in 
the penetration of markets in 
both Japan and third countnes 

30. The role of Thai trading 
companies will also have to be 
upgraded and their capability 
must be jacked up im both 
management and marketing 
through “roy transfer 
from Tosen to Thailand 


31. Various support systems 
such as counter trade, triangu- 
lar trade and buy-back arrange- 
ments will have to be applied to 
step up exports to Japan and 
third countries 


INVESTMENT 
STRUCTURE 
IMPROVEMENT: 


32. Conditions 2 - ven 
ture nts will have to be 
amenied eth an aim to 
improving them to suit the 
economic and trading situations 
of both countries 

33. Plans must be mapped out 
to reduce imports from Japan 
And one way to achieve that 
was the fixing of tar and 
nature of the Eadustrial predue- 
tion in ThaiJapanese joint 
ventures. Tech ¥Y must be 
 —— while the patterns 
and nature of how oy must 
also be improved so that more 
intermediate and value-added 
products will be produced locally 
to reduce import of raw 
materials and intermediate 
products. The adjustment to 
apply better technology and 

uce or slow down imports 
will be an important part of this 
package 


STEP UP 
THAILAND'S EXPORT 
CAPABILITY: 


34. The plan must start off 
with industnes that concentrate 


on products with good potentials 


for export to the Japanese 
market and third nations 

35. Thailand will ask Japan 
to cooperate and coordinate tm 
the study and revision of 
conditions im jomt venture 
agreements on some principal 
points such as production and 
marketing 

1).On production, the 


changes should « ‘rate on 
the mecreased ob A raw 
materiale and intermediate 
products as well as various 


parts locally produced. This ts 
particularly vital in the indust 
rial sector 

2). Marketing The amend 
ment of the conditions should 
remove existing problems which 
hamper —— from Thailand to 
other markets such as Japan 
and third countries 

36. Thailand will have to 


introduce a systematic quality 


control for the production 
process, including the fixing and 
screening of standards of pro- 
ducts to be to the 
international markets as well as 
to increase the country’s com- 
petitiveness of Thai products 
abroad 

37.In the long run, the 
industrial structure will have to 
be revamped, in both the 
production composition of the 
private sector and the govern- 
ment's support policy 


RESTRUCTURING 
INDUSTRIAL 
PRODUCTION: 


38. Japan will be asked to 
help in conducting research to 
search for a direction in the 
adjustment and development of 
the production structure in the 
following fields 

1). Increase the ratio of the 
use of raw materials and 
intermediate goods here to 
make for value-added produc- 
tion in the country while 
—— peaieleeadenen labour 
as wel 

2). Boost the skills of local 
labour force Research should be 
conducted to make use of skilled 
labour in various industries 
including seeking Japanese 
assistance to develop curncu. 
lum for labour training for the 
industrial fieids 

3). Transfer of technology and 
management skills taking imto 
consideration the rapidly 
changing production structure 


INDUSTRIAL 
PROMOTION: 


39. The main thrust of this 
+ is to develop industnes 
or exports and to relocate 
certain Japanese industries to 
Thailand 

1) Thailand has adopted a 
policy to develop export 
ornented industries especially 
industries which meet the 
demand of domestic market 
while showing signs or poten- 
tials for expansion in invest 
ments and production for export 
as well. This covers promotion 
for emall and nolan «ized 
industries such a are 
industry, engineering, and elec 


tromec industries which possess 
export potentials 

2) Conmderation should aleo 
te given to the relocating of 








certain Japanese industries to 
Thailand. Such “sunset indus- 
tries” include those have lost 
their competitiveness back im 
Japan or whose productivity 
has lost their edge. They could 
be relocated to Thailand to take 
advantage of labour, land and 
raw matenals whose costs may 
be lower The move could 
enhance competitiveness in the 
world market such as smail- 
scale shipyard for small coastal 


boats etc 


IMPROVEMENT OF 
INVESTMENT 
ATMOSPHERE: 


40.” he Thai side will attempt 
to improve on the investment 
atmosphere with the following 
actions 

1). Improve on basic conveni- 
ences such as communications 
and telecommunications ser 
vices especially telephone sys- 
tems for both the local and 
foreign markets, merchant 
fleets, port and airport facilities 
tap water, waste water treat- 
ment, electricity as well as 
industrial estates. Proper coor- 
dination will be stressed among 


[Part 3, 19 Jun 85 p 25) 


[Text] 


government agencies concer 
ned. Special attention will be 
paid to the construction of 
medium-sized and small-scale 
industrial estates for exports as 
well as the Eastern Seaboard 
Development Programme to 
serve as the industrial base for 
future development of export 
zones 

2). Capability of the local 
financial institutions will have 
tu be boosted so that they could 
coordinate and work together 
with foreign financial institutes 
to promote the development of 
export-onented industnes 


3). Adjustment of benefits for 
investment promotion making 
them more tible with the 
government xy to promote 
the export policy. The Thai 
government will, meanwhile, 
consider iviproving on the 
procedures and timeframe in 
the screening of applications for 
promotional benefits 


ECONOMIC AND 
TECHNICAL 
COOPERATION 


41. The Thai side intends to 
review and expand the scope of 


cooperation in the economic and 
technical fields to coordinate it 
with trade, investment and 
industrial polices 

42. To diversify economic and 
technical cooperation to deve 
lopment and production 
structural adjustment of the 
private sector in Thailand 


CONDITIONS TO 
BE REVISED: 


43. For immediate purposes, 
the Tha: side wou like to 
review the conditions related to 
loans for engineering designs so 
that more Thai contractors will 
be uble to get involved. There is 
also the need to buy more local 
equipmen: for such schemes 

44. The economic and technic- 
al cooperation should extend to 
the production and trading 
fields of the private sector 
instead of confining it to the 
government sector alone. The 
private sector should be allowed 
to borrow from Japan to invest 
in the improvement of the 
production proceso and for small 
and medium-scale industnes 
etc 





ee 





THIS is the third and final part of the “White 
Paper” on the restructuring of Thai-Japanese 
economic relations approved by the Council of 
Economic Ministers on Monday. The first part 


was published on Monday. 











EVALUATION OF COOP. 
ERATION: 


45 The lh and Japan se 
ide will evaluate the outcome 
and impact of the past econom 
and technmecal cooperation to 
lucate and determine the weak 
and strong points of the models 
and patterns of cooperation to 
erve as the direction for future 
Compe ration under the plans 

46 After the evaluation, both 
vies will work owt a master 
plan for cooperation im the 

onomic and techmecal fields 
‘ mphasizing the benefits 
towards the re apne pe ck 


economic. trade and mdustnal 


nvestments., ¢ pecnalls in rela 


tron ts niermnatronal trade and 
export-ormnted production 
i, Both ne * Wii 130 weft Uy 


rr earch | Tivtent le ading te) "Pee 


reatructurme of trade ind 
nvestment De tween Thailand 


nd japan 


ORGANIZATIONS FOR 


COORDINATION 


4% In reli stoner thee ec tiy 
thee of t tt parte to ro 


with the reetructurmag of econo 
ic relations between Thailand 
nd Japan, «i ganization 
hould be set up to coordinats 
work at the policy and wp 


mentation levels so that the 
restructuring of economic rela 
tions will achieve the set goals 

49 Under the policy level, 
two other organizations should 
be set up for policy-makers and 
another one for policy screen 
ing. The Thai side will make use 
of the policy making organiza 
tion which is the Counc! of 
Economic Ministers and on the 
lapanese part, the counterpart 
would be the Counc! of 
Ministers for Economie and 
Foregn Relations 

50 The a reening body on the 
Thar aide will be the seubcomrnit 
tee for the restructuring of the 


1} Japan ; eco? rye 





tions which will work together 
with a subcommittee of the 
Joint Public Private Sector Con- 
sultative Committee JPPCC) 
while Japan's screening body 
would be the Committee of 
Senior Advisers on Economic 
and International Trade Affairs 
which comprises representa- 
tives from ASEAN, including a 
senior Thai official These 
org.-:tations have already 


bees <1 up 


IMPLEMENTATION 
LEVEL: 


51. Both sides will also set up 
implementation organizations 
which should comprise repre- 
sentatives from both the gov 
ernment and private sectors. At 
the moment, these organiza- 
tions haven't reported much 
progress in this respect. Howev- 
er, the implementation level 
should comprise two bodies - 
one for trade and investment 
and the other for economic and 
technical cooperation 

52. The organization to 
implement trade and invest- 
ment activities between 
Thailand and Japan should 


CSO: 4200/1211 


comprise representatives from 
the government such as com 
merce ministry, NESDB, Board 
of Investment. finance ministry 


and Bank of Thailand The 
Japanese side may comprise 
MITL JETRO and Keidanren 

53. The implementation body 
for economic and technical 
cooperation om the Thai side 
should comprise representatives 
from the finance ministry, 
foreign ministry, NESDB and 
department of technical and 
economic cooperation on the 
government side and the IFCT, 
as well as the Thai Bankers 
Association on the private 
sector. The Japanese side may 
include OLCF, JICA, finance 
ministry, MITI and foreign 
ministry 

54. The body set up to 


coordinate negotiations should 
also be set up. The Japanese 
side has set up a working rroup 
comprising senior offic Is from 
various ministrics to follow up 
and coordinate with the Tha 
side It ts expected that the 
coordination ts m the form of 
coordinating the megotiations 
The Thai side has likewise sect 
up a working group at the 
ministerial level headed by the 


deputy foreign minister to 
coordinate negotiations with 
Japan. This working group will 
take the policy screened from 
the semor officials commutte 
and the subcommittee on 
restructuring irom the 
Japanese and That sides re~pex 
tively 


COORDINATION PROCE. 


DURES: 

55. The subcommittee on 
restructuring will screen poll 
ces based on mformation and 
mnalwee:s ty ' 


iunplementation-level bodies At 
the same time, the subcommut 
tee will assign the implementa 
tion groups to follow policy 
actions The ministerial work 
ing group will negotiate and 
coordinate work with = the 
Japan's counterparts 

With conclusions from both 
sides having been decided upon 
the negotiating committecs will 
conduct talks and th» enor 
officals committer on the 
Japanese side together with th 
ministerial-level working grouy 
will try to reach  onseneus on a 
particular imeue 
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FOREIGN INVESTMENT GROWS 


Bangkok BANGKOK POST in English 24 Jun 85 p 16 


{Text} FOREIGN investment in Thailand during the first 
three months of this year rose by 6.7% to 1,256.5 million 
baht, according to chief spokeswoman of the Bank of 
Thailand Prapapim Skultabhai. 


Total investment, both Where foreign invest- 2% of total stock trading 
in the form of working ment in the industrial volume in 1983 to 5% in 
capital and equity made sector is concerned, most 1984. and wu expected to 
during the first three of the investment wos be higher this year 
roonths of this year,could made in the electrical Most of the foreign in 
pe classified as: commer. appliances and food vestment i the stock 
cial, 202.4 million baht; industries. Major invest- market came from United 
construction 331.7 mil- ment firms were Pepsi- Kingdom, Hong Kong 


lion baht; mining 1713 Cols Manufacturing and Singapore 
million baht, agriculture (through Sermeuk) She said further that 
26.3 million baht; indus- Cargill Incorporation the total foreign invest 


try 4379 million baht, (bought shares in Srira ment of 1.256 millon 
and services 86.9 million cha Pelletizing), Coopera- abt did not include ma 


baht tive Condensfabrnch chinery brought in by for 
Frnesiand purchased ign investors, mostly the 
shares in Foremost & /apanese 
Fresiand Advanced Meanwhile, Me Prapa- 


Micro Devices Lid, and pim said, credit expan 
Minebea Lid Some of sion of commercial banks 
them are export-onented in April and May dropped 
industries 1.000 milhon baht and 

Where sources of fund 2.100 million baht respec 
are concerned, 265% tively, as capital inflow 
came from the United ‘mostly in the form of 
States, 217% fromJdapan borrowings) during the 
and i15% from the two months rose to 6.500 





United Kingdom million baht and 5,500 
Ms Prapapim also said = million baht respectively 
foreign investment Where cost of living is 


through purchases of concerned, the Consumer 
shares im the Securities Price Index for the whole 
Exchange of Thailand country and Bangkok in 
rose significantly during May rose by 0.7% and 
the last quarter of 1984 0.8% respectively as a re 
and first quarter of thie sult of an increase in 


vear prees of home furniture 
The proportion of for. and utensils, tap water 

eign mvestment im the student uniforms and 

sock market rose trorr sicONMOliC beverages 
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OB FAILS TO GET TIN ROYALTY CUT 


Bangkok BANGKOK POST in English 24 Jun 85 p 15 


[Text] 


CSO: 


4200/1211 


THE Council of Economic Ministers last 
week rejected the Industry Ministry's 
proposal to reduce royalty levied on tin and 
instead assigned the Industry and Finance 
ministries to jointly consider the issue 

A source on the council said Industry 
Minister Ob Vasuratna asked the economix 
ministers to reduce the royalty to help 
miners and exporters 

He said Mr Ob told the meeting that tin 
royalty collected by the Government was 
about 90% higher than that levied by Malay- 
sia, while the Indonesian Government did 
not collect such royalty at all 

At present the Government collects tin 
royalty on a sliding scale basis based on ore 
concentrate. 

Mr Ob wanted tin royalty to be brought 
down for tin meant for local use, while a 
reduction for quantities set for export should 
be “based on suitability.” 

The Finance Ministry was strongly against 
Mr Ob’s proposal, saying that such a reduc- 
tion would seriously affect the Government's 
income from tin royalty 

The council finally decided the two minis. 
tries should jointly consider the issue and if 
the royalty is to be cut, then by how much’? 
The two ministries have to report back to the 
council within a month 

The source said the Finance Ministry was 
unlikely to cut royalty for tin export, but 
could possibly agree to a reduction in tin 
royalty for local consumption — but not by 
more than 50°; of the current raie 
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OB WITHDRAWS PRIVATIZATION PLAN 


Bangkok BANGKOK POST in English 26 Jun 85 p 15 


[Text } 


INDUSTRY Minister Ob 
Vasuratna yesterday with- 
drew a proposal to privatise 
two financially ailing state 
firms after it met with strong 
opposition from members of 
the Cabinet. 


A Cabinet source told Busines 
Post that Mr Ob had submitted ar 


urgent proposal seeking Cabinet 
approvai for the plan to privat! 
the Bang Pa Paper M ind 
Suphan Buri Sugar M The meet 
ing was chaired by the Prime 
Minister 

According to the proposa 
tions would be set requir that 
pr ite investors ? 1 the ; { 
hare in the two firn th tt 
rovernment ling ti 

he private company ther 

perate tne iirms modert 
operation ind WOrTKII 


provements a weil a8 repiucing 


: th not Tt y 7. 
mat hing Ty W nnew equipmen 


However, the source cla Aa 
Mr Obs presentation to the ¢ 
net differed from a document pre 
pared for him by Industry Ministr 


fficials and distributed to ali Val 
net members 

Mr Ob. in his presentation, r 
ported!y saia that tne ipnan pur’ 
Sugar Mill had been evaluate 


paaaeae 


CSO; 4200/1211 


company would be set up, with the 
private sector and the Government 
holding shares at a 2:1 ratio. The 
lirm was to have a registered capi 
? 


. 
a] OO mi n baht 
dows « 7... 
Pr Vale nvestors interested in 
tne venture must agree to invest 


| the planned 300 mal 
lion baht registered capital, while 
the balance would come from the 
ministry, which would put down 
the mill's value 

The remaining 400 million baht 
f the mill would be 
by the investors and re- 
iid to the Government within five 


for the yst 


absorb. ’ 


RESPONSIBILITY 





However, the prepared document 
jistributed during the meeting by 
Mr Ob) stated that the new joint 
venture company would be respon- 
sible for the remaining 400 million 
baht debt, also repaying it to the 
Government within five vears 

Mr Ob’s presentation and the 
prepared document on the Bang 
Pa-in Paper Mill were also similar 


Cabinet members, led by Deputy 


Minister Suthee Sing 
saneh, took turns to attack the 
saving that it would be 
unfair if the Government. which 
would only own one-third of the 
had to be partly responsible 
for the 400 million baht debt 
Cabinet members reportedly said 
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that new firms should not have to 
shoulder such debt burdens. In- 
stead, these debts should be han 
died by the private firms partici 
pating in the ventures, the source 
quoted members as saying 

He claimed that the Finance 
Ministry had also objected to the 
proposal, on the grounds that it 
would put the new company into 
jebt even before it started opera 
tions 

The Cabinet then reportedly 
asked Mr Ob to withdraw the issue 
anc to reconsider it. It was stressed 
that the new company should not 
have to shoulder any debt, the 
source said 

He claimed that Mr Ob agreed to 
withdraw the proposal and to re 
vise it, taking into consideration 
suggestions from Cabinet mem 
bers. He is expected to resubmit it 
to the Cabinet within one month 

The privatisation plan of state 
firms under the Industry Ministry 
complies with a Cabinet decision 
that the Government stop operat- 
ing loss-ridden firms. The Cabinet 
decision was in response to a 
recommendation from Mr Ob 

Earlier, the Finance Ministry 
had refused to provide a loan guar 
antee for the Suphan Buri Sugar 
Mill’s 850 million baht expansion 
project, aimed at boosting produ: 
tion capacity from 3,000 to 12,000 
tons oO! Sugar cane per day 








TIN ROYALTY CUT MOOTED 


mN 
J) 


Bangkok THE NATION REVIEW in English 26 Jun 85 p 


[Text | 


INDUSTRY Minister Ob Vasuratna is 
expected today to discuss with Finance | 
Minister Sommai Hoontrakool and pt 


other senior officials a proposal from esc he: 


tin miners for the government to cut the China | 
rovalty and other fees on tin. 


posal was submitted to the ( i! I 
Ministers on June 1 but a furt? 
f A rdered. The Council of Mines want ' 
vernment to slash the rovalty which 
elatively high, and remove the existing 
ent special tee The coun il also sugge st 
that the government bear the burden of fina Var 
to the International Tin Cour 
} 
iy 
rinance Ministry >; Known to |! 
ibolition of the five per cent spe . 
idition to the rovalty ind t 
nt takeover of the contribut 
it argued that the abolition will deprive 
vernment f revenue while the 
not in a position to bear the 
burd t the buffer stock financing 
been a long-standing call of th 
Cour f Mines. Industry Minister Ob has be: 
thet with miner Rut he has beer rh ly 
tig Ie 7 trey r. fance Hy the 
linist * 
f th. : ' le TI 
if | tT ry | t trie ‘ A] rt 
‘ ; eetrict , Phy, Tt hee | ed {) ' 
i ’ ’ ris ner t ut ' pp ti 
; . rket rit 
, , Le, aw | rf 
; ¥ | ; i ty j { 
‘ ‘ fone +h met ; 
’ 
Ket duril / { 
; : t t it oh { } 
r tl e period 
[ 





’ , 
| rt tity) ‘ 
! non-mMe»>m [ye 
tie } ripett lL hy 
| i! Soviet Unpor 
e not available 
entrate 
; ’ | ‘ yt? 
vas expect ; ft 
’ \ ’ ‘ ti ; 
mpared / I 
ir pre i! l] 
xport cont lhe 
, ai ’ a 
i ' ’ ’ ; ry 
, 
?? ’ ; > ; ; 
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rs =¢ af 4 at & O00 
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est ited { 
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in ppea lo ft 
Phye elias 
r) 1 to ty 
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I i] ind and ji 
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| b/ 
y mir 
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COST COMPARISON 









THAILAND (%) MALAYSIA (%e)° "INDONESIA Xe 4%) 

Return: Baht/picul PA 4 
Operators (206) {1) 1,033 — al Tia 1,628 oe 2 
Government 3,869 27 1,324 10 . £2,005 us, 14 
Operating costs 10,458 74 11,764 83. 10,488 .° 74 
Total: 14,121 100 14,121 100 14,121 100 








* NOTE: When tin price slump continues, operators are subject to export contro! and 
contribution to the ITC’s buffer stock, affecting working capital. 


PROPOSAL OF THE COUNCIL OF MINES 












-) 
THAILAND MALAYSIA. . INDONESIA © 
Return: Proposed (%)- Current (%) * Current ME ourrent (%) 
Baht/picul Return . nah, 
Operators 1,203 9 (206) (1) 4,033 OS TA 4,628. 12 
Government 2,460 17 3,869 27 1,324 °; 0°%. 2,005 . 14 
Operatingcosts 10,458 74 .10,458 74 © 11,764).+* B3%10,488 « ‘en, 
Total: 14,121 100 14,121 100 14,12 + 19g Seige - 
xchange ! Ss or one laysian ring yr ' "fe bh. 
1 ue Be ' — lal doce, lor which 875 baht will be deducted for 40 per cent 
ig Dant in one donesian ‘ ( iain . 
0.02456 baht. It ee sane in for corporate tax and 109 baht for the five per cent 
b te ae a ore See tax on net profit 
each company at 800 picul. each equivale 9 60 
“een it OU picul, each eq ivalent to In comparison, the government stands to ear 
Kg. Assay and analvsis of tin concentrates ar: ‘Oo kh. an a ‘ , 
based on 75 per cent content wit! t ded 3.869 baht per picul under the present stru 

as»e't ' ) a Ti con *T) A | Tr) wit on ~- 
ry woe , ORS WHE UN CoauCweN including 3,093 baht royalty, 155 baht in spe 
> ody Wh +h ' fee, 621 baht from business tax. The coun 
n Tnst & \ 90 18 S ny pe re SiS 18 based on the proposal wil} leave the governme nt with re 
Hoeor price at ZY inggit tor « > ke of > ; a ‘ , . 
et A whee Ay diag os a kh Pee kg of tin ore per picul at 2,460 baht when the royal 
with smelting cost at 0.4065 ringgit per kg 855 baht and the special fee is removed. | 

B ised | tne hy pothesis, tin miners cost for : f “) Le ’ 

 mionl of the f 1 hal government will still earn 621 baht 
one picul of tin is at 14,121 baht. Based on the tax with 875 baht corporate tax and 109 bal 
cost for the first half of 1983, the average cost per ae , : 
kg of tin are 20.96 ringgit for Thailand. 23.51 five per cent tax on net profit 
anaes tr teleusl "and 20 va os rit fc The same study shows that Mala 1 ti 

ingevit ror Aalavstif an ZU “ie i” or ; ‘4 
In fon ’ en —— ° niners, based on the same cost at 14,! bal 

it , esi« , 7 / 

Based on the current net t at 14,121 bal per picui, stand to earn 1,033 baht per picul T! 
per pi ul. Thai tin miners have Wo pay OIG bant costs include 358 baht for export duty 1& baht 
rovaltv. 155 bakt for special fee, 621 baht for cess, 11,764 baht of operating cost. This leave 
business tax and n cipal tax 1.4 pr nt pre-tax profit of 1,981 baht per picul. Th 
based on the 7? st and 158 bant | amount is subject to further deductions of 79 
operating costs here is 2Ut ht proiit del baht for corporate tax at 40 per cent, 99 baht f 
corporate income tax. The figurs wthat lt national ¥ pe ey tax equivalent to five per 
tin miners are facing a loss per | it 2H Dal cent, and 5 it as tax on the next profit 
ance there is no payment | 1) per The Malaysian government stands to ear 
corporate tax and five per cent tax on net pl total of 1,324 baht per picul | 

The Council of Mines’ proposal envisages 4 For Indonesian miners, they are subject t 

rofit per picul at 1,203 baht Based on the per cent royalty equivalent to 1,412 baht 
4 st of tin ore at 14,121 baht per picul, it want icul, and 10,488 baht operating costs and 2 
the rovalty to be brought down to 500 bant at aht of pri tax profit. Then there is a ded 
the five per cent special if I ed. | f 593 baht corporate tax, leaving a net profit 
husiness tax nd municipal iX remall 1,f 82 baht per p icul. The Indonesian govern: 
unchanged it 621 baht. Ther Oe prott earns a total of 2,005 baht per picul fron 
before corporate income tax ol Bi t rol and corporate tax 

CSO: 4200/1211 





JPRS~SEA~85~117 
31 July 1985 


' wT'Ty 7 AATTY 
s HA | LAN 


BRIEFS 


MALNUTRITION IN NORTHEAST -- Dr Yongsun Srithong of the Public Health Division 
of Kalasin Province has disclosed that from his survey of the health of pre- 
school children, ages 0-5 years old, in the beginning of 1985 it was discovered 
that in Kalasin Province, 67.82 percent of the children are well nourished, 
26.50 percent have first degree malnutrition, 5.27 percent second degree mal- 
nutrition, and 0.41 percent third degree malnutrition. These figures are based 
on comparisons of children's weights by age group with average weights. Weight 
charts show how much a child of any given age should weigh. For example, a well 
nourished 3 year old should weigh 13 kilograms; a 3 year old child with first 
legree malnutrition weighs approximately 10 kilograms, one with second degree 
malnutrition approximately 8 kilograms, one with third degree malnutrition ap- 
proximately 7 kilograms. A news report from the Office of Provincial Primary 
Education of Buriram Province has disclosed that presently 36,927 out of 197,823 
children are malnourished and that it is conducting a lunch drive project to pro- 
vide lunches at schools; 473 schools are receiving assistance; the remaining 392 
ire not. Nevertheless, a solution has been found by having the children bring 
their own lunches to school. [Excerpt] [Bangkok MATICHON in Thai 1 Jun 55 pp 1, 
16] 12587 


MINESWEEPER PURCHASE -- Rear Admiral Niphon Sirithon, commander-in-chief of the 
navy, disclosed (on 5 May) that he would go to Germany to preside over a dedi- 
cation ceremony for a navy battleship and two mine layers which we had built. 
The first mine layer will be delivered within 30 months, the second one 8 months 
later. On this trip, he will go and observe naval work as a guest of Germany, 
ilso. In additioa, if he has the opportunity, he will go and observe submarine 
work. The commander-in-chief of the navy stressed that mine layers are very 
much a necessity because mine laying warfare has now developed and modernized. 
Ne do not have any mine layers at all, only a very old and inefficient mine 
sweeper, so we must purchase them. Actually, to be sufficient, we must purchase 
iround 20 of them. However, because our budget is limited, we can purchase on- 
ly two of them for use in training our personnel to be advanced and to keep up 

h advanced technology. [Excerpt] [Bangkok THAI RAT in Thai 5 Jun 85 p 3] 
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THUAN HAI PROVINCE STRENGTHENS SECURITY WORK 
BK141025 Hanoi Domestic Service in Vietnamese 0500 GMT 12 Jul 85 


[Text] Over the past 2 years, Thuan Hai Province has continuously 
organized study sessions aimed at heightening vigilance against the enemy's 
multifaceted war of sabotage. The provincial public security forces, 
together with the cultural and information service, have arrested and dealt 
with 10 cases involving psychological warfare, thus confiscating more than 
2,500 musical cassettes and many books with reactionary nature. They have 
also stepped up the elimination of superstition and introduced many healthy 
cultural and artistic activities into the life of the people at the grass-~- 


roots level. 


Various legislation organs have coordinated with certain management sector: 
in regularly investigating those under suspicion and checking loopholes 

to prevent the enemy from taking advantage of these to plant men for 
sabotage purposes. The mountainous districts of Ninh Hai and Ninh Phuoc, 
Phan Rang and Thap Cham cities, and many important economic organs and 
establishments have formulated plans for economic work in combination with 
national security and defense under a general plan. 


Phu Qui tsland has strengthened its defense forces and consolidated various 
combat~support projects along with heightening vigilance to ensure combat 
readiness. Both the mountain and coastal regions have devised plans for 
defense and combat activities, and all villages along the coastline have 
combined the improvement of fishery production relations with the protection 
of the country's territorial waters against spies and commandos and the 
prevention of illegal sea crossings. 


CSO: 3209/528 
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HANOI SCORES THAI ‘HOSTILE STAND’ AT ASEAN 
BK121400 Hanoi Domestic Service in Vietnamese 0015 GMT 12 Jul 85 


[Unattributed "Article": "Thailand Is Running Counter to the Trend of 
History" ] 

[Text] Under the cover of the statement of the ASEAN foreign ministerial 
conference, Thailand is hurtling far down the path of opposition to the 
Cambodian people and other countries in Indochina. Thailand's main aim 
in this scheme is to implement the intention of international reactionary 
forces to maintain the disguising Pol Pot genocidal corpse to oppose the 
Cambodian people. When the proposal was put forth for negotiations with 
the Democratic Kampuchean Government--the Pol Pot group in disguise-- 
progressive public opinion pointed out that the genocidal Pol Pot clique 
must be tried the same way as the former Hitlerite criminals. Public 
opinion also exposed Thailand's assistance to the Khmer Rouge remnant 
troops and other Cambodian reactionary groups living along the Thai border. 


[Thailand has built hospitals on its soil to provide treatment for wounded 
soldiers of the Khmer remnants. The Thai Army has been directly involved 
in acts against the Cambodian people who are living along the border areas. 
Units of Thai Army, Navy, and Air Force have repeatedly violated the 
sovereignty and territorial integrity of Cambodia. Thailand has even used 
Cambodian refugees in the border areas to carry out sabotage activities 
against Cambodia. All Thailand's activities against Cambodia have caused 
concern for the Thai people and have been opposed and denounced by 
progressive Thai public opinion. 


In April 1985, the Committee of the People's Joint Action for Democracy 
‘f Thailand sent an open letter to the Thai authorities denouncing the Thai 
leadership for carrying out a policy of making war against Vietnam in 


Cambodia, pushing Thailand onto an adventurous path of war, and destroying 
the atmosphere of investment and tourism in Thailand, which is detrimental 
to the national economy. Moreover, recently some Thai state and military 

leaders have made statements and carried out a political and military 


Lion: nd nas reated a more 


policy in favor of launching military oper: 


tense and dangerous situation. 
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INTERNATIONAL RELATIONS, TRADE AND Al ~85-117 





THAILAND'S THE NATION QUESTIONS ASEAN POLICY 


> 


OW131548 Hanoi VNA in English 1523 GMT 13 Jul 85 


[Text] Hanoi, 13 Jul (VNA)—The English-language Bangkok paper THI 
NATION has cautioned ASEAN against basing their policy towar Kampuchea 
(and Indochina as a whole) on assumptions which have been proved wrong. 


o. 
_ 


In an article appearing in THE NATION on 1 July, columnist Mr Sukhumbhan 
Paribatra [mame as received] wrote: “Events of the last 6 months or 


argue for a critical reappraisal of the present ASEAN policy (regardin; 
the Kampuchean question) and by implication, a thorough re-examination 


and perhaps even a revision or rejection of the very assumptions upon whi 
the policy is based." 

The tl aid tl one of these sumptions is ti Vietnar n be “bled 
ine author said that one of these assumptions is that Vietnam can be obied. 


But the 1984-85 drv season has “at the very least eliminated any remaining 


vestiges of doubt as to on whose terms any future negotiation and settle- 
ment will have to be based,” the author noted. 





Tne dry season Kampuchean-Vietnamese offensives have also “effectivel 
eroded the factual basis" of the assumption that Thailand could sit out 


safely and provide shelter and arms to the Khmer reactionarii in their 


sabotage against the Phnom Penh government, he added. He also pointed to 
the error of the assumption that the Kampuchean conflict could serve forever 
as a “centripetal force” for the cohesion of ASEAN. “In the not-so-distant 
future,’ the author predicted, “the Kampuchean conflict may act a 


centrifugal, divisive force for regional cooperation. 


. | 7? ml ‘? - 4 ’ ' > % 
to what he called the “F16-A syndrome’ (Thailand's requ for su of 
these fighter aircraft by the United States), which has afflicted Thailand, 
ind would afflict other ASEAN nations if the Kampuchean conflict iid not 
be resolved, and then "the costs arising from the present r 
rom being minimai. 
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VNA REPORTS CRITICISM OF THAILAND'S INDOCHINA POLICY 
OW130801 Hanoi VNA in English 0731 GMT 13 Jul 85 


[Text] Hanoi, 13 Jul (VNA)--Thailand's review DIPLOMACY in its first 
issue criticized Bangkok's hard-line policy of refusing to negotiate with 


the three Indochinese countri: The review pointed out that Thailand 
is the only one country in Sout:zast Asia to stick to its policy of 
confrontation with the three Indochinese nations. 


If Thailand keeps on supporting the three Khmer reactionary groups, it 
will reap big whirlwinds which will force it to change its foreign policy 
toward Kampuchea, the review sai 


It pointed to the obstacles Bangkok will bump into if it continues to 
support these reactionary factions. it iid that in the recent dry 
season the Polpotists had received stunning blows especially at Phnom 
Malai. That is why the position of these reactionary groups at negotia- 


tions would be weakened considerably, the review iid. 


"The Pol Pot forces, albeit the big losses they have sustained, still can 
disturb other people. But the greatest difficulty facing Pol Pot is that 


: 


he is a universally condemned mass-murderer.”™ 


The review criticised Thailand for helping China build food and Arms 


supply routes for the Khmer reactionary remnants through Thai territory. 
It noted that the Thai authoritic had joined in backing the genocidal 
Pol Pot gang whose crimes the world never in forget nor torgive 

he rt Cw | i < , { t t t I t ' et : af ‘ 
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VARIOUS ACTIVITIES MARK POLISH NATIONAL DAY 
OW211708 Hanoi VNA in English 1517 GMT 21 Jul 85 


[Text] Hanoi VNA, 21 July--A photo exhibition on the Polish People's 
Republic was held at the Thinh Liet concrete factory here yesterday 
in honor of Poland's 4lst national day. 


Present were Hoang Linh, member of the secretariat of the Vietnam 
Committee for Solidarity and Friendship with other Peoples; Hoang Van 
Ban, member of the Hanoi Communist Party Committee and secretary of 
Thanh Tri Distrct Party Committee; Hoang Van Tan, director of the Thinh 
Liet concrete factory; and others. 


Polish ambassador to Vietnam Bronislaw Musielak attended. 


Speaking on this occasion, Hoang Van Ban and the Polish ambassador 
praised the friendship and cooperation between Vietnam and Poland 

and expressed their belief that under the leadership of the communist 
party of Vietnam and the Polish United Workers’ Party, the peoples of 
the two countries would certainly overcome all difficulties and 
successfully build and firmly defend their respective countries. 


On the occasion a ceremony was held at the Gia Lam locomotive repair 
workshop built with Polish assistance to commission a plating section 
with an annual capacity of more than 20,000 square meters. 





It was attended by Polish ambassador Bronislaw Musielak, Polish experts 
and representatives of the Vietnamese ministries of foreign trade and 


communications and transport. 
" 74 "ss ¥ 7. Ty 1 «s Oa -? ih > 7 . ; | ioe + “? ae. ‘y a } ' ; 
: Iti sLOCl, VU _ Ai s +e . P LvDit _ . : : j ia" ters was arrange u it re 
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RNAT LA J ‘ LA 3] July 198° 
UAN DOL NHAN DAN ON THREAT TO NICARAGUA 
BKZ9091¢ noi VNA in English 15435 GMT 28 Jun 85 
i\Text}] Hanoi, VNA, June 25--Should the U.S. imperialists and their henchmen 
lay their hands on Nicaragua, they would be fittingly punished and meet with 
disastrous failure, says the army paper QUAN DOI NHAN DAN today. 
ihe paper quotes toreign press reports about the joint military manoeuvrsé 
codenamed Tent-55 by American and Honduran torces, noting that this is not 
the tirst time the U.S. imperialists threaten a direct aggression against 
Nicaragua. Over the past years, the paper recalls, particularly since early 
this year, Nicaragua has practically been in a state of beslegement. washings 
ton has taken all possible measuré short of a naked aggression t throtti« 
the Nicaraguan revolution. The Reagan administration has turned northern 
ind southern Costa Rica into two springboards to attack Nicaragua. 
r vi nilitary exercisé have been re peatedly organized. 

N NHAN DAN ntinues: but the people and revolutionary armed forc« 
Nicaragua are weil prepared. [he whole country is seething with revolu- 
tionary ardour. Every citizen is a soldier and the population i losing the 
ranks around the mdinista revoiuti iry government. The paper ites Presi 

ient Daniel Ortega a le iring on June 26 that Nicaragua is ready, it has 
implemented and shall implement ail necessary measures to resist the U.S. in 
periaiist including i! izgzression. ‘ ij itressed his peoples determina 
tion ft rignt ar wi 
Ihe | imperialist uld be ré nae that the ituation in Central Ameri 
t he ! bean : nee ra he Nicaraguan people ar t al ‘ 
their trus ' ‘ eople, , the Western Hemispher: , the wi ‘ 
: i é é r { e them, the paper ‘ 
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INTERNATIONAL RELATIONS, TRADE AND AID 


JPRS~SEA~85~-117 


31 July 1985 


BRIEFS 


COMMITTEE FOR S.I. ANTONOV RELEASE--Hanoi, 12 Jul (VNA)--The Vietnamese 
Committee for the Release of Antonov has met in Hanoi recently to hear a 
report on the socalled "S.I. Antonov case” concocted by the imperialists 
and Western reactionary forces. Present on the occasion were lawver 

Luu Van Loi, executive member of the Lawyers’ Association; Trinh Ngoc Thai, 
secretary general of the Vietnam Committee for Solidarity and Friendship 
With Other Peoples; representatives of the Vietnam-Bulgaria Friendship 
Association; Bulgarian Ambassador to Vietnam Philip Markov: and others. 
The participants pointed to the concoctors’ perfidious schemes in this 
case and expressed their full support for the Bulgarian party and state's 
legitimate demand for the annulment of the sentence. They also asked for 
the immediate release of S.I. Antonov. [Text] [Hanoi VNA in English 
1546 GMT 12 Jul 85] 


FRENCH NATIONAL DAY MARKED--Hanoi, 12 Jul (VNA)--A get-together has been 
jointly held here by the Vietnam Committee for Solidarity and Friendship 
With Other Peoples and the Vietrnam-France Friendship Association in honour 
of France's National Day (14 July). It was attended by Nguyen Van Hieu, 
minister of culture and president of the Vietnam-France Friendship 
Association, Trinh Ngoc Thai, general secretary of the Vietnam Committee 
for Solidarity and Friendship With Other Peoples, and others. French 
Ambassador to Vietnam Yvan Bastouil was also vresent. [Text] [Hanoi 

VNA in English 0720 GMT 12 Jul 85] 


GREETINGS TO MITTERRAND ON NATIONAL DAY--Hanoi, 13 Jul (VNA)--President 
of the State Council Truong Chinh has sent a message of greetings to 
President Francois Mitterrand on the French Republic's National Day 

(14 July). In his message, President Truong Chinh wishes for constant 
consolidation and developmeat of the friendship and cooperation between 
Vietnam and France. He also wishes President Francois Mitterrand good 
health and the French people happiness and prosperity. [Text] [Hanoi 
VNA in English 1547 GMT 13 Jul 85] 


LAO PROPAGANDA DELEGATION VISITS--Hanoi, 13 Jul (VNA)--A delegation of 
heads of the provincial commissions for propaganda and training of the 
Lao People's Revolutionary Party led by Maypeng Mounvong [name as received], 
deputy head of the LPRP Central Committee's Commission for Propaganda and 
Training visited Vietnam from 26 June-13 July. The visit was made in 


88 














furtherance of a cooperation program between the two parties’ commissions 
for propaganda and training. While here, the Lao guests paid tribute 

at the Ho Chi Minh mausoleum and exchanged experience with Vietnamese 
party officials. They visited Dong Nai and Ha Nam Ninh provinces, Vung 
Tau-con Dao special zone, various production establishments and scenic 
spots. The delegation was warmly received by Hoang Tung, secretary of 
the Communist Party Central Committee. [Text] [Hanoi VNA in English 


1548 GMT 13 Jul 85] 


BASTILLE DAY RECEPTION--Hanoi, 14 Jul (VNA)--French Ambassador Yvan 
Bastouil gave a reception here this evening to celebrate the French 
National Day. His guests included Vice-Chairman of the Council of 
Ministers Tran Quynh, Minister of Public Health Dang Hoi Xuan, Vice Foreign 
Minister Hoang Bich Son, representatives of international organizations 

and the diplomatic corps here. [Text] [Hanoi VNA in English 1534 GMI 


14 Jul 85] 


SRV, GDR SIGN AGREEMENT--An agreement on the GDR's aid to Vietnam for 1985 was 
signed in Berlin yesterday. Signatories were Dr Gerhard Weiss, deputy chairman 
of the Council of Ministers on behalf of the GDR Government, and Ambassador Tran 
Hoai Nam on behalf of the Vietnamese Government. The signing ceremony was wit- 
nessed by Werner Krolilowski, political bureau member of the Socialist Unity 
Party of Germany Central Committee and first deputy chairman of the Council 

of Ministers of the GDR. Speaking on the occasion, Dr Gerhard Weiss renewed 

the GDR party, government and people's close friendship with and wholehearted 
assistance to the Vietnamese people in their revolutionary cause. He expressed 
the GDR's support for the peace initiatives of the three Indochinese countries 
aimed at making Southeast Asia a region of peace, stability, cooperation and 
neighborliness. In reply, Tran Hoai Nam thanked the GDR party, government and 
people for their valuable support and assistance to Vietnam in its anti-U.S. 
struggle for national salvation in the past as well as in its socialist con- 
struciton and national defense at present. Dr Weiss and Tran Hoai Nam expressed 
their confidence that the close friendship and comprehensive cooperation between 
the parties, governments and peoples of the two countries would be further con- 
solidated and strengthened. /Text/ /Hanoi VNA in English 1526 GMT 5 Jul 85/ 


SONG BE'S ASSISTANCE--The southern Vietnamese province of Song Be has helped 
Kratie, its twin Kampuchean province, in building material bases and economic 
projects to better serve the local people's life and production. The province 
has provided Kratie with rice seeds, food, consumer goods and medicine. It 
helped Kratie install a local radio station, a telephone grid in the provincial 
capital, and build a sawmill and carpenter workshop. The province has also 
opened several technical courses for Kampuchean technicians and workers at_ 
different industrial and agricultural establishments in Kratie. /Text/ /Hanoi 
International Service in English 1000 GMT 7 Jul 85/ 


ARGEN‘INE'S INDEPENDENCE DAY HAILED--President of the State Council Truong 
Chimh today extended his warm greetings to President Raul Alfonsin on the 169th 
independence day of the Republic of Argentina. His message wishes the friend- 
ship between the peoples of Vietnam and Argentina constant development. On 
this occasion, Foreign Minister Nguyen Co Thach has greeted his Argentinian — 
counterpart, Dante Caputo. /Text/ /Hanoi VNA in English 1748 GMT 8 Jul 85/ 
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SRV ENVOY RECEIVED--Hanoi, VNA, June 26--Didier Ratsiraka, president of the 
Democratic Republic of Madagascar, received in Antananarivo on June 22 Minister 
Vo Dong Giang, special envoy of president of the Vietnamese State Council 
Truong Chinh to the 25th independence day and the 10th anniversary of the 
socialist revolution of Madagascar. The Madagascan president asked the Viet- 
nNamese envoy to convey his thanks and regards to President Truong Chinh and 
the other leaders of the fraternal Vietanmese people. He highly valued the 
Vietnamese people's cooperation with and assistance to the Madagascan people. 
The reception took place in a cordial and friendly atmosphere. Present on the 
occasion were Madagascan Foreign Minister Jean Bemananjara and Vietnamese 
Ambassadress Phan Thi Minh Hien. [Text] [Hanoi VNA in English 2618 GMT 26 
Jun 85 OW] 





SAO TOME, PRINCIPE COUNTERPARTS GREETED--President of the State Council Truong 
Chinh and Chairman of the Council of Ministers Pham Van Dong today extended 
their warm greetings to President and Prime Miniser Manuel Pinto da Costa, on 
the 10th independence day (12 Jul) of the democratic republic of Sao Tome and 
Principel. The Vietnamese leaders said in their joint message: "The Vietnamese 
people are happy to learn that over the past 10 years, the Sao Tome and Principe 
people under the leadership of the movement for the liberation of Sao Tome and 
Principe (MLSTP) and the government of Sao Tome and Principe headed by your 
excellency, have recorded great achievements in defending their nationei indepen- 
dence and building a prosperous country. The Vietnamese people sincerely wish 
the people of Sao Tome and Principe still greater achievements in their revolu- 
tionary cause. May the militant solidarity and friendship between our two 
countries be constantly consolidated and developed." /Text/ /Hanoi VNA in 
English 1549 GMT 11 Jul 85/ 7 


MOKHTAR ON POL POT--Reports from Jakarta quoted Indonesian Foreign 
Minister Mokhtar Kusumaatmaja as saying that China should stop its 
support to the Khmer Rouge to help solve the Kampuchea conflict. In 
an interview granted to the review ASIAWEEK Thursday, the Indonesian 
foreign minister said no one likes the man that China is using in 

the present gamble. It is time for China to eliminate Pol Pot. [Text] 
[Hanoi International Service in English 1000 GMT 21 Jul 85] 


CUBAN ENVOY SEES THO--Hanoi, VNA, June 28--Cuban ambassador extraordinary and 
plenipctentiary to Vietnam Faure Chomon Mediavilla today paid a farewell visit 
to Nguyen Huu Tho, vice president of the State Council and chairman of the 
national assembly, before leaving here for a new assignment home. The Viet- 
namese leader had a cordiz! conversition with the Cuban diplomat. [Text] 
{Hanoi VNA in English 1548 LMT 28 Jun 85 OW] 


TRUNONG CHINH GREETS BURUNDI--Hanoi, VNA, June 30--President of the State 
Council Truong Chinh today extended his warm greetings to President Jean- 
baptiste Bagaza on the 23d Independence Day of the Republic of Burundi (July 
1). President Truong Chinh wished the relationship between Vietnam and Burundi 
further consolidation and development. [Text] [Hanoi VNA in English 1527 GMT 
30 Jun 85 OW] 


NATIONAL DAY MESSAGE TO CANADA--Hanoi, VNA, June 30--Presieno of the State 
Council Truong Chinh today sent a message of greetings to Governor-General 
Jeanne Sauve on the occasion of Canada's National Day (July 1). [Text] 
{Hanoi VNA in English 1532 GMT 30 Jun 85 OW] 


CSO: 4200/1158 
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PARTY ACTIVITIES AND GOVERNMENT JPRS-SEA~ 
31 July 


NGUYEN VAN LINH DISCUSSES SOUTHERN INTELLECTUALS 
Hanoi TO QUOC in Vietnamese Apr 85 pp 6 7 


[Interview with Nguyen Van Linh, secretary of the Ho Chi Minh City Party 
Committee, by an unidentified TO QUOC correspondent on the occasion 30 April, 
the 10th anniversary of the liberation of the south; date and place not 
specified. Pas age. enclosed in slantlines printed in boldface. ] 


[Text] On the occasion of tiie 10th anniversary of the liber- 
ation of the south, a special delegation from TO QUOC interviewed 
Comrade Nguyen Van Linh, member of the Central Committee of 

the VCP and secretary of the Ho Chi Minh City Party Committee, 

on the contributions of intellectuals over the past 10 years. 
Below are our questions and his answers as a representative 

of the municipal party committee and also something of a repre- 
sentative of all the provinces of the south for, during the 
Period of Resistance against America, he was the assistant 
secretary of the Central Office for South Vietnam. 


Question: On the very special occasion of 30 April this year, Comrade, we 
would appreciate any observations you might like to make on the contributions 
of intellectuals over the past 10 years, especially those of "on-the-spot" 
intellectuals. 


Answer: There is no longer any such person as an “"/on-the-spot/" 
intellectual! In Ho Chi Minh City in particular and in provinces of the south 
in general, intellectuals belong to /one, identical body/, which is 
contributing to socialist reform and socialist construction in unity with the 
entire party and all the people. That is the socialist intellectual. 


It is to our /advantage/ that this body of intellectuals comes from /multiple 
sources/: colleges and technical schools in the north and fraternal socialist 
countries, and colleges and technical schools of the former regime in the 
south as well as persons returning from capitalist countries. They supplement 
each other's knowledge--for they all realize that each country has its own 
strength in this or that aspect--and will achieve good results if properly 
utilized. 
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The contributions of intellectuals over the past 10 years have been truly 
great. Everyone knows what benefits agriculture received from the research 
accomplishments of Professors Vo Tong Xuan and Tran Phuoc Duong, the geology 
work of Professor Tran Kim Thach, the chemistry work of Professor Chu Pham 
Ngoc Son, the pharmaceutical work of Doctor Nguyen Manh Hung, and the work of 
Professor Pham Bieu Tam, Ngo Gia Hi, and Doctor Nguyen Thi Ngoc Phuong in the 
field of health. But it should be remembered that there are still hundreds of 
other intellectuals, in every scientific and technical discipline, who have 
contributed and are making intellectual contributions in the service of 
production and life. Frequently only a few people know about them, but that 
does not detract from their importance. We cannot go into them extensively 
here, but they can be seen in reviews of each research unit or in the 
application of science, technology, teaching, or culture in each place and in 
each sector 10 years after the liberation of the south. 


To accomplish those things in the difficult circumstances of life today has 
naturally required sacrifices. Many intellectuals who previously drove a car 
or a motor scooter to work must now slowly peddle a bicycle; they have to go 
home to wash their own clothes, and, should they want to read more or do 
further research at night, there is not always electricity. In spite of this, 
I know many intellectuals who refused to leave, often resisting pressure from 
best friends and family members calling and giving guarantees from far away. 
That is quiet heroism. 


A long Time ago, the municipal party committee implemented a policy of 
reducing hardship for intellectuals by providing chem small monthly cash 
subsidies. Actually, this was an expression of our concern rather’ than 
anything of practical benefit to the circumstances of their life--it was only 
nominal. They all realized that, and continued with perseverance and 
diligence in their daily tasks. We hope that with the widespread and proper 
implementation of Resolution No. 6 of the Central Executive Committee of the 
VCP, each unit and agency will enable intellectuals to perform good scientific 
and technical research in natural science and social science and apply it in 
production and life. 


This will form a basis for suitable compensations and awards that reduce true 
hardships in the daily life of intellectuals, encouraging more initiative and 
inventiveness. More than ever before we Know that there is no other way of 
developing production, increasing labor productivity, reducing costs, and 
increasing product quality than by applying science and technology and 
constantly improving management--in short, /investing much gray matter/. To 
see to the material life and spiritual life of intellectuals and enable them 
to be promptly informed of each scientific and technological advance is to 
protect and augment the most precious production forces of the revolution. 


Question: In your opinion, Comrade, what are the strengths and shortcomings 
of intellectual circles in Ho Chi Minh City? 


Answer: The strengths are many, as I said above. To repeat: Most striking 
is the ability to persevere and sacrifice out of patriotism. A shortcoming is 














that many intellectuals have a certain "/shyness/"--a reluctance to fully 
exercise their right to participate in real ownership of our regime. I have 
heard that there are some who, during the former regime, conducted some 
scientific research projects which, shortly after liberation, were "borrowed" 
by someone else, slightly altered, then announced as theirs, yet these 
intellectuals made no complaint. This is a contradition of two words taught 
us by Chairman Ho: /honest administration/. Without their "/shyness/," these 
intellectuals will fight practices of this sort. Even such advanced societies 
of today as the Soviet Union are not exempt from such negative practices, as 
we have read in such books as Markov's "Salt of the Earth" and A. Kron's 
"Training and Learning," which relate the stories of intellectuals in two 
large scientific research institutes. The problem is to gradually make the 
atmosphere pure and healthy and intellectuals united and mutually supportive 
in academic pursuits for the common good. 


Today's support and organization work is definitely not yet rational in many 
aspects, which makes it impossible for some intellectuals to fully realize 
their potential, and many responsible cadres do not pay close attention to 
and fully use their contributions. As for the intellectuals themselves, I 
think that they know more clearly than anyone else what they can do, but they 
are timid, afraid, and unwilling to speak out. Naturally, circumstances are 
still very complicated, and it is not certain whether the opinions expressed 
by the intellectuals can resolve anything at all. But leadership echelons can 
at least see more clearly the capabilities of each person and gradually form 
plans for their utilization in order not to waste nor fail to fully utilize 
that most valuable asset, gray matter. 


Question: On this occasion, do you have any words you would like to send to 
Vietnamese intellectuals in foreign countries? 


Answer: During the Resistance against America, Vietnamese inte.lectuals in 
foreign countries made significant contributions to the revolution. The 
sacrifices of Nguyen Thai Binh stand as a clear example. 


Since the return of peace, many of them came home to share the life of their 
compatriots, with its many difficulties, to build their homeland, and they 
made many contributions in every field requiring science, technology, culture, 
and managemerit skill. 


Intellectuals that have been unable to return have also made intellectual 
contributions through Vietnamese clubs. We do not even hold that any 
political problem is associated with intellectuals’ having left the country 
for personal reasons. Birds range far in search of food and return to the 
nest in the afternoon. The intellectuals are certain to remember their home 
and find ways to help their fatherland become wealthy and rapidly erase 
poverty and backwardness, each in his own way, with his ability and 
intelligence. The people in this country still remember their children living 
in foreign lands and remember their contributions. 
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On the occasion of this interview, speaking for the party committee and the 
people of Ho Chi Minh City, I sincerely wish TO QUOC Magazine (which I know 
now has a circulation of 2,000 readers in the city, mostly in scientific and 
technical circles, which does not include another 2,000 readers in the 
provinces of Nam Bo) much success in its tasks of unifying, stimulating to 
action, and heightening the pride of intellectuals in their mission to build 
socialism under the leadership of the Communist Party of Vietnam. 


9830 
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PARTY ACTIVITIES AND GOVERNMENT 


TRUONG CHINH LETTER TO VPA REAR SERVICE 


OW130353 Hanoi Domestic Service in Vietnamese 1100 GMT 11 Jul 85 





[Text] Comrade Truong Chinh, member of the Political Bureau of the CPV 
Central Committee and chairman of the Council of State has sent a letter 
to all cadres, combatants, workers, and personnel of the VPA rear service. 
Here is the full text of the letter: 


Dear cadres, combatants, workers, and personnel of the VPA rear service, 


On the occasion of the 35th anniversary of the traditional day of the VPA 
Rear Service, on behalf of the CPV Central Committee, the Council of State, 
and the Council of Ministers, I cordially convey my heartfelt greetings 

to all cadres, combatants, workers, and personnel of the army rear service. 
Also, I extend my solicitous regards to the comrade war invalids, sick 
soldiers, retirees, and families of war dead of the army rear service. 


Over the past 35 years, cadres and combatants of the VPA rear service 

have upheld revolutionary heroism; overcome all hardships; made all 
oacrifices; surmounted all difficulties; wholeheartedly supported the troops 
in successfully carrying out their construction and combat tasks under the 
motto "all for the frontline, all for victory," making the rear service 
worthy of its name as the valiant and resourceful housewife of the heroic 
Vietnamese people's armed forces. 


On behalf of the party, state, and people, I warmly cite the great achieve- 
ments and glorious traditions of the VPA rear service. 


Dear comrades, imbued with the teachings of the venerated and beloved 
Uncle Ho, cadres, combatants, workers, and personnel of the entire rear 
service must further grasp the revolutionary line and the party's military 
line; unceasingly promote the fine nature of the working class and the 
glorious tradition of the army and the rear service; and uphold the spirit 
of self-reliance and the virtues of diligence, thriftiness, integrity, 
uprightness, justice, and impartiality as well as unity, positivity, and 
creativity. 
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While buiiding the rear service and making it comprehensively strong and 

stable, you should organize well all tasks in support of our army so they 
can be ready to fight and fight victoriously. You should work with high 

efficiency and quality and contribute to building socialism successfully, 
firmly defending the socialist Vietnamese fatherland, and fulfilling the 

internationalist obligations. 

I wish you good health and progress. 


My cordial and determined-to-win salutations. 


[Signed] Truong Chinh 


CSO: 4209/528 
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31 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


PHAM VAN DONG, OTHERS ATTEND BRIDGE OPENING 
0W301933 Hanoi VNA in English 1533 GMT 30 Jun 85 


[Text] Hanoi, VNA, June 30--A solemn ceremony to open traffic on the Chuong 
Duong Bridge spanning the Red River in downtown Hanoi was held here this 
morning by the Miristry of Communications and Transport and the Hanoi People's 
Committee. 


The bridge, the biggest of its kind ever designed and built by Vietnam, had 
been completed 1 year ahead of schedule. Together with the Thang Duong Bridge, 
the biggest in Vietnam built with Soviet assistance several miles upstrean, 

the Chuong Duong Bridge will considerably ease traffic across the Red River 
into the capital city which used to be carried solely by the French-build 

Long Bien Bridge which will eventually [be] used only for pedestrians bicycles 
and other simple means of transport. 


Pham Van Dong, Political Bureau member of the Communist Party of Vietnam 
Central Committee and chairman of the Council of Ministers, gave the symbolic 
finishing touch to the project by fastening a bolt on the name plaque of the 
bridge. 


Present at the ceremony were Do Muoi, Nguyen Duc Tam, Dong Dy Nguyen, Nguyen 
Lam, Hoang Tung, Le Thanh Nghi, Vo Nguyen Giap, Huynh Tan Phat, Le Van Luong, 
Tran Vi, and other senior officials, representatives of mass organizations, 
and large numbers of Vietnamese and foreign journalists. 


Vice-chairman of the Council of Ministers Do Muoi and chairman of the Hanoi 
People's Committee Tran Vi cut the inaugural ribbon amid thunderous applause. 


Thousands of people lining along the access ways to the bridge and nearby 
streets warmly cheered the first convoy of trucks rolling ontw the bridge 
roadway. Large crowds gathered around the bridge head sang to the rhythem uf 
drumbeats as flag-carrying sports motorcycles and columns of paraders filed 
past. 


Many cultural and art activities were arranged in various parts of the capital 
city to celebrate this event. 


CSO: 4200/1158 
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31 July 1985 


PARTY ACTIVITIES AND GOVERNMENT 


BRIEFS 


YOUTH UNION MEETS--On 8 July, right after the public announcement of the 
Political Bureau resolution on strengthening party leadership over youth 
work, the Secretariat of the Ho Chi Minh Communist Youth Union Central 
Committee met to thoroughly grasp this important resolution and discuss 
measures for its implementation and, primarily, for concentrated guidance 
on formulating revolutionary action programs in order to whip up a socialist 
patriotic emulation movement among the youth and be outstanding in accomp- 
lishing the nation-building and national defense tasks. For the immediate 
future, and from now to the end of 1985, along with thoroughly grasping 

the Political Bureau resolution on youth work, all union chapters should 
concentrate their propaganda on motivating the youth countrywide to 
positively participate in implementing the new management mechanism; 

on struggling to abolish the centralized, bureaucratic subsidy-based system 
of management; on definitely switching to economic accounting and socialist 
business, in accordance with the spirit of theeighth plenum resolution of 
the party Central Committee. [Text] [Hanoi Domestic Service in Vietnamese 
1100 GMT 10 Jul 85) 


PARTY DEPARTMENT STUDIES RESOLUTION--On 10 and 11 July, the party Central 
Committee culture and literature and art department and the Vietnam Arts 
and Letters Federation convened a conference to study the party Central 
Committee's eighth plenum resolution on prices, wages, and money. Comrade 
Hoang Tung, secretary of the party Central Committee, addressed the 
conference. Comrade Doan Trong Truyen, minister and general secretary of 
the Council of Ministers, presented and analyzed the resolution to help 
the conference grasp various concrete policies and measures in imple- 
menting it. Comrade Ha Xuan Truong, head of the party Central Committee 
culture and literature and art department, and Comrade Cu Huy Can, presi- 
dent of the Vietnam Arts and Letters Federation, presented a number of 
points concerning ideological work that must be carried out through 
cultural and artistic activities. They also emphasized a number of points 
concerning the procedures and measures that should be adopted or improved 
in order to abolish subsidization step by step in cultural and artistic 
activities and step up the creation of literature and art. [Text] 

{Hanoi Domestic Service in Vietnamese 2300 GMT 11 Jul 85] 


CSO: 4209/528 
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ECONOMIC PLANNING, TRADE AND FINANCE 31 July 1985 


READER CRITICIZES PRESENT SUBSIDIZATION SYSTEM 
Hanoi NHAN DAN in Vietnamese 4 Jun 85 p 2 
[*Readers' Forum’ column: "Subsidization System Must Be Eliminated” ] 


[Text] We believe the application of price subsidies to wages being carri>d 
out by a number of locai areas is a rational method during the present situa- 
tion aimed at eliminating the subsidization system. Previously, the state ad- 
vocated in-kind distribution in accordance with the supplied price to cadres, 
workers, civil servants and troops, and made efforts to assure social life and 
restrict currency inflation. This supply system was a necessary method during 
the war but at this time reveals many weaknesses such as: wasting paper and 
money for printing ration stamps and cor;pons (too many types); and wasting so- 
cial labor and increasing the starfs o% econemic and administrative sectors 
(the labor of the retailers and the personne] registering and distributing ra- 
tion stamps and coupons). The seller wastes movements cutting, pasting and 
checking ration stamps and coupons. The buyer wastes effort traveling back and 
forth and waiting. Goods are wasted iu wonsuaption. The consumer requirements 
of cadres, workers and civil servants do not resemble each other like a mold 
but consumption is averaged out in accordance with the wage grade of each type 
of cadre. Because losses are incurred when purchases are not made at a low 
price, everyone is forced to buy everything permitted. 


The quality of service of the trade member becomes increasingly worse and is 
difficult to raise. Business operations are unenthusiastic, fail to study sup- 
ply and are not required to well-maintain goods because “simultaneous selling 
and shouting is good business.” This is not yet mentioning the fact that the 
ration stamp and coupon system has produced corruption, collusion, stamp and 
coupon fraud, and countless losses to the state in money and goods. 


However, the greatest weakness is that this subsidization system obstructs the 
work of socialist economic management. Everyone knows that commodity value 
consists of C+ V+m. V is the labor expended to produce the commodity. The 
state compensates V with a portion in money and a portion in in-kind payment. 
The in-kind portion is larger, accounting for about 70 percent of the wages but 
cannot be calculated in costs. Because costs can only have the portion paid in 
money (about 30 percent), they do not accurately reflect reality. They are de- 
ceptive costs. If costs cannu: be accurately calculated, value cannot be cal- 
culated. Such calculations are only approximate an’ deviate from the objective 
situation. On the other hand, in relations betweer regions 1 and 2, if the 
costs and value in region 1 are false, the C in area 2 is also false, not to 
mentizn the V of that area. 
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ECONOMIC PLANNING, TRADE AND FINANCE 
. - JPRS-SEA-85-117 


31 taly 1985 


PROFESSOR EXPLAINS SOCIALIST BUSINESS MANAGEMENT THEORY 
Hanoi NHAN DAN in Vietnamese 4 Jun 85 pp 3-4 


[Article by Professor Dac Xuan Sam: "Distinguishing Between Bureaucratic, 
Subsidized Management Mechanism and Socialist Business Management Mechanism; 
Some Theoretical and Practical Problems in Eliminating Bureaucratism and 
Subsidization, Shifting Entirely to Socialist Business and Accounting”; 


[Text] The management mechanism is an integral part of social and economic 
strategy, the step introducing the stragegy to realization. It is impossible 
for management strategy to be effective if the overall strategy and policies 
are unclear. And naturally, when the overall strategy and policies have been 
defined as at tne present time, management strategy is the key step. 


We are now in a situation in which the old management mechanism and strategy is 
being initially overcome and slowly developed. We must analyze and conpare 
these two strategies and mechanisms in crder to further clarify the course of 
renewing management and shifting entirely to socialist business. 


1. To clarify the difference between the old and new mechanisms and the nature 
of the change in the management strategy course, it must be noted there are two 
fundamental aspects and forms of influence in the socialist economic management 
mechanism: the organization and administrative influence and the economic in- 
fluence. In the initial step and under wartime conditions, the organization 
and administrative aspect rises to become primary, originating from the neces- 
sity fur developing the power of the system of the dictatorship of the prole- 
tariat to deprive the exploitation class and to achieve a super economic system 
because of combat requiremerts as well as to achieve planned management in the 
initial step. However, basically and over the long term, to lead and manage 
the economy, the economic influence must be used as the root. This is because 
the substance of the management strategy change in course in every socialist 
country is to shift from emphasis cn the direct organization and administrative 
influence with the economic influence only an auxillary to use of the economic 
influence as the root. Moreover, this change in course absolutely demands 
close coordination between planning and ecpansion of commodity exchange rela- 
tions on the basis of business enterprise, namely planned management with a 
thorough understanding of socialist economic accounting and business enterprise 
principles. Attention must be immediately given to the fact that such a change 
in the strategic course is generally speaking not because there are not a num- 
ber of sectors and special fields that basically cling to the old mechanisn. 

We are tere discussing only the general and widespread cases It may be noted 
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that these two management mechanisms are both planned management but basically 
differ in that the old mechanism is achieved on the basis of restricting and 

limiting commodity (in-kind) relations while the new mechanism is achieved on 
the basis of expanding commodity (goods) relations. In the old mechanism, the 


+ 


nature of planning is to eliminate ccmmodities. In the new mechanism, the 


nature of planning is closely coordinated with that of commodities like two 
attributes of one mechanism in which the nature of planning is the guide. It 
does not eliminate but demands the expansion of commodity relations. This is 
because if commodity relations are not expanded, planned management in accnr- 
dance with the principles of socialist economic accounting and business enter- 
prise is impossible and subsidized supply cannot be eluded. This fact brings 
us back to the demand for basically changing the price, financial and monetary 
management mechanism, and most important of all *he planning mechanism. in the 
old strategy, that is a plan order mechanism accompanied by a price, financial 
and monetary order mechanism in accordance with the principle of allocations 
and payments to achieve the plan order. In the new mechanism, it is a business 
enterprise mechanism: with business planning, business prices, business finance 
and business credit to serve the trade requirements of those engaged in planned 
comnodity production in accordance with the principles of socialist economic 
accounting and business. Thus, in the old mechanism, the price, financial and 
currency circulation categories are original categories of the commodity eco- 
nomy which are all used but in form only. It may be stated here that renewal 
of the economic management mechanism in our country is in reality still ex- 
tremely perplexing which ultimately speaking is due to the fact that the price, 
financial and currency circulation planning mechanism still basically clings to 
the old strategy. Consequently, it is extremely compatible with the operation- 
al practice of socialist business subjects which have in reality been achieved 
in the trade aspect, namely bearing the character of a planned commodity pro- 
duction subject. The price, monetary and currency circulation planning and 
management mechanism with the old strategy constantly obstructs the tendency to 
expand commodity relations, obstructs associated business enterprise on the 
basis of commodity exchange and draws toward a return to the payment and allo- 
cation mechanism. Thus, it obstructs and even eliminates the authentic exis- 
tence of commodity relations. Under those conditions, that is in the payment 
and allocation mechanism, no matter how much is said about value laws, it is 
meaningless. However, because expansion of commodity relations is a historical 
necessity and a major policy, the obstructions above are actually obstructions 
to economic progress and to new factors ani consequently cause a loss in effec- 
tiveness of economic and financial tools, prevent the state from gradually 
gaining control in a commodity nature of the economic process, and moreover 
cause great losses in the market despite the grasp of great strength. 


2. The fundamental features of the bureaucratic and subsidization mechanism in 
economic management may be summarized from two angles: organization and admin- 
istrative relations and economic relations. In organization and administrative 
relations, it is an excessively concentrated (too detailed) mechanism but oper- 
ated in accordance with the many mediums of responsible sectors like an orche- 
stra with many conductors and from this bears a nature of command dispersion 
and confusion. In economic relations, it is payment and purchasing relations 
and compatible allocation of marketing and business relations in accordance 
with the principle of economic accounting; namely economic work in business 














like the methods conducted in the operational administrative area or in army 
rear services (nearly the same). The consequences of this mechanism are ex- 
tremely bad. First is a loss in strength of planned unified management organ- 
ization in accordance with the principle of democratic centralism and collec- 
tive ownership. Second is a weukening and elimination of economic power with 
even an opposite effect of stimulating dependence, reliance and laziness and 
creating losses for active individuals. Third is the obstruction to achieve- 
ment of the objectives of stabilizing and improving the standard of living and 
Geveloping production. The bdureaucratic and subsidization mechanism is not 
oriented toward the final objective; management is for management's sake, and 
each price, financial and monetary circulation function and plan bears that 
objective. The functional objective has priority over the overall and final 
objective. Such a management mechanism is contrary to organization laws as 
well as economic laws. 


It is for that very reason that sectors responsible for economics and finance 
are in a situation of stalemate, are without plans, are impotent in the face of 
this situation and are consequently lax in spontaneous reality. In order to 
restore management effectiveness and the effectiveness of economic and finan- 
cial tools, work methods must be renewed and a new mechanism and strategy are 
needed. The new mechanism of these tasks, in viewpoint and principle, must be 
consistent with the viewpoints and principles set forth by party central com- 
mittee congresses and conferences on the new management mechanism: with a 
viewpoint of shifting direction, renewal, eliminating the backward former 
mechanism and establishing a new mechanism consistent with the new historical 
period; a viewpoint of collective ownership and democratic centralism; a view- 
point of using planning as the central tool with a thorough understanding of 
socialist economic accounting and business; and a viewpoint of coordinating 
economic benefits in a unified manner. 


3. On the effective functions and methods of the state in busiuess production 
organizations: economic management in our country during the pust few decades 
has actually produced the complex problem of what must be done for the concen- 
trated and unified management of the state to simultaneously be more effective, 
not to become weaker, and not to lose the autonomous nature of the business or- 
ganizations. Morever, what must be done to overcome the increasingly serious 
authoritarianism of the state which violates the democratic, autonomous and 
collective ownership rights of economic organizations? There has been contem- 
plation in search of a course to restrict the functions of the state in the ad- 
ministrative and economic aspects in order to turn over full business power to 
the businessman; the state cannot both blow the whistle and kick the ball. 

This searching contemplation is not complete. First of all, the obvious fact 
is that socialist economic management is concentrated and unified management on 
a scale of all society, and a socialist state lies in a social production 
structure fulfilling a function of eccnomic management with the characteristics 
of an individual organizing construction and operation. In reality, the state 
at all levels is the largest economic operator with strategy, delineation, 
investment disposition, labor distribution and finance. That in substance is 
economic operation although it usually bears a legal administrative form. In 
order to assure the autonomy of the businessman, the problem is not in the 
state only performing the administrative and economic tasks and is increasingly 
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not in the state fulfilling only an administrative function. The problem is 
primarily in the need for the state to change effective methods, namely the 
methods of managing business production organizations. In conjunction with 
methods with a direct administrative effect on the character of administrative 
power agencies and to assure law and order, the state in its operational func- 
tions and in relations with business organizations, must produce an economic 
effect with the principles of responsibility and two-way economic obligations. 
It can thus limit authoritarianism and arbitrary intervention, or namely can 
assure autonomy. Such new effective rules must be methods with a primary effect 
in planning and in price, financial, monetary circulation and wage work in ac- 
cordance with a business viewpoint. 


4, The distinction between the old and new mechanisms is constantly and close- 
ly connected with evaluation of new factors. An extremely complex aspect of 
this evaluation is that every factor is not yet perfect and moreover, a need- 
less situation has actually occurred in which almost every new factor produces 
results and achieves the political and economic objectives in accordance with 
major positions and policies, and many times earns commendations, medals and 
praise from the masses, and then violates the system. This is because many 
current systems are backward and conservative. Consequently, the manager is 
faced with an insolubility between his responsibility for executing the system 
on the one hand and his economic and political responsibility on the other. In 
this case, it may be stated that the specific systems with “legal” status do 
not concide with the major positions and policies or with the law. These sys- 
tems create impediments that obstruct application of the law and obstruct the 
economy. Consequently, many resolutions of the party demand readjustment and 
renewal of specific policies and systems. However, this is also an illusion if 
prompt demands produce immediate specific, correct and synchronized systems. 


In this situation, there are extremely important problems in the methodology 
for evaluating new factors as well as that of the manager for coordinating 
action and law. First of all, when issuing decisions as well as when engaged 
in execution and evaluation, the fundamental viewpoints and principles at the 
legal level, namely the essence level, must be clarified. Locations of the 
principles in the specific system level and the specific forms and methods must 
also be clarified. Attention must be given to the fact that laws and princi- 
ples lie in the system. And in that system, laws and principles have their own 
hierarchy with some laws and principles more fundamental than others. Thus, 
when contradictions occur, low-level principles, operational principles and 
specific systems must obey and be dependent upon high-level principles. An 
attitude of executing old systems in a passive and peaceful manner, even taking 
advantage of system loopholes, and not assuring the economic and political mis- 
sion, all in the name of “discipline,” is an unprincipled attitude of abandon- 
ing the high-level principles and following the low-level principles. The re- 
sponsible and highly principled manager at this time must have a firm grasp of 
the fundamental principles, be creative in form and method, and boldly struggle 
to assist in renewing the system in a principled and organized manner. 


Form and method are assets of a multifaceted and extremely stimulating nature 
which the manager must know how to create and select. To complete selection is 
always to select with principle. This selection must originate from the ob jec- 
tive and must have an objective viewpoint and total economic, social and poli- 
tical objective determination. The four objectives of socio-economic strategy 
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set forth by the Fourth Congress of the Party Central Committee for the present 
stretch of road are the standards of every selection. The final objective 
viewpoint (final results and final social product) is the modern viewpoint of 
socialist economic management. It demands that the manager knows how to con- 
bine every unified directional tool and method and final objective. Planning 
is the most important tool in determining the uniformity and unified direction 
to the final objective. Therefore, it is also a consolidated and guiding tool 
in the application of law and principle in the system and in the political 
body. An objective tree concept and objective program methods are extremely 
important tools for assuring uniformity and unified direction to the final 
objective. Attention must be given to the fact that within the objective tree 
are the final objecti:e and intermediate objectives in which, in comparison 
with the final objective and the high-level objectives, the intermediate and 
low-level objectives bear a tool and method nature. From this premise must be 
recognized the hierarchy, priority order and priority role of the final and 
high-level objectives compared with the intermediate and low-level objectives. 
On the other hand, it must also be recognized that in order to achieve the 
final and high-level objectives, one must know how to design, fractionize and 
define the intermediate objective system in unified direction and uniformity. 
Knowing only the intermediate objective (functional objective) without orien- 
tation toward the final objective is wrong. Conversely, recognizing only the 
final objective and wishing to make one leap to that objective without design- 
ing the intermediate objective system (functions, tools and methods), achieve- 
ment of the final objective is impossible. Briefly, we can only raise the 
standards of conscientiously grasping and utilizing economic management laws 
and principles within the limits which we have studied and gained experience in 
order to gradually grasp the planning tools to truly follow a total economic, 
political and social viewpoint. The greatest weakness in the use of economic 
lever policies at the present time is the lack of uniformity and achievement in 
a uniform plan; consequently, each level bears its own objective, obstructs 
other levels, obstructs achievement of the final objective, and creates confu- 
sion right from the command system: with the command following many disjointed 
mediums. It is therefore contrary to the law, economic as well as organiza- 
tional law, although each responsible sector holding the tool speaks of the 
law. In other words, the laws are recognized and applied separately with no 
uniform systen. 


7300 
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ECONOMIC PLANNING, TRADE AND FINANCE 31 July 1985 


TAY NINH TAKES NEW APPROACH TO DISTRIBUTION OF ESSENTIAL GOODS 
Hanoi NHAN DAN in Vietnamese 29, 30 May 85 


{Article: "Abolishing Bureaucracy and Subsidization, Shifting Entirely to 
Economic Accountability and Socialist Business Principles: What Happened in 
Tay Ninh When Price Compensation Was Added to Wages?"] 


[29 May 85, pp 1, 4] 
{Text] Studying the Experience of Long An 


Tay Ninh, a province that lies along our fatherland's southwestern border, 
produces rice and a wide variety of annual anc perennial industrial crops in 
rather large quantities. 


At the start of 1984, according to a report by the Finance Service, there were 
37,000 cadres, manual workers and civil servants in Tay Ninh. At the same 
time, the branch Statistical Department reported that there were 44,000 such 
persons. However, the Grain Service reported that it was selling rice to 
48,000 cadres, manual workers and civil servants of the state while the 
commerce sector reported that there were 53,000 cadres, manual workers and 
civil servants within the province being distributed goods at supply prices. 
Thus, how many cadres, manual workers and civil servants there were in Tay 
Ninh was a question that no one could answer precisely. The stipulated price 
of rice was 4 hao per kilogram but the actual selling price was 20 dong. The 
supply price of pork was 3 dong but the actual selling price was 170 dong per 
kilogram. The supply price of MSG was 15 dong per kilogram but the actual 
selling price was 700 dong. Each year, the province had to pay compensation 
for losses amounting to rovghly 200 million dong. Thus, the monetary portion 
of wages was much smaller than the "supplement" supplied them by the state in 
the form of products, a "supplement" that was not included in production 
costs. Meanwhile, there were still complaints being heard abovt wages being 
too low and the motivation and sense of responsibility of workers were waning. 
The payment of a "supplement" to workers by supplying products to them opened 
numerous loopholes that gave rise to many negative phenomena, corrupted some 
commerce cadres and personnel and created a very cumbersome economic 
management apparatus that was inefficient, bureaucratic and overbearing and 
caused great inconvenience. Meanwhile, workers were incurring losses and 
complaining because they rarely received the full quantity or the right 
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quality of goods due them under ration standards nor were they receiving these 
goods on time. 


In October 1384, aware of the inconsistencies described above and in keeping 
with the spirit of the resolution of the 6th Plenum of the 5th Party Central 
Committee, the Tay Ninh Provincial Party Committee boldly decided that it was 
necessary to quickly abolish bureaucracy and subsidization and shift entirely 
to economic accountability and socialist business principles with the aim of 
stabilizing the socio-economic situation, eliminating the negative phenomena 
within distribution and circulation, developing production and stabilizing the 
living conditions of workers. The province adopted the policy of adding a 
price compensation payment to the wages of cadres, manual workers, civil 
servants and the other persons who are eligible. 


To implement the policy on adding compensation for prices to wages, Tay Ninh 
sent a group of cadres headed by the provincial party secretary to Long An to 
research and study the experience of that province in adding compensation for 
prices to wages and implementing a one price policy. Accompanying them were 
the chairman of the provincial people's committee, the vice chairman of the 
provincial people's committee in charge of distribution and circulation, the 
directors of the finance, banking, commerce and labor services, the heads of 
the statistical and planning agencies, the Trade Union federation and the 
economic section of the provincial party committee and the district vice 
chairman in charge of distribution and circulation. 


The Preparatory Stage 


Following this phase of research and study, the standing committee of the 
provincial party committee and the provincial people's committee, together 
with the various functional sectors, reassessed the province's production, 
distribution and circulation capabilities, its sources of budget revenue and 
the availability of goods and determined the exact number of cadres, manual 
workers, civil servants, members of the armed forces and other eligible 
persons in Tay Ninh. 


A plan to add compensation for prices to wages was unanimously approved by the 
provincial party committee. The provincial people's committee held a meeting 
with the heads of sectors and sections of the province, districts and the city 
to solicit additional opinions. The standing committee of the provincial 
party committee adopted the proposed plan formulated by the collective and 
assigned the provincial people's committee the task of implementing the new 
price, wage and monetary system in November 1984. The Finance Service 
provided instructions and training in the payment of price compensation to the 
finance offices of the districts and city. The commerce and grain sectors 
increased their inventories and opened additional sales points. The banking 
sector prepared the necessary cash. 


Compared to Long An, Tay Ninh completed its preparations for adding 
compensation for prices to wages in less time. Some cadres lacked confidence 
in and were not enthused about this new approach, particularly a number of 
cadres and personnel who formerly benefited a great deal from the subsidy 
system and the two price policy. Tay Ninh began to add compensation for 
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prices to wages late in the year which, in view of the large cash deficit, was 
not the best time to do so. 


Despite these circumstances, Tay Ninh was sti’.l1 determined to pay compensation 
for the prices of the nine rationed products, six products that are not 
rationed and a number of other goods sold to cadres, manual workers and civil 
servants. 


Tay Ninh's Approach 


While patterned after the experience of Long An Province, Tay Ninh's method of 
adding price compensation payments to wages is consistent with the realities 
of Tay Ninh. The province has implemented a one price policy under which 
prices are close to market prices. When making its calculations to set the 
selling prices of the nine essential products, Tay Ninh tried to reduce the 
difference betwees the selling prices of the state and prices on the free 
market. The . x.:crience of recent years has shown that the larger this 
difference bec: . the more it gives rises to loopholes in economic 
management anc cto negative phenomena. 


For example, after adding the cost of processing, the cost of transportation 
and all other expenses, the cost of 1 kilogram of rice procured by the state 
at 12 dong rises to 20 dong; meanwhile, the price of rice on the market is 25 
to 27 dong per kilogram. If the price for the payment of compensation and 
unrestricted sale were set at 20 dong per kilogram, it would create a 
difference in prices, negative phenomena would arise and there would emerge a 
stratum of persons who specialize in standing in line and buying up all the 
rice of the state in order to cash in on this difference in prices. 
Therefore, the province decided to set the price at which compensation would 
be added to wages and rice would be sold without restriction at 25 dong per 
kilogram. The same was done with pork. The base price is 170 dong per 
Kilogram (live weight) but the price at which the province adds compensation 
to wages and sells pork retail is 190 dong per kilogram; meanwhile, the free 
market price ranges between 190 and 195 dong per kilogram. Fish sells ata 
retail price of 150 dong per kilogram, fish sauce at a retail price of 25 dong 
per liter, MSG at a retail price of 850 dong per kilogram and granulated sugar 
at a retail price of 65 dong per kilogram, all of which approximate prices on 
the free market. 


Setting only one price for a product and setting the prices at which 
compensation is added to wages for essential goods at a level close to free 
market prices not only prevents loopholes and negative phenomena from arising 
in economic management and the management of the market, but also shows 
respect for the right of cadres, manual workers and civil servants to spend 
their wages as they see fit, spend their wages conveniently and sensibly. 
They can purchase the consumer goods they choose and not incur a loss when 
they do. 


The province has also added compensation to wages for the prices of 6 products 
that are not rationed and 17 products sold at business support prices. These 
are products that the state sells without restriction to everyone. 
Appropriate compensation for the prices of all of these products has been 
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added to wages. Previously, the six products that are not rationed. such as 
bicycle and motorbike parts, thermos bottles and table fans, were generally 
only purchased by a small number of persons who met certain standards or were 
able to buy them by the "internal distribution" method, by means of hand 
carried letters, letters of introduction and so forth. Now, the province has 
a uniform payment of compensation to the wages of all cadres, manual workers 
and civil servants amounting to 92 dong per month for the six products that 
are not rationed and 98 dong per month for the products that are sold at 
business support prices instead of paying varying amounts of compensation 
based on whether wages are high or low. The annual leave allowance set by the 
State and the allowance for bicycle wear have also been added to wages by the 
province in accordance with current regulations. 


After recounting their numbers for the purpose of adding compensation for 
prices to wages, the official total number of cadres, manual workers and civil 
servants in Tay Ninh was determined to be 33,542 (the number of cadres, manual 
workers and civil servants carried on books as eligible for products at supply 
prices was previously listed as 53,000). Of this total number, the central 
level manages 7,165 persons, the province manages 11,472 persons and the 
districts manage 14,909 persons. Compensation for prices is added to the 
wages of the following persons: cadres, manual workers and civil servants of 
the central, provincial and district levels who are currently working, retired 
or disabled; members of the armed forces; village and subward cadres; 
vocational school students; dependents, child care center personnel, families 
of war dead and disabled persons and the other persons who are eligible under 
the policy. 


The total payments for compensation made to all of the persons mentioned above 
is 47,639,504 dong per month. The province had projected that it could handle 
a total compensation payment of approximately 50 million dong per month. 


Thus, requirements are being met. 
[30 May 85, pp 1, 2) 
[Text] Much More Grain Made Available 


Tay Ninh has been adding compensation for prices to wages for more than 6 
months now. The first thing to he discovered after the province began adding 
compensation for prices to wages was how many loopholes there were in the 
organization and management of labor. Prior to then, enterprise directors did 
not know precisely how many cadres, manual workers and civil servants their 
enterprises employed. Many workers had died or been transferred elsewhere but 
the enterprise continued to carry their names on wage rolls, continued to be 
supplied with their rice and other essentials in accordance with ration 
Standards and did so for many years without being discovered. Through the 
implementation of this policy on adding compensation for prices to wages, the 
number of cadres, manual workers and civil servants within the province was 
found to be only 33,542, which is 3,348 persons less than the figure reported 
by the Finance Service, 10,458 persons less than reported by the branch 
Statistical Department and 14,485 less than reported by the Grain Service. 
Thus, Tay Ninh previously had 14,485 cases of ineligible persons buying rice 


109 








a. the supply price of 4 hao per kilogram. From this it can be seen that the 
previous method of paying subsidized wages not only seriously weakened labor 
management, but also opened many loopholes that gave rise to negative 
phenomena, which eroded public funds and caused the loss of a large amount of 
state grain. During the past 6 months, the amount of rice sold has declined 
by more than 200 tons per month compared to before the policy on adding 
compensation to wages was adopted. Deserving of attention is the fact that 
the quantity of rice sold at the supply price outside the ration standard, the 
quantity of rice sold on the basis of hand carried letters, letters of 
introduction and approval forms -ssued by provincial and district leaders and 
the various committees and sectors of the province has decreased by a very 
large amount. In Ben Cau District, the grain store used to sell as much as 16 
tons of rice each month. Now, it only sells 386 kilograms per month. Asa 
result, Ben Cau has made more than 15 additional tons of rice available each 
month. This significant drop in the amount of rice sold by the state has been 
partly due to the fact that there are no longer "phantoms" receiving rice 
under ration standards; however, it has also been due to the fact that workers 
now buy grain on the basis of their earnings and their specific circumstances. 
Previously, the standard was to supply rice monthly. If someone did not buy 
their rice, they would lose the very cheap supply price, which was much lower 
than the market price, so, whether they needed this rice or not, everyone 
still bought it to hoard or resell at the market price and increase their 
income. Previously, persons sold rice as a favor to others. Now, buyers have 
the right to select what they want because the compensation for the price of 
rice that has been added to wages is about the same as the price of rice on 
the market. Very many cadres, manual workers and civil servants now buy 
higher quality rice on the outside market, which costs only a few dong more, 
and is, in addition, convenient. More than a few workers were previously 
forced by the state to eat rice by itself even though they prefer to mix their 
rice with cassava or potatoes, which are widely available products in Tay 
Ninh, either because of their personal taste or the fact that they think that 
it both tastes better and is less expensive. To effectively support the 
business operations of the grain stores of the state, the method of selling 
grain has had to be changed. Rice must now be graded by quality, with the 
different grades priced at 23 to 25 and 30 dong per kilogram so that customers 
can choose which grade they want. 


Nam Tam, a district cadre, informed me: 


--"I have been ill for many years. I do not eat much but I feel even worse if 
I eat rice of poor quality. I do not eat 10 kilograms a month bu. I was 
forced to take the full 13 kilograms of rice from the state. Since the 
province began adding compensation for prices to wages, I have been able to 
select rice that suits my taste and buy just what I need to eat. Previously, 
after I bought my rice from the state, I had to turn around and sell rice. 
Private merchants gouged me on the price and I never made much. Once, I was 
arrested by the tax agency and criticized. It would have been difficult for 
me to get better if I continued eating poor quality rice. For the past 
several months, I have been buying rice of good quality even though it costs a 
bit more. Although I do not eat much, my illness has improved, I feel better, 
I am performing my job better and more of my income is available to buy other 
things." 
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Convenient Shopping, Control Over How Wages Are Spent 


The state-operated pork store was once located 3 kilometers from the market, 
thus making it necessary for cadres, manual workers and civil servants to 
travel a long distance, stand in line and wait to buy pork. Suggestions on 
how to improve this situation were made by both the lower and upper levels for 
many years but the store was never relocated. With the introduction of 
compensation added to the wages of cadres, manual workers and civil servants. 
this grain store with its outmoded method of operation and its unmarketable 
meat had to immediately begin taking meat to the market to sell, in order to 
make shopping convenient for customers, and improve its method of selling, set 
up a counter, set Dusiness hours and grace meat in a reasonable manner to 
avoid having unmarketable products and incurring losses. 


Previously, the products that were supplied without rationing and sold at 
business support prices, such as motorbike and bicycle parts, thermos bottles, 
dry cell batteries, radios, electric fans and so forth, were usually only sold 
"internally" to a few eligible persons and then put by them on the free market 
in order to earn money by taking advantage of the difference in prices, as a 
result of which many workers were unable to buy these products. Now that 
compensation for the prices of these products is being added to the wages of 
workers and these products are being sold without restriction at all counters 
of the state within the province, anyone who wants to buy these products can 
and everyone controls how their wages are spent. Persons buy what they need 
and do not buy what they do not need. No longer is there any need to compete 
to buy products or take products that are not needed and sell them out the 
back door, buy products "internally," etc. The elimination of the 
unreasonable differences between prices has also resulted in the complete 
elimination of the very bothersome red tape that used to go along with buying 
products. Previously, in order to buy supplied products, one had to have a 
letter of introduction and receive approval from many different persons, which 
wasted the buyer's time, required a lot of paper to print letters of 
introduction, coupons and forms and required that many personnel be assigned 
to take care of paper work. Since the day that compensation for prices began 
to be added to wages, this red tape has ceased to exist and the commerce 
sector has been able to open additional counters to serve consumers with the 
additionai cadres and personnel that have become available. During the past 6 
months, Tay Ninh Province opened more than 110 additional sales points and 
counters. Many sales points and counters have improved their method of 
selling, improved their mode of operation and their attitude toward customers 
has changed completely, is greatly improved compared to what it was when 
subsidies were being paid. 


Because the addition of price compensation to wages has eliminated the 
purchasing of supplied goods on the basis of hand carried letters and letters 
of introduction, the number of conferences, seminars and training classes has 
also been greatly reduced and conferences, seminars and training classes have 
been less costly. Previously, it was practice to inflate the list of 
delegates attending a conference and schedule conferences for a longer amount 
of time than was necessary in order to receive additional grain, food and 
consumer goods at supply prices from the state. Now that rice and meat are 
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no longer being sold at supply prices or "internal" prices, conference 
delegates either pay for their meals or provide for their own. 


Previously, when goods arrived from the state it was necessary to wait a ‘ong 
time for the paper work to make its way through numerous distribution 
channels; because, the commerce sector had an overbearing attitude ind viewed 
selling something to someone as doing them a favor. Consequently, large 
amounts of goods tecame backlogged, thus tying up capital for long periods of 
time, as a result of which money was not turned over quickly and the sales of 
the commerce sector were low. As a result of adding price compensation to 
wages, the products of the commerce sector are immediately put on sale 
everywhere and can be easily bought by consumers, consequently, the Dusiness 
revenues of state-operated commerce have risen rapidly. In the space of only 
5 months, the total procurements and sales of the commerce sector exceeded 2 
billion dong and budget revenues exceeded 314 million dong. The total 
procurements and sales for all of last year only amounted to 2.3 billion dong. 
During the past 6 months, prices on the market have been relatively stable 
throughout the province, which itself represents a major step forward. The 
addition of compensation for prices to wages has truly made wage earners 
exceedingly enthused. 


Workers are now gore clearly conscious of their responsibility toward the job 
they arm performing. They have the right to decide how their wages are spent 
on the basis of their own preferences and do not want the state-operated 
commerce sector interfering in how they spend any part of their wages. There 
are many legitimate reasons in life why consumers should have tne right to 
make choices: some persons like to eat little or no pork and more shrimp and 
fish; some persons do not want to eat a lot of rice but prefer to eat 
something different than rice; and some persons base their choices for 
themselves or their families on health or financial reasons. 


Changes Deserving of Attention 


After Tay Ninh began adding compensation for prices to wages and established 
one price close to the market price for rice, pork and other essentials, a 
large quantity of these items became available at state stores compared to 
previously. Once compensation had been added to their wages, many cadres, 
manual workers and civil servants with families in the countryside who had 
available grain, good tasting grain at that, stopped buying rice from the 
state. In particular, during the 3 months of November and December 1954 and 
January 1985, the months of the 10th month rice harvest in Tay Ninh, the price 
of rice on the market was the same as the state rice price but the quality was 
better, so, many cadres and manual workers did not buy their rice from the 
state. The cadres, manual workers and civil servants in areas deep within the 
countryside and areas along the border, who have plenty of grain and food 
available, the retired and disabled cadres and manual workers in the villages 
and the teachers in the villages also rarely buy rice from the state. Asa 
result, some district grain stores have rice that they cannot sell. 


The needs of customers for pork sold monthly at the state stores has also 
decreased by 30 percent compared to before compensation for prices was added 
to wages. This has been partly due to the poorer quality of the pork 

















available, the prices of which are the same as market prices. Another 
important reason is that many cadres and manual workers have large families 
and low incomes, consequently, they are buying other types of food that are 
more in line with their pocketbooks and their families’ living standard. 
There are also not many persons buying sugar at some state stores because 
Sugar on the free market is the same price and of better quality. 


Six months after adding compensation for prices to wages and instituting a one 
price policy in Tay Ninh, prices on the market are relatively stable. 
Previously, in thre plan of the Tay Ninh Provincial Party Committee and 
People’s Committee, the following possibility was foreseen: by adding 
compensation for prices to wages, it is possible that the number of persons 
buying products on the market will become much larger, as a result of which 
prices might change more and we will have to be prepared to adjust the 
compensation for prices added to wages within the space of 2 or 3 months to 
keep pace with rising market prices. However, during the past 6 months, 
prices in Tay Ninh have not changed and the province has not had to do what it 
foresaw as a possibility, namely, adjust the compensation for prices added to 


wages. 
Some Problems Being Faced 


The policy otf adding compensation for prices to wages has only been in effect 
in Tay Ninh for a little more than 6 months. However, not everything is 
perfect or free of difficulties. The experience of Tay Ninh is that it is 
first of all necessary to do a good job of explaining the policy, of 
conducting propaganda and agitation to achieve consensus in both will and 
action among cadres, manual workers and the people. The committees and 
sectors must make strong and positive changes and work in a dynamic, creative 
and zealous fashion in order to implement the new price-wage-monetary system. 


Some persons and agencies that previously enjoyed special rights and 
privileges and benefited greatly from the old system of subsidies are lukewarm 
toward the new approach or have looked for ways to postpone its 
implementation. Tay Ninh must continue to work to remold the thinking of and 
educate these persons. 


To implement the policy on adding compensation for prices to wages, it is 
necessary to have a supply of goods commensurate with the wages being paid and 
necessary to take positive steps to control goods and money and manage the 
market. However, once goods are available, it is necessary to organize a very 
widespread network of socialist commerce stores and the methods by which goods 
are sold must be vastly improved to keep pace with the new requirements. In 
this regard, Tay Ninh is trying to do better, trying to sell more than 150 
million dong in goods each month. With regard to the procedures, policies and 
ration standards that apply to the various categories of eligibility, there 
are currently many exceedingly complicated categories of classification and 
some regulations of the different state sectors regarding rice ration 
standards and the hazardous occupation differential policy are not uniform, 
thus making it difficult to correctly implement the policy on adding price 
compensation to wages, implementing it in a manner that conforms with both 
reason and sentiment. Another problem that Tay Ninh is examining and taking 
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appropriate steps to resolve is that following the addition of compensation 
for prices to wages, the income of a dependent rose to a level two to four 
times higher than the income of a cadre at a basic unit, especially district 
and village cadres. The entire province only pays the cadres at basic units a 
total of 2 million dong per month but must pay as much as 4% million dong per 
month to dependents. 


Tay Ninh views adding compensation for prices to wages, abolishing 
subsidization and shifting entirely to economic accountability and socialist 
business principles as correct guidelines that have yielded many good results 
over the past 6 months. The province is conducting a preliminary review of 
this effort in order to develop upon strongpoints and correct shortcomings 
with the aig of stepping up production and stabilizing the living conditions 
or the people. 


7809 
CSO: 4209/501 
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ECONOMIC PLANNING, TRADE AND FINANCE 31 July 1985 


SOME CONCRETE PROBLEMS IN DISTRICT BUILDING 
Hanoi INFORMATION-DOCUMENTS in English 1 Jun 85 pp 2-4 


[Text] According to a plan worked out by the Commission on District Building, 
in the first half of this year planning will be completed for 85 pilot 
districts, of which 39 will represent 39 advanced groups. For the implementa- 
tion of this plan, the following problems must be solved: 


- InduBStry in the district will be of small and medium size. Here is the 
order of priority: 


- Processing; 

- Energy (small size); 

Building materials; 

- Transport and means of conveyance; 
- Hand tools and mechanical repair. 


In the planning of the district, agriculture and industry are to be inte- 
grated. 


- Completion of agricultural collectivization: due attention is to be paid to 
quality, the implementation of the contract -ystem, and the family economy. 


- Circulation and distribution: socialist trade is to control both wholesale 
and retail sales, the market and prices, the bulk of goods and money. Life 
in the countryside is to be reorganized. 


- Funds must be raised from the development of production and exports. The 
central and provincial administrations must help in this process. 


~ Planning: conditions must be created for the district and grassroots units 
to balance revenue and expen/iture on the basis of economic accounting. 
Trading is to be based on the four sources of supply. 


- Devolution of powers to the district: the district must work out a plan for 
economic association, particularly in building up processing industries. 





- Cadres: the emphasis is to be put on on-the-spot training. In the high- 
lands, a survey is to be conducted on the use of college-trained cadres; 
assistance to be given to cadres sprung from the local minorities. 
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- The building of the district must be linked with the grassroots units: 
farming, handicraft, small-industry cooperatives; buying-and-selling and 
credit cooperatives; factories, logging camps... 


- The provinces and branches of the economy must grasp the situation in the 
pilot districts, work cut models, and sum up experiences. 


- Even as planning is being done, the district should step by step engage in 
its implementation. In 1986 and subsequent years, while planning is being 
completed, a strong push is to be given to its execution. There shouid not be 
over-dependence on the central administration, even in matters of policy. 

The district may conduct trials in fields not yet regulated by the centre, and 
report the results to the latter. In this way, district building may be 
stepped up. 





CSO: 4200/1215 
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ECONOMIC PLANNING, TRADE AND FINANCE 31 July 1985 


APPLICATION OF SCIENCE TO PRODUCTION 
Hanoi INFORMATION-DOCUMENTS in English 1 Jun 85 p 14 


[Text] In recent years, following the conclusion of economic contracts, the 
University of Ho Chi Minh City has stepped up its scientific activities at a 
remarkable tempo. While in 1980, only 5 or 6 projects were studied, totalling 
a mere 80,000 dong in value, in 1984 these figures rose to 40 projects and 11 
million dong, respectively. 


Under the terms of a contract with Kien Giang Province, the university has 
conducted geological and crop surveys for the districts, worked out overall 
zoning plans for them, assessed natural wealth in the province, and designed 
an outline for its socio-economic development. Investments for the studies 
amounted to two million dong. 


In cooperation with the Institute of Mathematics, the university has studied 
the monitoring of water quality and the analysis of water samples for the 
reservior at the Tri An Hydropower project now under construction. Invest- 
ments for this study are 600,000 dong. 





Many other studies have been undertaken: production of protein and amino 
acids from sub-standard yeast discarded by beer breweries; insulating varnish 
for electric wire; insulating plastics used in electric pumps... 


The work done by the university under the terms of economic contracts has 
shown high economic efficiency and served production well. 


CsO: 4200/1215 
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ECONOMIC PLANNING, TRADE AND FINANCE 31 July 1985 


BRIEFS 


SOCIALIST TRADE DEVELOPED--The turnover of the cooperative trade branch of Ho 

Chi Minh City in the first half of this year totalled 9 billion dong including 
6.3 billion from retail sale. It accounts for 51.4 percent of the yearly plan. 
Socialist transformation of private trade has been basically accomplished in 
the purchase of essential commodities such as rice, meat, ready-made clothes 
and electric appliances. Almost 600 joint state and private shops had been 

set up by the end of June with the participation of nearly 5,300 small traders. 
In the period under reviews the city’s trade service arranged 14,000 venders 
into different rrades and motivated 4,000 others to join retail sale agents. 
Now the service has 4,300 trade agents, up by 1,100 compared with early this 
year. /Text/ /Hanoi VAN in English 0716 GMT 11 Jul 85/ 


BORDER GUARDS JOIN IN CONSTRUCTION=-Hanoi, 12 Jul (VNA)--While constantly 
increasing their fighting capacity, Vietnamese border guards in north- 
western border areas have participated in agricultural production and in 
building a number of economic military projects. They have undertaken 

to tend 1,200 hectares of forests and build four forestry-agricultural 
units according to the VAC formula (VAC is short for the Vietnamese: 
garden, pond, pigsty or cow-shed each with one hectare orchard, 0.5 hectare 
of pond and cowsheds or pigsties. [Sentence, punctuation as received] 

With the help of establishments concerned in 1984 the border guards 
afforested 604 hectares and planted trees scattered on 119 hectares. In 
addition, they nursed millions of saplings. With investments from the 
ministries of marine products and agriculture, the border guard units have 
built five big farms, a fish farm, 100 hectares of dispersed ponds, and a 
fodder-grinding station. They cooperated with local services in building 
four small hydro-electric power stations in the service of production and 
the daily life of local highlanders. [Text] [Hanoi VNA in English 0717 GMT 
12 Jul 85] 


TEXTILE MILL OVERFULFILLS PLAN--Hanoi, 13 Jul (VNA)--All the 13 southern 
state-run textile mills under the Ministry of Light Industry have fulfilled 
their plans for the first half of this year. They manufactured 14,400 

tons of yarn, 2.47 percent above quota, 50.3 million meters of cloth, 

10.48 percent above quota, and topped their plan for woollen blankets and 
woollen yarn by 4 percent. [Text] [Hanoi VNA in English 1537 GMT 13 Jul 85] 


CSO: 4200/1218 
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31 July 1985 
AGRICULTURE 


UPWARD MOVEMENT WITNESSED DURING NORTH-SOUTH TRIP 
Hanoi NHAN DAN in Vietnamese 22, 23, 24 Apr 85 


[ Investigative report by Huu Tho: '' Upward Movement and Matters of Con- 
cern''] 


[22 Apr 85 p 2] 


[Text] The more localities we visited, the more we felt encouraged -- that 
was our impression as we went from the northern border, through the central 
part and up the Central Highlands, to the Mekong River delta provinces. In 
1985, 10 years following the liberation of the South and after tne reunification 
of the country, all localities looked at themselves again and pointed to what 
they had done and had not yet done, what they had done much and not very 
much, but the upward movement was obvious and the ability to provide things 
by themselves was mucl greater. We can mention data pertaining to each lo- 
cality, but the greatest thing that was gained has been a deeper awareness of 
our country, our people, our party and the road the country has been taking in 
a situation still full of difficulties. What was obvious was that the creativity 
of our party exicted not only in wartime but also in peacetime and in construc- 
tion; it was expressed not only in the achievements made but also while the 
matters of concern were being resolved. 


A Rational Paradox 


Su, deputy chairman of Binh Tri Thien and an old friend, said to me ina 
friendly manner as he patted my shoulder, "' You see, it's all very strange: 
fish coming from the mountains and firewood brought from the sea!'' I knew 
that in his locality A Luoi was outstanding in fish raising and that in this land 
'' full of sand dunes '' while some areas still did not have any trees, many 
other areas had succeeded in creating green belts, with trees being large 
enough and yielding excess timber and firewood. It was far from true that the 
country as a whole got its fish only from A Luoi, but there were fish from 
Mai Chau, Da Bac, Son La, Bac Thai, etc., too. It was far from true that 
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firewood came from only the coast of Binh Tri Thien but rather from along the 
coast of the central part, from the green areas of Thang Binh, Phu My, Phu 
Cat, etc. I said to Su, "*What you are saying, as I understand, has two mean- 
ings. One is that if the highlands still have fresh fish to eat, no parts of our 
country should lack fish; if the sandy coastal region still has surplus firewood 
in some areas, no parts of our country should fail to resolve the firewood 
problem. But is there another meaning, that is in spite of the vast coastal re- 
gion, long and broad, and rather numerous ponds and lakes, we still do not 
have lots of fish, mostly fish as food for the entire country, and the vast high- 
lands should not say only that there is lumber, at least lumber and firewood, 
for the need of the whole country, in your words, too? This matter does not 
solely originate from production. '"' I had to tell that truth because I knew the 
people in a seaside city still did not have enough fish to eat and the chairman of 
Dac Lac, a province in the Central Highlands that has many forests, told me 
when we met that he was reluctant to say Dac Lac has a lot of timber as the 
dark green color in the map shows it has. 


Nobody knew the origin of a concept, which perhaps is not totally true, to the 
effect that land above 25 degrees would be considered forest land and below 

25 degrees agricultural land. Also rubber ''forests,'' coffee '' forests, '' trau 
(Aleurites montana) "' forests, '' son (Toxicadendron succedanea) "' forests, "' 
tram (Canarium megacarpum) "forests, '"' etc. would not be considered forests 
while khop and nua (a species of slender bamboo) forests, even forests of mix- 
ed varieties and bushes, would. Or should we simply understand forests being 
an area of dense growth untouched by human beings, while we do have real for- 
ests of mo (Manglietia aff. fordiana), phi lao (Casuarina equisetifolia), bach 
dan (Eucalyptus) and senna growing in straight and neat rows? There was a 
new understanding of the ability to combine agriculture, forestry, fishery and 
industry in every region of the fatherland and speaking of the strengths of each 
region did not mean speaking of its peculiarities. Ton, the secretary of the 
Vinh Phu Provincial CPV Committee, spoke about the strengths of the land of 
hills and hillocks: grain crops, with intensive cultivation of manioc; short-term 
industrial crops including peanut and long-term ones consisting of trees provid- 
ing raw materials for paper making and firewood, tea, son, trau (Aleurites 
montana), cinnamon, pineapple, and so on. Fora certain kind of soil, a cer- 
tain kind of crop was grown; as a result, every piece of land was to be appre- 
ciated and cherished. Cuong, the party committee secretary of Binh Duong 
Village, Thang Binh District (Quang Nam-Da Nang Province), a heroic village 
in the coastal sandy region that at the time of the liberation had had only one 
double-trunk poplar tree because it had been thought to be a ''sacred'' one, 
thus to be spared, pointed out to us that now, 10 years later, in addition to 
fishery, his village had a poplar forest of 1,020 hectares, which was so dense 
that a ranger once had been lost in it; 95 hectares of rice crop yielding 6 tons 
a year; 67 hectares of potato; 183 hectares of peanut and sesame; 10 hectares 
of bac ha (Mentha piperita); 20 hectares of red pepper; and, in private-home 
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gardens full of hot sand, dao lon hot (Anacardiurm occidentale) being so luxuri- 
ant -- which all helped to create a sea-based economy that did not solely con- 
sist of fish. Trinh, chairman of Thai Binh Province, a flat delta area having 
not even a single mountain, recounted the story of Dong Hoa Village which, in 
spite of its small area, not only had high-yielding rice crops and fish in its 
ponds but also was planting tens of thousands of the thieu (very good quality) 
variety of litchi trees. Phuc, chairman of Hai Hung, enthusiastically talked 
about building his districts and letting them have reserves and, with a legiti- 
mate pride, about the great contributions made by his locality to the country 
with not only the traditional Thanh Ha variety of litchi, which was grown all 
over the province, even in Con Son, the famous retreat of Nguyen Trai. 


This time, wherever we went, we found a new understanding of afforestation 
and forest protection, beside a concern about agriculture and grain. It was 
not because 1985 was proclaimed as the world "forest year '' following the 
drought in Africa but because of an understanding of our own interests. And 
people were worrying when they passed by Bau Can, in Gie Lai-Kon Tum, as 
well as a number of tea-covered hills in Vinh Phu, Hoang Lien Son and Ha 
Tuyen, and found that the old tea plantations were covered here and there by 
the shade of forest trees and that the new tea-covered hills were so bare, the 
result of a kind of silly "specialized cultivation. '' Naturally, going from un- 
derstanding to action would involve an entire process, which will be dealt with 
later. About the understanding of combining agriculture, forestry, fishery 
and industry in accordance with the party line and guidelines, many comrades 
admitted that they did not attach full importance to forestry and fishery, par- 
ticularly the fish-raising and tree-planting occupations and forest protection, 
as they considered the quality of meals and the overall living conditions of the 
people today and tomorrow. Vinh Phu also admitted that it had 9,000 hectares 
of surface area of water for fish raising but failed to practice intensive cultiva- 
tion as it produced only 3,500 tons of fish a year. Even Dang Hai (Haiphong), 
a locality well known for effectively using land, with 70 hectares of 3 crops, 
50 hectares of 2 crops and 27 hectares of 5 crops per year, failed to attach im- 
portance to 5 hectares of ponds. Why? This is also a matter to be discussed. 


As we talk about fully using each and every piece of our land, a small piece of 
land that is more precious than gold and that our border combatants have to 
shed their blood to keep every inch of it, as we and many comrades had an op- 
portunity to see for ourselves, we must talk about combining agriculture, for- 
estry, fishery and industry in all regions and in production installations of all 
kinds and about making arrangement on the basis of local strengths to make 
every piece of land bring about the greatest results. 


Letter to A Chairman 


What we talked about during the actual traveling always was more openhearted 
than what we would talk about at a table with open books lying all around. The 
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chairman of a province related to Nguyen Thanh Binh, secretary of the CPV 
Central Committee, the letter of a soldier sent to him during his furlough. 

It mentioned the changes in his native land, praised him for them, but also 
pointed to many achievements, changes and dynamic aspects of other localities 
in both the South and the North where he had been; criticized a number of slug- 
gish aspects in his native land; and after offering an apology to the respectable 
chairman made a very frank and blunt comment the way a military man would: 
‘If the leaders are stupid, the people will suffer.'' The letter was signed and 
contained a full address. The chairman said that he was unable to sleep that 
night, felt annoyed at times but, as he seriously thought about it, found it was 
true. The provincial chairman, whom I knew for a long time, was young. On- 
ly the day before he had talked about the dynamic aspects of his locality and 
today brought us to some models. His locality had been doing many good 
things, some of them being cited in the newspapers as examples for the entire 
country to follow. Today, as he spoke about being tormented by the letter and 
about his poor performance even in front of his superiors, he made me re- 
spect him even more than I had respected him the day before, out of an affec- 
tion for those people who would always want to move forward as the country 
was expecting them to do. ‘''So much love for the men who move forward, '' 

as the poet To Huu has written. 


[23 Apr 85 p 2] 


[Text] On that day I came to Phu Cat District in Nghia Binh Province, I met 
again Cuc, the committee chairman and engineer whom I had known back in 
those days when he was director of a fish-raising farm and then head of the 
Thanh Hoa Agriculture Service, now working in his native place. His public- 
service life was full of ups and downs but he always remained enthusiastic. 
He said, ''My native Phu Cat has too much sand but little water. But as I have 
heard Meo Vac in Ha Tuyen was able to accomplish things in spite of tremen- 
dous difficulties, Iam sure we will be able to accomplish things. Besides, 
we have not been able to move fast because we did not find the mechanism. "' 
He not only heard about Meo Vac on the northern border but also knew it him- 
self as a place of treacherous cliffs. The torment of a leader who did not 
want to be second to anybody also was the driving force that moved him for- 
ward. But let us find out about the second thing -- the mechanism -- he had 
identified. 


Finding A Mechanism 


Many provincial and district leaders we met shared the same voice as a new 
concept: '' The mechanism for requesting investment now is quite tough as we 
must wait, fulfill troublesome procedures and ingratiate ourselves, and yet it 
is not easy becauie there is not much at the superior level. The main thing to 
do is to find a mechanism and to ask the central administration for a 
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mechanism to do things by."' Naturally, many things should need assistance 
from the central administration. Co, chairman of Nghia Binh Province, had 
enthusiastically suggested the positive formula, '' The people do things by 
themselves first and the state supports them, if necessary,'' but added, ‘'Only 
with water in the fields does water in rivers move.'' On that day he worked in 
Dac Lac, Nguyen Thanh Binh, secretary of the CPV Central Committee, also 
said, "'Localities move forward by means of their strengths. It is rather dif- 
ficult to ask for things. But asking for a mechanism to do things by is more 
positive. However, assistance from the central administration is also very 
great. Its view about exploiting the Central Highlands is to provide a great 
deal of aid. As we say labor is the most precious capital, the fact that hun- 
dreds of thousands of people coming here from their fertile land while respond- 
ing to a party call is a very great aid. This does not include many other 
things. "' 





Let us go back to the mechanism of collective ownership that creates the com- 
bined force, the importance of which many leaders of localities and production 
installations have appreciated more and more, not only for this difficult time 
but also for the future, in order to promote fast progress. But the practical, 
rich and multifaceted economic form is an important thing that reflects the 
party views. There were so many forms we witnessed in this trip. 


The state and the people, both central and local, do water conservancy work 
together -- that is the formula of combined force we saw in many construction 
projects, such as the An Son sluice, many projects in Haiphong, many reser- 
voirs in Bo Trach (Binh Tri Thien), Phu Ninh (Quang Nam-Da Nang), Lai 
Giang and Hoi Son (Nghia Binh), and so on. Waiting for ''begged'' capital from 
the central administration would take a long time to have such projects. In 
1985, the central administration plans to invest 62 million dong of capital in 
capital construction in Phu Khanh Province, but the province, through many 
sources and at all 3 levels of struggle, has nearly | billion dong of capital, 
i.e., the local capital is 15 times greater than the state capital investment. 


There were many forms of planting long-term trees: in Doan Hung (Vinh Phu), 
afforestation as jointly carried out by the state-operated and collective sectors 
and families would cover all of the bare hills with crops by 1990; in Dac Lac 
(Gia Lai-Kon Tum), the fact that the state-operated and collective sectors and 
families were jointly growing coffee and tea has accelerated the pace of devel- 
opment; Phu Cat and Hoai Nhon Districts (Nghia Binh) were building ''3 Inter- 
ests '' coconut plantations to produce the well-known Tam Quan coconuts and 
would create coconut forests all over from Duc Pho to Phu Cat. All forces 
were protecting the existing forests and planting new trees for afforestation as 
the Unit 333 troops were doing while combining forestry, agriculture and indus- 
try in Ea Sup; the Con Tien work-study school was assigned the task of planting 
new trees and protecting forests in the area where there had been the McNamara 
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electronic barrier; and the elderly men joined the movement to plant trees for 
"maintaining longevity '' and schools were assigned the task of planting and 
protecting trees. The support given to families for planting coffee in the Cen- 
tral Highlands was only one-sixth of the amount of money invested by the state 
for the state-operated installations to do the job. And when we came to see 
the orchards of the ethnic minority families in the Central Highlands, we saw 
both the economic interests and the great social changes involving their for- 
ward movement from the ‘great family '"' long houses of the matriarchal period 
and being linked from the very beginning with the collective and state-operated 
installations. 


The above-mentioned tasks took place in the localities we actually visited in 
this trip, and as we kept thinking about them, those are the actual economic 
forms that allow the people to move toward being masters, particularly in dis- 
tricts, and create a great force for developing agriculture, forestry and fish- 
ery, all being linked with industry. Being masters is linking together respon- 
sibilities, rights and interests, as many of our party and state leaders have 
often said. As they have been able to do so, many localities are moving for- 
ward, but the restrictions that exist come from the fact that they have not yet 
resolved in a satisfactory manner the relationships having to do with interests. 
We will deal with this later. The leaders we met, such as Thanh, secretary 
of Haiphong Municipal CPV Committee; Thang, secretary of Quang Nam-Da 
Nang Provincial CPV Committee; Ton, secretary of Vinh Phu Provincial CPV 
Committee; Kao Kron, secretary of Gia Lai-Kon Tum Provincial CPV Com- 
mittee; Co, chairman of Nghia Binh, etc., all shared the same idea as they 
had learned from the "product contract"' lesson: ''We must do things that cre- 
ate strength for production installations to move forward. '' Some of them said 
in a more direct manner: '' The strength of production installations is organiza- 
tion and cadres, but what is important is their economic strength and right to 
take initiative. Do not bite off more than you can chew. "' 


The basic-level installations generally were feeling encouraged, but still had 
some wishes. Let us mention here some feelings they confided to us: 


A district party committee secretary in the Central Highlands said, ''In the 
past, prior to the settlement of nomads, the people here destroyed each year 
2,500 hectares of forests to turn them into slash-burn upland fields. If we 
calculated 10 cubic meters of timber per hectare of forest land at least, the 
figure would be 25,000 cubic meters. Now with settled farming and settled 
life requiring protection of forests, we have saved that much timber, but our 
district has not yet had anything additional, nor have our people here!'' That 
was a newly-created problem in a region where the central administration had 
a large federation. 
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A deputy director general and secretary of the party committee of a large 
union of fishing enterprises said to me, "' You want to know the truth? Fora 
single fishing trip, if you don't get for each worker both wages and bonuses of 
all kinds amounting to from 1,200 to 1, 300 dong in order to feed himself and 
his family, nobody will want to go to sea. If we stick to that, where will we 
get the money? Recently, we had to sign together an agreement for the unau- 
thorized purchase of a ball bearing that cost 20,000 dong. It would be very 
troublesome if they checked and knew about it. But the fishing boat is of high 
value, with daily depreciation and workers' wages being equal to that amount; 
however, if we let the boat remain idle for at least half a month, i.e., ata 
cost at least 15 times greater, that will be legal."’ 


A forestry enterprise director said, ''My friend, it's very difficult! If we 
have a loss in business, nobody comes to check us as if a loss is something 
natural. Now when we have a little profit, they come to check to see why. It 
is allright to check, but why don't they check and dismiss from their jobs 
those who did poor business and sustained losses? "' 


A state farm director said, ‘'Our policy of pursuing specialized cultivation and 
joint business is correct, but why nubody lends capital money for that share of 
joint business? How slow our policy is!"' 


I have just recounted here a few stories selected from the many that I was told. 
They all were about distribution of interests, the rights of the basic-level in- 
stallations and the policies toward them. As to the wishes they expressed and 
I noted, I truthfully believe they are good people who really wanted to do busi- 
ness and were having many problems they wanted to resolve and were looking 
for ways to resolve. 


Wanted, Unwanted Things 


A sociological investigation is useful as it helps to improve a uniform manage- 
ment mechanism. The unification between small and large collectives, be- 
tween the community and individuals, is our great strength. 


Every locality and every sector, from the highlands to the delta and coastal 
region, likes and wants to produce goods for export. This is something new, 
which we should be happy about. Naturally, there are such matters as prices, 
exchange goods, rate of exchange and export and import goods policies. As 
export is the focus, our policies basically have been encouraging our localities 
and production installations to go in that direction. This is the first outstand- 
ing thing not only in the consciousness but also in the mentality of the leaders 
of localities and production installations we met. 
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Every locality is concentrating its energy on finding the goods that serve as 
its focus, are of large volumes and create its strength in order to export and 
to achieve economic integration -- that was also a deep impression I got. The 
localities are growing a lot of trau, son, coconut, tea, dao lon hot, coffee, 
peanut, sesame, red pepper, etc. But generally speaking, they want to stay 
outside of the specialized-cultivation zones in order to exchange goods freely 
as the ''avoid the zone "' mentality is quite common. And there is a problem: 
while the direction we are taking is to build specialized-cultivation zones, how 
do cur policies make many localities want to ‘avoid the zone ''? They see the 
benefits of forests and the danger of destroying forests, but are not really 
crazy about planting trees for afforestation; although planting trees will bring 
them great profits at the time of harvest, it takes a long time for their invest- 
ment to arrive at harvest time; as they accept forest-related assignment, they 
like to grow companion crops and to accept well-established forests rather 
than a bare piece of land. Ordinarily a person who is assigned forest land 
must go by steps -- growing grain crops, doing gardening and then planting 
trees for afforestation -- which are also effective ones, taking the short- 
term to feed the long-term, '' and suitable for the steps taken by the country as 
a whole. As for fishery, they are paying attention to shrimp, both caught and 
raised, for they are an export product. The zones that are to grow grain 
crops, particularly rice, are generally not so satisfied; the localities that are 
specialized in rice growing find it ''difficult"' to stay out of the forward trend. 
This is something that deserves our immediate interest, for in the long run 
we still consider grain crops our topmost front. 


Here there is the question of the task of agriculture. Agriculture, forestry 
and fishery all have the task of ensuring the supply of grain and foods to soci- 
ety and raw materials to industry and export. The relationship between ex- 
port and domestic consumption is something we must discuss and have appro- 
priate policies to encourage in a uniform manner -- to encourage production 
beyond the plan norms, to encourage production of major iter-s for domestic 
consumption and to encourage production for export. Fora certain kind of 
soil a certain crop to be grown. The provinces and districts that produce 
grain and make sizable grain contributions should also be ''rich'' because of 
such production and contributions rather thar encounter additional difficulties, 
or get a poorer harvest than the localities .iat do other things. To produce 
sea products for export generally does not involve as many expenses in foreign 
currency as to produce an equivalent volume of sea products for domestic con- 
sumption; and as to catch sea products costs more than to raise or grow them 
on the spot, to export sea products creates favorable conditions for stepping up 
both raising and catching and boosting the volumes of products for both domes- 
tic consumption and export. To provide the reople with fish in their meals is 
a major matter to be discussed, because there is the question of awareness 
and it also involves organization of production and organization of management, 
distribution and circulation. 
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And when the ownership rights of localities and production installations are 
exercised, the dependence on state financing is gradually eliminated and the 
dynamic qualities and business calculations begin to show, a number of new 
questions will again be raised about interests. In addition to the relation- 
ships between the central administration and localities, the economic rela- 
tionships among localities; between districts and provinces; between villages, 
cooperatives and production collectives on the one hand and districts on the 
other; and between agricultural, forestry and fishery production installations 
on the one hand and industry and services on the other are being raised, both 
inland and in territorial waters, and must be resolved early in an appropriate 
manner so as not to weaken the joint overall strength. A number of localities 
in the Mekong River delta which we visited would like to see "the central ad- 
ministration assume(s) the responsib lity for using its influence to resolve 
the relationships having to do with interests among the localities. "' 


[24 Apr 85 pp 2, 4] 


Economic results were what people were talking about wherever we visited. 
Economic workers saw happy signs in the thinking and action of localities and 
production installations. Producers were talking about results being the prod- 
ucts they obtained and the results of their business. For society as a whole, 
good results would mean using in the best way possible the existing resources, 
labor and material and technical base. Good results of today and tomorrow. 
And at this time good results first of all come from the most correct direc- 
tion being determined and the most correct steps being selected while the 
country is still poor and has not much capital. 


Thanh, secretary of Haiphong Municipal CPV Committee, said to me, ‘After 
a direction has been taken, all cooperatives, families, districts and the mu- 
nicipality as a whole must select the correct steps if they want to move for- 
ward.'' If we understand it in its broad meaning, within the framework of 
agriculture, forestry and fishery, there are many subjects that deserve being 
discussed. 


Long-Term, Short-Term, Fast and Good 


As we traveled along Route | southward, then up the Central Highlands and 
back to Ho Chi Minh City, we were able to recognize bare plots of land, actu- 
ally a vast empty flat land that even contained the deep-red fertile basalt soil. 
We asked why. A comrade in the locality answered by pointing out that al- 
though the project called for growing rubber, coffee, tea, etc. there, as the 
steps were reviewed, nobody would touch this land by 1990 or even later. In 
the case of some uncultivated plots, hey were left idle after they had been 
cleared and plowed, and now without any trees covering them and under a hot 
sun, the winds would blow tremendous amounts of dust. As we visited a 





northern midland state farm, which had good soil suitable for tea, including 
the Shan tea as a specialized product, we realized it had planted tea in only 
155 hectares, in spite of the fact that by projection 400 hectares would be cul- 
tivated up to the 1990's, and nobody would touch this land since it was consid- 
ered "project land.'' The land was not used for cultivation, nor was it leased, 
but it was "'correct"’ to leave it untouched. As the project had to be drawn up, 
every plan was to be one of its steps. But the long-term step that was the 
project itself would need short-term steps. A deputy chairman in a province 
that had vast land for rubber cultivation and areas with strong sand-carrying 
winds had this to confide to me: "To plant a forest tree (not the short-term 
kind of tree) in a piece of land to be used for long-term industrial crops when 
there is not yet enough capital means you can have a canopy and, after the 
tree has grown enough within a few years, lumber to build your house with 
and firewood for cooking -- all perhaps before the industrial crops are grown 
yet. '' He then added, "' Had we thorght of this a few years ago things would 
have been different. A tree that provides timber is worth thousands of dong. 
To take the short-term to feed the long-term, even to take the relatively long- 
term crops that require little capital to feed the long-term crops that require 
a lot of capital, is a wise step suitable for the situation of our country." 


The most effective step is to practice intensive cultivation -- that was an easy- 
to-understand truth that the technical cadres in production installations and 
the leading cadres of provinces and districts were saying in the same way, 
just as they had a new awareness. Does this mean that many localities have 
failed to practice intensive cultivation while growing long-term crops? To 
practice intensive cultivation requires that we stick to the plan, work within 
our capabilities and avoid working in a rush and going after quantity. There 
have been evidences that could be cited to make people appreciate even more 
the guidelines set by the party. No matter what crops you grow, you must 
practice intensive cultivation. To practice intensive cultivation of grain and 
short-term crops has been mentioned many times. To practice intensive cul- 
tivation of long-term crops is a timely topic that deserves our attention. To 
grow a coconut tree requires that we have | kilogram of urea, 4 basketfuls of 
stable manure and | kilogram of salt; fertilize every year; take good care of 
it; and wait for 5 years to get its fruits, the number of which will vary from 
10 to 80 per tree depending on the degree of intensive cultivation. If we get 
50 coconuts per tree at the current purchase price of 15 dong each, after 5 
years the sales of coconuts in the first year will be enough to compensate for 
the initial investment in intensive cultivation. As for tea growing in Yen Son 
state farm, in the 17 hectares where intensive cultivation was practiced, it 
obtained 4 tons per hectare, or 4 times the average yield, and even 8 tons in 
some plots; the results of intensive cultivation, after all expenses had been 
deducted, showed they were several times greater than those obtained from 
normal cultivation, but the invested capital was not enough for intensive culti- 
vation. About rubber growing, we saw very good results of intensive 











cultivation in some plots and areas, but in some areas in the Central High- 
lanas the trees were bent by strong winds and remained weak and thin, and ac- 
cording to some technicians would not be exploitable in time. As to dao lon 
hot, the crop was good in some areas, with lots of fruits, but in some remote 
areas in the central part of the country, with the villages being far away, the 
trees looked very bad and some people said they could not bear any fruits; 
however, those areas still wanted to be introduced as a "specialized cultiva- 
tion '' zone. The same situation with planting trees for afforestation. In the 
case of normal-cultivation forests, if we invested from 7,000 to 8,000 dong 
per hectare, in 15 years the volume of timber would be 4-6 cubic meters; in 
the case of intensive cultivation, with the level of investment being twice as 
much, the volume of timber would be 20 cubic meters in only 7 years. Let us 
figure it out which way would be better. Ton, secretary of the Vinh Phu Pro- 
vincial CPV Committee, said, "As we plant trees for afforestation in a hur- 
ried manner, only 30-40 percent of the planted trees become forests -- itis 
actually very expensive, rather than cheap as we thought."' Here we talk 
about trees for afforestation, which can be calculated more easily than rubber, 
coffee, tea, dao lon hot, and soon. If we do not practice intensive cultivation 
right from the very beginning and continuously as we grow long-term crops, 
we will pay a high price as we once did in the case of some coffee growing 
zones, which we could not destroy nor keep and make profits. 


The same with the question of transformation. We studied 3-4 cooperatives 
engaged in fishery from the North to the central part and Nam Bo and frankly 
we did not feel reassured as we considered the results of collectivized produc- 
tion through appropriate forms of production and management organization; 
meanwhile, some localities in the central part and Nam Bo now want to do 
things quickly, do not have a very accurate concept of the relationships be- 
tween ‘owners and friends '' in the same boat and want to complete the trans- 
formation in 1985, which makes us worry. Perhaps we did not visit the best 
places, but we are sure the comrades in the localities did not bring us to the 
worst ones. Transformation is not speed but results -- economic and social 
results. This is a rather complex subject, which will be discussed in a sepa- 
rate special articie, but we mention it here as we only want to write about the 
results of production while transformation was being carried out in fishery, 
as well as in the case of the gardens in Nam Bo which we mentioned in an 
earlier article. 


Getting Stuck Too Early 


The secretary of the party committee in Thang Binh District (Quang Nam-Da 
Nang) said to us, ‘We have three things we got stuck with: sugar, hogs and 
manioc."' in other words, they had told us to grow subsidiary food crops, but 
1,500 tons of such crops remained unsold. We encouraged people to raise 
hogs, but the grown ones -- thousands of them -- were unsold. Sugar cane 








was piling up, up to 400 tons of it, and was waiting until its sap was oozing. 
As we arrived at eastern Go Cong District (Tien Giang Province), the district 
organ was occupying the headquarters of the former puppet administration, 
with the downstairs holding all of that sugar waiting to be purchased. As we 
were traveling in the central part and Central Highlands, everywhere we were 
told about the unsold manioc at a time when we certainly did not have enough 
grain. Everywhere in the central and southern parts we saw grown hogs that 
did not have any buyers and sugar that remained unsold. Nghia Binh had the 
largest herd of cattle in the country and since the liberation has added 90, 000 
heads to it, but what about the sales? Some localities wanted to buy and to 
pay with checks while the province stiil refused to sell them to the people! 

In A Dun Pa (Gia Juai-Kon Tum Province), there was a cattle for every inhab- 
itant who would like to sell it. 


All localities were considering goods in their production. Production of goods 
was getting developed. That was something to be happy about. Production in 
agriculture, forestry and fishery was getting better, but we could not say a lot 
better because many localities had shortages of grain, meat, sugar cane, and 
soon. Still there was the situation of things remaining unsold. It did not 
sound right, but it was true. People were telling the truth that sounded like 
some joke. There was that province that did not let cows leave the province. 
Sellers had to put the yoke on the neck of their cow and let it pull a cart across 
the boundary of the province. After selling their cow, they would push the 
empty cart back home. Circulation was not good enough yet and already af- 
fected production of goods. Many provinces were worrying about the fact that 
there would be a decrease in the volume of sugar cane, that as long as their 
hogs were unsold they could not raise any more and that as no cows were sold, 
the size of the herd would stop growing. There were stories about prices, 
cash, exchange goods and also about some localities having adopted the closed- 
door policy without thinking of the negative consequences for production. 

Other localities were also thinking about imposing limits on cattle and sugar 
cane. Let me say these stories were 100 percent true, but I would not want to 
name anybody for fear that those who were encountering difficulties would be 
even more worried. 


Let us talk about trau and son. Vinh Phu Province was enthusiastically grow- 
ing son. Ha Son Binh and many other provinces were enthusiastically growing 
trau. They had great capabilities to engage in these activities. The results of 
export were very attractive. Those people who had been engaged in agricul- 
ture for 10 or 20 years felt that some matters would be worth discussing, in 
spite of the fact that the new matters were not exactly the same as the old ones 
but fully understanding the latter would enable them to understand the former 
better and to do things better, thus helping to move forward more steadily. 


130 








Ha Son Binh, Cao Bang and many other localities had been known to be the 
trau-growing zones, with Ha Son Binh in some year harvesting |1,000 tons of 
seeds, which now went down to 70 tons in the entire province, mainly con- 
tributed by families. It now is enthusiastically growing this crop with its 
plan calling for tens of thousands of hectares, for this offers the possibility 
of having a key product for export. But nevertheless, the province should re- 
member the time the cultivation of trau was declining. The reason the peo- 
ple and collectives had abandoned it and had failed even to pick up the seeds 
that had fallen on the ground was because there was no place to sell the prod- 
uct or its price was too low -- only .2 or .3 dong per kilogram (the price 
level of 1960). 


Then there was the cultivation of son in Vinh Phu, which had been the largest 
son-growing zone in the country. Growing son was not easy, for it involved 

a very hard occupation requiring ''sleep at home only at midnight.'' But then 
it was declining, almost to a negligible level. At present, son is being a very 
attractive crop here, because for the locality it is a key crop for export and 
economic integration, and for the basic level and families, a crop that helps 
them to raise their income and to improve the standard of living. Thanks to 
appropriate policies about prices and exchange of grain and industrial goods, 
according to Sanh, the man in charge of export in the province, this crop gen- 
erates about nearly 50 percent of foreign currency converted to commodity 
equivalent for production installations. Then there was banana exported by 
Vinh Phu. Banana producticn in this large area in some year went down to 
500 tons but it climbed up and up again, very quickly, with 6,000 tons in 1984, 
which actually represented only 30 percent of the volume of production. It 
was due to the sales, and also exchanges and prices, that it accounted for 45 
percent of the foreign currency earned from the sales of goods by production 
installations and producers. 


The more we traveled, the more progress we found had been made in distribu- 
tion and circulation, particularly in the field of transformation, which remain- 
eda hot topic. There are many aspects of distribution and circulation, but 
from the standpoint of agricultural, forestry and fishery production, some 
distribution-circulation policies, price policies and purchasing mechanism 
are either encouraging or limiting the development of production. The im- 
portant thing is to sell products in time ('wth for domestic consumption and 
for export), to distribute profits and to deal with wages-money-prices. We 
have accomplished a great deal as we dropped the administrative and state- 
support practices and opened up the socialist enterprise, which was more dy- 
namic, but we should do things more thoroughly. And we should receive less, 
but as it encourages people to do more, it will mean receiving more, with the 
social product rising quickly and the socioeconomic results of many kinds be- 
ing greater. It is necessary to consider every crop and every animal being 
raised, but we should have a general view, consider the tools of distribution 
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and circulation a part of the plan, move production in the direction of the lat- 
ter and avoid the situation in which the primary crop growers do not feel en- 
couraged and the secondary crop growers prosper everywhere. We should 
put the interests of production installations and producers above everything 
else, for we want very much a fast development of production serving as a 
root to create favorable conditions for us to control more goods and more 
money. 


Before I stopped writing, I still had one regret: although I visited many places 
and had a broad view, I had not stayed in each place long enough to under- 
stand it better. And there must have been many localities that had done a 
good job and many new factors which I had not come to see for myself, hence, 
I was unable to mention about them in this article. 


The deepest impression I had as I traveled in many localities was to see the 
very great strength of a unified country. The 10 years following the libera- 
tion of the South and the reunification of the country not only bespeak the 
strength of the entire country having liberated the South but also speak more 
vehemently and carefully about the strength of the entire country being owners 
as a new quality for national construction. The localities busily visit with one 
another in order to achieve economic integration and to learn from one an- 
other's experience. Many people talk about economic collaboration, but I 
have seen the strength of an invisible collaboration in a big exchange of the 
new socioeconomic thinking, in the positive dynamic multifaceted way of doing 
things and in using the socioeconomic results as a yardstick, on the basis of 
a unified line. 


5598 
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SRV PROFESSOR REVIEWS AGRICULTURAL DEVELOPMENT 
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/Article: "On the 40th Anniversary of the Agricultural Service. Agricultural 
Science and Technology--A Direct Productive Force. Prof Trinh Van Tinh, 
Director of the Vietnam Center For Agricultural Science and Technology"/ 


/Text/ Vietnam's countyside has witnessed deep changes since the Vietnamese 
people regained independence 40 years ago. The land reform carried out right 
during the anti-French resistance war (1946-54) in the north, brought land to 
72.8 percent of the peasants, thus considerably contributing to the success of 
the resistance. By 1974, the collectivization movement in the north, which 
climaxed in 1959 and 1960, had involved some 96.5 percent of the households of 
working peasants. After the complete liberation of the south in 1975, the 
grouping of the farmers into production collectives and agricultural coopera- 
tives in the newly-liberated areas was carried out expeditiously and along the 
right track. There are now some 15,000 agricultural co-ops and some 28,000 
production collectives involving 80 percent of the peasant families in the 
south. The state-owned sector is managing 3 percent of the cultivated land 
and producing 6 percent of the total agricultural value and 20 percent of the 
export farm produce. 


Over the past 40 years, agricultural production has seen continual development, 
during the anti-French resistance agriculture supplied enough food for the 
resistance. In 1958, 4 years after the liberation of the north, rice production 
in the north stood at 5 million tons with a per hectare yield of 2.2 tons in 

a crop. In 1974, the figure rose to 5 tons. 


The average paddy yield of the whole country in 1975, the year of the liberation 
of south Vietnam, was 2-2.1 tons per hectare in a crop. This figure has risen 
to 2.6 tons at present. In particular, the provinces have reaped 6 tons per 
hectare in a year. 


Thus, within 40 years and through two arduous wars for national salvation, 
rice production has doubled while food production in general and stockbreeding 
have more than doubled. This is a considerable increase compared with other 
Southeast Asian countries and other rice growing countries. It also shows 
the great potentials of Vietnam's agriculture, the correct leadership of the 
Communist Party of Vietnam, the creative force of the farmers and the role of 
agronomic science and technology, a direct productive force. 








1. Following the August revolution and during the anti-French resistance war 
(1946-54) the goal of agriculture was to ensure self-sufficiency in food to 
feed the front and the population. Agricultural production was undertaken by 
individual farmers. Mutual aid was extended among farmers in specific jobs or 
at specific times during the cropping season. 


Vietnamese agricultural scientific and technical workers combined the long- 
standing experiences of the peasantry with modern knowledge to make full use 
of the workforce and natural resources. Drives of technical improvements were 
launched among the people and conferences were held to sum up experiences 

and popularize them among the population. 


In the emulation movements to develop production and practice thrift successively 
launched by the party and President Ho Chi Minh, many technical innovations 

were introduced such as the method of immersing rice seeds in warm water 
according to the ratio "three parts of boiling water and two parts of cold 
water,” or the preparation of compost from human waste, the practice of trans- 
planting rice plants with a reasonable density, the prevention of afcombat 
against crop pests, etc. The first national conference of model farmers was 

held in 1952 in the northern resistance zone and from then on was organized 
annually. Many farmers were honored heroes, neroines and model farmers such 

as Hoang Hanh, Trinh Xuan Bai, Quach Thi Thuoc, Pham Trung Pon.... 


These technical improvements take their roots in the traditional experiences 

of the people. For instance, the Vietnamese farmers have long used human 

to fertilize their fields especilaly in horticulture. But due to defective 
methods of preparation of the compost, a major part of the nutritious supstances 
was lost. The new techniques aim to increase the quantity of compost collected, 
and reduce the loss of nutritious substances and also to ensure environmental 
hygiene. New methods of transplanting rice seedlings were applied to each rice 
strain and each category of field and the quantity of fertilizers available. 

A campaign against poultry disease was launched based on the experience of the 
people in the central Vietnam province of Nghe Tinh where no major poultry 
epidemics have broken out during several past decades. It has become a strict 
rule there to ban the introduction of poultry from other localities. President 
Ho Chi Minh himself had urged soldiers of the People's Army not to bring live 
animals into the homes in the places of their stationing. 


The application of new techniques is done by the farmers themselves. For 
instance, each hamlet has a team to look after the observance of antiepizootic 
rules. The farmers helped one another in the preparation of seeds and fertilizer 
and to control the technique of transplanting, etc. The scientific and tech- 
nical organs trained tens of thousands of village technical workers in the 
prevention and treatment of the hoof-and-mouth disease among the cattle by 
oriertal medicine, in the manufacture of improved farm tools, in the production 
of animal vaccines and some pesticides of vegetable origin. 


All this shows that the scientific and technical service guided by the party 
line has been set on the right track right in the first years of the people's 
power. 
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After the victorious Dien Bien Phu campaign in 1954, the party decided to 
launch the countryside onto the cooperative path through socialist transforma- 
tion of agriculture. Many scientific and technical research centers and 
agricultural colleges were opened and cooperation with foreign countries in 
agricultural science and technology was expanded. Scientific and technologica’ 
activities were directed toward serving the crganized agriculture comprising 
the state, collective and family sectors in order to take agriculture from 
small-scale autarkical production to socialist large-scale production with 

more and diversified commodities for society. 


The targets of agricultural production became more comprehensive. For instance, 
to strive to produce 5 tons of rice and raise two pigs per hectare and ensure 
that one farmer tills 1 hectare, experimental "5-ton fields" were set aside by 
almost all co-ops where technical norms were strictly applied to each category 
of field and with given materials which had by then become quite popular such 
as new rice strains, chemical fertilizers, insecticides, veterinary medicines, 
irrigation projects, tractors.... 


Even during the anti-U.S. resistance war when the U.S. imperialists launched 

a war of destruction against the north, the orientations for agricultural 
development remained intensive farming, crop specialization, and gradual advance 
to socialist large-scale production. Land and climate surveys and other studies 
made it possible to work out plans for agricultural zoning and orientations for 
intensive farming and multicropping in different regions, crop specialization 
for export, expansion of the tilled acreage through multicropping and land 
reclamation, redistribution of the workforce and better use of the natural 
resources, all aimed at achieving the highest economic efficiency. 


This period was marked by revolutionary changes in the agricultural structure 

in many regions. In the rice-growing areas, the farmers used new short-term 

and high-yield rice strains and new technologies and materials to replace the 
long-cycle summer rice crop by the short-term spring rice, thus making it 
possible to grow three crops a year--the spring, autumn and winter crops, not 
including additional crops planted in between--and increase food and foodstuff 
output, produce more fodder for stockbreeding, and expand the areas under azolla 
used as an excellent green fertilizer. In the mountainous regions, the rotation 
of food crops, short-term industrial crops and timber plants has become a 
familiar pattern. A comprehensive and mutually supporting agricultural struc- 
ture including cultivation, stockbreeding, aquaculture and tree-planting...took 
shape embrainc the state, cooperative and family sectors. 


Many scientific and technical advances were made, especially in biology, which 
laid the groundwork for intensive farming. A series of new sets of plant 
strains were created that are suited to different cropping seasons, different 
kinds of soil and different cropping seasons, different kinds of soil and 
different ecological areas. They went along with the use of proper fertilizers, 
a rational irrigation regime, mechanization and an increasingly better plant 
protection network. In stockbreeding, imported strains were acclimatized, 
crossed with indigenous breeds and raised according to the modern methods and 
means in the matter of fodder and antiepidemic protection. 
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Many farm tools and machines were improved to better suit the conditions of 
farming in the country. 


Noteworthy is that the application of scientific and technical advances to 
production and the activities of the technical workers on the fields have 
visibly raised the cultural and scientific standard of the farmers. The 
socialist production relations have created favorable conditions for carrying 
out step by step the scientific and technical revolution in agriculture. In 
return, the scientific and technical revolution has helped consolidate the new 
production relations and promote the ideological and cultural revolution in 
the countryside. 


3. /numbering as received/ Since the liberation of South Vietnam in 1975, 

the agricultural scientific and technological service has been confronted with 
new demands. We took over from the old regime a sizable quantity of material 
bases such as electricity, farming machines and chemical establishments. At 

the same time, we had to solve a number of problems bequeathed by the old regime 
such as the irrational use of fertilizers which had led to depreciation of the 
soil, the system of free cropping without consideration for the cropping seasons 
which had caused insects to develop, etc. Some epizotic diseases were left to 
linger on. The scientific and technical advances which have been applied to 

the south include new plant and animal strains, new planting and transplanting 
techniques, the use of manure and green fertilizers, comprehensive measures to 
prevent and combat insects and epizootics.... These have helped to combat in 
time and reduce the damage done by insects, improve the soil, practice multi- 
cropping and crop rotation, reform the fields to combat erosion.... 





In particular, the agricultural structure in many areas has changed. In the 
Mekong delta provinces, the dry season rice crop has been made into the main 
crop, the short-term summer-autumn crop has been expanded, soybean and jute 
hve been rotated with rice, intensive farming has been practiced during the 
spring and autumn rice crops in central and south central Vietnam and we rice 
growing has step by step expanded on the central highlands. 


In the past few years, the need of economic development and life improvement 
required that the mechanism of economic management be renovated. The party 
has instructed the localities to carry out the system of contract quotas of 
end-products assigned to production groups and individual agricultural laborers. 
This new policy has actually stimulated the farmers to pay adequate attention 
to the products of their labor, hence to increase the efficiency of their work 
and the productivity of their fields through the application of scientific and 
technical advances. Scientific and technical organs have joined efforts in 
common programs with definite goals and signed contracts with production estab- 
lishments for scientific and technical experiments as well as application, 

The contract quota system in agriculture has brought about big economic results 
which are at the same time a substantial gain in the application of science to 
agricultural management. 





The orientations for the coming years are to streamline the economic structure, 
renovate the managerial mechanism with a view to taking one step further along 
the road to socialist large-scale agricultural production, developing agricultural 
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prodcution in a comprehensive way and at a higher tempo than ever. The tasks 
of the agricultural service remain to promote intensive farming, multicropping, 
expansion of the cultivated acreage, aimed at solving the question of food, 
foodstuffs, materials for industry and farm produce for export. 


Scientific and technological work must be directed at the fulfillment of these 
tasks. It must be closely associated with productive activities, and improve 
its own management on the basis of socialist economic accounting aimed at 
achieving high quality and efficiency. Im other words, it must inherit the 
achievements already gained and develop its activities and train an ever more 
qualified contingent of scientific and technical workers for the socialist 
agriculture. 
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SRV AGRONOMIST ON AGRICULTURAL CHARACTERISTICS 
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/"agricultural Production in Vietnam and Its Characteristics By Tran Thanh 
Canh, Agronomist, Ministry of Agriculture"/ 


/Text/ The Climate 


Vietnam has a land area of 32.8 million ha stretching over 1,650 km lengthwise 
from north to south. The climate is generally tropical and comes under direct 
influence of the monsoon. However, due to its elgonation over 15 latitudes, 
there are three distinct climatic regions: 


--The northern region from Ngang Pass (Binh Tri Thein province) northwards 
with two distinct seasons: the hot season from April to October coincides 
with the rainy season. Most rains fall in July, August and September. The 
cold season with mean temperature falling below 20 degrees lasts from November 
to March of the next year. 


--The region from Ngang to Hai Van passes in S8inh Tri Thien and Quang Nan-danang 
provinces with the dry season lasting from April to September marked by dry and 
hot winds. Mean temperature is 23 degrees C. The rains occur mostly in 
September, October and December which is also the season of storms accompanied 
by heavy rains. 


--The region from Hai Van southwards with a typically tropical climate. It has 
two distinct seasons, wet and dry. Due to the monsoon regime and its geographic 
position, Vietnam has quite a high degree of rainfall ranging from 1,600 to 
1,800 mm yearly. But the rains are unevenly distributed. 


The difference between the highest and lowest rainfalls is sixfold. Moreover, 
since 80 percent of the rains fall during 3 or 4 successive months, floods are 
frequent in the wet season, and droughts in the dry season. 


These climatic and weather conditions are propitious for the growth of a wide 
variety of plants and animals, but they have their drawbacks such as the fre- 


quence of floods, waterlogging, typhoons, crop pests.... 











The Distribution of Soils 


Vietnam has more than 5 million ha of cultivable land or 15 percent of the land 
area. Acreage per capita is one-tenth of an hectare. Preliminary surveys show 
that 5-6 million more hectares can be farmed (including pastures, ponds and 
lakes.) 


The soils can be distributed according to the following region: 


--3.8 million hectares of alluvial soil chiefly in the Red River and Mekong 
River deltas, the plain of Thanh Hoa, Nghetinh and the basins of other major 
rivers. The Red River and Mekong River deltas are the two biggest rice granaries 
of the country capable of producing 10 and more million tons of paddy and other 
food crops. The abundance of rice and subsidiary foods is also a prime factor 
for developing pig and poultry raising. 


--2 million ha of basaltic soil stretching from Phu Quy (Nghe Tinh) to the 
central highlands and the northern part of South Vietnam. It is suited to 

the growing of perennial industrial plants such as rubber, coffee and pepper, 
and fruit trees. This is also a propitious area for raising cattle, dairy cows, 
pigs and poultry. 


--2.2 million ha of saline and acidic soil in Minh Hai province, Kien Giang, 
Cuu Long and Dong Thap provinces in the south, and from Quang Ninh to Ha Nam 
Ninh provinces in the north and the coastal areas in central Vietnam are suit- 
able for rice and some plants tolerant to salinity. 


--407,000 ha of humus soil along Ba River in Thuan Hai province and scattering 
in the northern mountain areas are suitable for cotton, maize, soybean, and 
some other subsidiary food crops. 


--403,000 ha of sandy soil along the coast of central Vietnam from Thanh Hoa 
to Thuan Hai provinces. This region has a long tradition of planting sweet 
potatoes, vegetables and beans and raising cattle, pigs, poultry and fish. 


--300,000 ha of hilly soil with more than 25 degrees of inclination and lying 
300 meters above. Sea level in Vinh Phu, Ha Bac, Ha Son Binh, Bac Thai and 
Quang Ninh provinces in the north, and scattering from Thanh Hoa to Thuan Hai 
provinces in central Vietnam. This soil has been partly planted with rice and 
other food crops, industrial crops and fruit trees. The rest either remains 
waste or is newly converted into pastures. 


Besides, Vietnam has thousands of rivers and streams, and hundreds of thousands 
of hectares of ponds, lakes and canals which serve as both natural waterways 
and fish and duck rearing places. 


Big Forestry and Maritime Potentials 
Three-fourths of Vietnam's territory are made up of hills and mountains the 


highest of which stands 3,142 meters above sea level in the north; average 
level of the land is 500-600 meters with a sloping downard from north to south. 
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Forests and forest land cover 15 million hat or 45.7 percent of the country's 
land area. Forests are found in all parts of the country including offshore 
islands. Along the sea coast are forests of mangroves. The 140,000-ha mangrove 
forests in Ca Mau, the southernmost tip, ranks second in the world after the 
Amazonin Brazil. 


The largest forests are located in the midland and mountains cov:ring 10 million 
hectares and harboring more than 10,000 species of timber trees, most notable 
of which ironwood, thitka, barian kingwood, rosewood, sindora.... The wood of 
many trees is used in the making of export artcraft articles such as chukrasia 
babunaris, ebony, burmese rosewood, fustic.... 


The forests also give special and highly valued products such as shellac used 
in the electric and plastic industries, in the making of paints and varnish, 

or white lack, cinnamon, anise, otter fat, lacquer.... Besides bamboo, rattan, 
fruit trees, oil-bearing plants, fiber-yielding plants, the forests also yield 
medicinal plants of high value: panax, pseudo ginseng, morinda officinallis 
how, campunnumoea javanica, amomum, strychnos, etc. 


The forests are also a natural preserve of wildlife in Vietnam where live more 
than 1,000 species of birds and animals including some rare species like 
elephant, gaur, gayal, tiger, panther, tapir, rhinoceros, gemsa, antelope, 
barking deer, mongoose eagle, peacock, phesant, lophophere-ocellated turkey 
cock. 


Vietnam has more than 3,200 km of coastline with numerous offshore islands and 
natural lagoons providing excellent habitats for the planktons. At the same 
time, a great quantity of organic substances are carried from the inland through 
the rivers to the sea to feed the fish and other sea creatures. 


The long, level and sunny seabeach offers many salt marshes, which are, in the 
case of Vietnam, an indispensable condition for the preparation of fish sauce. 
The islands of Phu Quoc in the south, Cat Hai in the north and Phan Thiet in 
central Vietnam have long been known at home as well as many countries for 
their high-quality fish sauce. 


Diversity of Plants and Animals 


Over the centuries, Vietnamese peasants have produced many strains of plants 
and animals suited to the local climates and soils and production habits. 


There are many species of high-quality rice and of sweet potato like those of 
Lim village in the north and Tra Doa in Quang Nam in the south much appreciated 
for their flavor and high productivity. The northern part of south Vietnam 
proper is reputed for its large plantations of rubber, an important export 
item. Lam Dong, Darlac, Gialai-Kontum, Ha Tuyen, Vinh Phu and Hoangnlien Son 
provinces boast several kinds of good tea. Many regions have a long tradition 
of mulberry growing. Some localities are nationally reputed for their natural 
silk and silk fabrics such as Ha Dong near Hanoi and Quang Nam (now in Quang 
Nam-Danang province) which used to make a very glosfy tussor. 
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Each region has its special product which are marketed nationwide and even 
exported. For instance, Ha Bac has the Bo Ha organges, Nghe Tinh has the Xa 
Doai organges, My Tho in Tien Giang province and Long Khanh in Dong Nai pro- 
vince have very delicious mangoes. 


We can also cite the longans of Haihung, the grapefruits of Vinh Phu, the 
cocoanuts of Binh Dinh and Ben Tre, the pineapples of Ben Luc in Long An pro- 
vince, and the jackfruit of Lai Thieu in Song Be province, etc.... 


The livestock is also very diversified: buffaloes of Yen Bai (Hoang Lien Son 
province), cows of Lang Son, Thanh Hoa, and Phu Yen, the Ri, Dong Cao and Ho 
chickens, and the Cho Ben ducks. Especially, many breeds of pigs have a long 
reputation for their prolificacy and savory meat such as the Mongcai pigs 
(Quang Ninh). the y /as received/ pigs in much of the northern plain and the 
Muong Khuong pigs of Lao Cai province. Many species of fish are also y-lued 
highly for their delicious meat such as carp, spotted snake head fish, pollack, 
etc. 


Some Data 


Gross Output of Food 


(thousand tons) 41,461.1 14,382.6 17,867.4 
rice productivity (100 kg/ha) 21.19 21.1 27.5 
pigs (thousand head) 8,651.5 9,999.5 11,766.5 
buffaloes (thousand head) 2,188.2 2,313.0 2,550.0 
oxen and cows (thousand head) 1,464.6 1,660.0 2,417.0 
poultry (million head) 64.00 74.5 89.2 
food production per capita (kg) 240 268 310 


2. /number as received/ The provinces with high rice yields (100 kg/ha) in 1984 


--Tien Giang: 79.40 --Hai Phong: 58.90 
--Phu Khanh: 70.72 --Dong Nai: 58.86 
--Minh Hai: 65.42 --Ha Nam Ninh: 57.47 
--Thai Binh: 65.18 --An Giang: 57.08 
--Ben Tre: 65.14 --Dong Thap: 55.56 
--Cuu Long: 64.26 --Thuan Hai: 54.64 
--Quang Nam-d Danang: 63.80 ~-Hanoi: 53.22 
--Hau Giang: 63.38 --Thanh Hoa: 52.82 
--Ho Chi Minh City: 61.06 --Nghia Binh: 51.86 
--Hai Hung: 59. 30 --Kien Giang: 50.06 

--Dar Lac: 51.74 
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IMPROVED TEA INDUSTRY MANAGEMENT ADVOCATED 
Hanoi NHAN DAN in Vietnamese 4 Jun 85 p 2 
[Article by Xuan Cuong: “Tea Sector Gradually Renews Management Mechanism” | 


[Text] The tea sector of our nation, the center of which is the Federation of 
Tea Enterprises (of the Ministry of Food Industry), is reorganizing and gradu- 
ally renewing the management mechanism, expanding joint enterprise and associ- 
ation between state-operated production facilities, collectives and families, 
creating a composite strength, and gradually achieving worthwhile results; 
halting the regression of the tea crop during the past many years; and gradu- 
ally creating conditions for stable development of the tea crop to raise the 
output and quality of processed tea higher each year than the year before. 
During 1984, many weather difficulties were encountered with a prolonged cold 
spell at the beginning of the year which caused the tea to bud late and the 
harvest to be a half month later than previous years. 


The entire nation presently has about 213,000 hectares of land capable of rais- 
ing tea but only about half has been delineated. The tea sector is gradually 
redelineating and expanding new cultivation area in conjunction with expansion 
of intensive cultivation of business enterprise tea, formation of es? bilized 
areas for specialized tea cultivation and application of forms of tea produc- 
tion contract organization in each zone, consisting of primary level state- 
operated, collective and private growing and processing units with the state 
facilities as the key element, aimed at achieving management by economic and 
technical sector, expanding the joint enterprise and association forms, and 
gathering the largest amount of raw tea for processing. 


With actual experience during the past few years in the application of these 
forms, the federated tea industrial-agricultural enterprises of Tran Phu in 
Hoang Lien Son and Song Lo in Vinh Phu have achieved fair results. Encoun- 
tering difficulties, Hoang Lien Son Province advanced grain and the tea sector 
advanced supplies and capital to the cooperatives in time to have the condi- 
tions for promoting care, intensive cultivation and replanting of the tea. 
Thanks to this coordination, Nghia Tam Cooperative in Van Chan District of 
Hoang Lien Son Province raised the annual output of fresh-bud tea from 400 to 
600 tons. Song Lo joint industrial-agricultural tea enterprise coordinated 
with nine cooperatives in the area to purchase an additional 170 tons of fresh- 
bud tea in the collective area and to assist the cooperatives in newly planting 
7. hectares of tea. During 1985, the entire sector newly planted about 4,050 
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hectares of tea, including about 500 hectares newly planted by state farms 
managed by the Federation of Tea Enterprises and 3,550 by the local areas. 
During the 1986-1990 5-year plan, the sector will emphasize gene mengy of ti 
tea area and new planting in the provinces of Hoang Lien Son, Vinh Phu, Bac 
Thai, Ha Tuyen, Lam Dong and Gia Lai-Xon Tum, forning ietclalicnl tea culti- 
vation areas of thousands of hectares. Forms of tex cooperatives and family 
tea gardens around state farms and enterprises will be developed in accordan 
with the "3-5-2" area structure (30 _Percent of the area under state operation, 


il) 


50 percent by the cooperative and 20 percent by the fami . 


Swift introduction of technical advances to the new high-yield tea variety pro 
tion, cultivation, care, protection, picking, transportation and tea pro- 

cessing steps will be considered extremely important. The sector will continu 
to streamline the processing network to conform with the tea areas, especially 
those far from the processing plants and those with transportation difficul- 
ties, closely coordinate processing in the plants with preliminary processing 
in the small primary level units, etc. in order to raise the quality of the tea 
peomaet and to fully utilize tea by-products, rationally coordinate mechanized 

transportation with rudimentary transportation in the local area, and shorten 
the time from picking to processing (to not more than 24 hours). Only in this 
manner can yields be increased, product quality be improved, production ex- 
penses be lowered and cost per product unit be decreased. 


With a motto of “using tea to nurture tea,” the sector is striving to improve 
planning, expand the product contract mechanism, achieve good economic con- 
tracts, and create additional sources of self-acquired capital and money with 
advancenent toward self-debt payment and increasingly greater capital accunula- 
tion for the state. The federation of tea enterprises is striving to receive, 
manage and well-utilize the material funds supplied by the state in order to 
effectively invest them in the tea crop (primarily in chemical fertilizers and 
insecticides). The situation of allowing the tea crop to “hurt on the top and 
go hungry on the bottom” will end. On the other hand, the sector is taking the 
initiative in effective use of permissible left over products from the process- 
ing of raw materials purchased at an agreeable price, tea by-products and tea 


produced with self-balance’ aaterials, to exchange with other sectors and local 
areas for grain and commodities to support the tea production. 


The entire export tea product is gradually being concentrated at one center. 


The operations of the tea sector are shifting in a dicection of swift develop- 
ment in quantity, product quality and activity area. 


Achievement of management renewal must use effective achievement of the annual 


state plan as a yardstick. The tea sector is striving to overcome the diffi- 


culties and to struggle in that spirit. 
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BRIEFS 


'GOOD' RICE CROP IN SOUTH--The southern provinces of Vietnam have brought in 
a good winter-spring rice crop. The Mekong Delta provinces harvested 4.5 
tons of paddy per hectare, an increase of 63 kg over the same crop last year. 
The coastal provinces of central Vietnam reaped more than 3.4 tons of paddy 
per hectare, up by 272 kg. This is a result of the application of intensive 
farming methods the use of new rice strains, and the expansion of the system 
of contract quotas in agriculture. [Text] [Hanoi International Service in 


English 1000 GMT 30 Jun 85 BK] 


RICE HARVEST, CROP PEST RAVAGES--Reflecting the enthusiastic spirit shown 
by the entire country engaged in emulation efforts to score achievements 
in honor of the auniversary of the August revolution and the national day, 
NHAN DAN reports: As of 5 July, the north had harvested 87.7 percent of 
the winter-spring rice area, with all localities achieving high yields 
that may exceed originally planned norms by 1-3 quintals per hectare. 

Many districts in Thai Binh, Hai Hung, Thanh Hoa and Ha Nam Ninh Provinces 
and in rural Hanoi obtained 40-45 quintals of paddy per hectare. In the 
south, the summer-fall rice crop is developing satisfactorily, but 

110,000 hectares have been affected by harmful insects and diseases. The 
provinces concerned are applying a combination of measures to control the 
insects and diseases and to save the rice. [Text] [Hanoi Domestic Service 
in Vietnamese 2205 GMT 10 Jul 85] 


SEAFOOD PRODUCTION UP TWO PERCENT--In the first half of this year, the marine 
products service of Vietnam caught nearly 280,000 tons of fish, shrimps and 
other sea products, accounting for 50.68 percent of its yearly plan, up by 

6.7 percent over the same period last year, the Ministry of Marine Products 
announced. The service has fulfilled 76 percent of its yearly plan for raising 
marine products, 2 percent higher than in 1984. /Text/ /Hanoi VNA in English 


1609 GMT 9 Jul 85/ 


CSO: 4200/1195 
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HEAVY INDUSTRY AND CONSTRUCTION 


EXPANSION OF REGIONAL INDUSTRIES 
Hanoi INFORMATION-DOCUMENTS in English 16 May 85 p 7 


[Text] At present, sixteen provinces and cities in the country, including 
Hanoi, Hai Phong, and Ho Chi Minh City, have reached an output value in 
consumer goods of from one billion to 14.8 billion dong, and 200 districts 
have attained in this respect an output value upward of ten million dong. 


In 1984, the rate of expansion of State-run industry was 9.6 percent, higher 
by 2 percent than that of small industry and handicrafts. In the first 
quarter of this year, the output value of regional industries has increased by 
10-15 percent from last year. With regard to major items such as textiles, 
paper, fertilizer, food processing, etc., the rate of expansion ranges from 10 
to 90 percent. All told, the regional industries have turned out 11.5 million 
work tools, 28,000 tonnes of fertilizer, 113,000 tonnes of cement, 143 million 
metres of fabrics, 19,000 tonns of paper, and 142 million porcelain articles. 


Active exploitation is being made of local agricultural, forest, and aquatic 
resources. Economic association and linkage is practised. Areas are being 
delimited for the intensive growing of food and other farm products, and a 
boost is given to import-export trade as part of the effort to overcome dif fi- 
culties in production. 


CsO: 4200/1214 
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TRANSPORTATION AND COMMUNICATIONS 


SEA TRANSPORT CAPABILITIES OUTLINED 
Hanoi INFORMATION-DOCUMENTS in English 16 May 85 pp 5-7 


[Text] The Vietnam sea transport department was founded in May 1965 in the 
thick of the war of resistance to American aggression. It contributed 
efficiently to moving supplies to the southern front. Using sailing boats 
equipped with auxiliary motors and multi-compartment small vessels plying on 
the “maritime Ho Chi Minh trail," it succeeded in moving 13,000 tons of 
materiel and a large volume of goods to our resistance fighters in the South. 
In 1972-73, during the American blockade of the port of Hoi Phong, the mine- 
sweeping teams of the department, using sophisticated as well as simple means, 
destroyed tens of thousands of mines and cleared channels for nearly 1,000 
foreign ships calling at the port. 


However, only starting from the day of national reunification has the Sea 
Transport General Department vigorously developed as a full-fledged component 
of the national economy. 


In 1975, with the authorization of the State, the department contracted 
foreign loans with which to buy more ships. Between that year and 1984, it 
obtained 88 million dollars’ credit from British, Hongkong, Japanese, Danish 
and other banks and bought 270,000 tons (DWT) of ships, including second-hand 
ones. 


By actively exploiting its fleet, it has paid back 95 percent of its foreign 
debts. After these debts have been fully refunded, the ships bought with 
borrowed money could still serve for another 5-6 years (second-hand vessels) 
or even 10-12 years (new vessels). Starting from 1985, the 270,000 tons of 
ships acquired in this way will bring returns totalling 3-4 million dollars 
each year, all expenses paid. 


We now have three sea transport companies: VOSCO (Vietnam Ocean Shipping 
Company), VITRANCHART (Trarsport and Charter), and VINASHIP (coastal trans- 
port), operating nearly 430, ‘00 tons of shipping, the largest ships displacing 
20,000 tons. This fleet comprises various kinds of cargo vessels: for the 
transport of coal and timber (single deck), of sundry goods (2-3 decks), of 
petroleum..., and can move two million tons of freight each year in both home 
and foreign transport. 
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Along with expanding its fleet, the sea transport department has restored and 
enlarged our sea ports. Our system of 17 commercial ports strung out from 
north to south can accommodate ships of 3,000 tons and upward and has a 
cargo-handling capacity of 13-14 million tons annually. Important communica- 
tions hubs in major economic zones are served by large ports: Hai Phong, 
Quang Ninh, Da Nang, Saigon. A large port complex is being built at Vung Tau. 


Ship building and repair capacity is being upgraded. Our shipyards can build 
ships of 2,000 tons, tugboats of 1,000 h.p., barges of 2,000 tons, and repair 
ships of 15,000 tons (the Pha Rung ship-repair works; the Ha Long and Bach 
Dang shipbuilding yards...). 


CSO: 4200/1214 
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NEW PROJECTS COMPLETED IN HAI PHONG 
Hanoi INFORMATION-DOCUMENTS in English 16 May 85 p 11 


[Text] To greet the 30th anniversary of the liberation of the city in 1955, 
Hai Phong completed 515 projects with an aggregate value of 650 million dong, 
among them: 


- The centre for cultural, sport, trading and tourist activities, covering 
nearly 33 hectares (length: 3,000 metres; average width: 110 metres) in the 
central part of the city, and comprising the Sat marketplace, the Tam Bac 
lake, the exhibition ground, the Orchid Pavilion, the City Square, gardens, 
the harbour area and the stadium. The Tam Bac lake was formerly a closed 
section of a river, clogged with mud. Its transformation into a clear-water 
pond will improve the environment in the downtown part of the city. 


- The Cat Bi civilian airport: this used to be a French military airfield. 
It has a 2,400-metre runway, and a terminal covering 1,500 square metres with 
a system of access roads. On 10 May, the first airliner, coming from Ho Chi 
Minh City, landed at Cat Bi. Each week there will be a domestic flight and an 
international flight taking off from the airport. 


CSO: 4200/1213 
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HEALTH, EDUCATION AND WELFARE 


NEW RULES ON MATERNITY LEAVE 
Hanoi INFORMATION-DOCUMENTS in English 16 May 85 pp 13-14 


[Text] With a view to better protecting the health of women workers and 
cadres at the time of and following childbirth, and encouraging family 
planning, new rules have been issued by the State on maternity leave: 


It will consist of 180 days for the first and second childbirth, and 75 days 
for any subsequent one. 


If twins or triplets are born at the first childbirth, or as a result of a 
second pregnancy, the maternity leave will comprise, in addition to the above- 
mentioned 180 days, 30 days per extra child born. 


If at the first or second delivery, the child is stillborn, the leave will 
consist of 90 days. 


During the maternity leave, the young mother receives social security benefits 
equal to 100 percent of her wages and normal allowances. 


CSO: 4200/1213 END 











